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[bookmark: _GoBack]ANNEX 
DIRECTIVES FOR THE NEGOTIATION OF AN AGREEMENT WITH THE UNITED STATES OF AMERICA ON STRENGTHENING INTERNATIONAL SUPPLY CHAINS OF CRITICAL MINERALS
Nature and Scope of the Agreement 
1. The Agreement should contain provisions on strengthening international supply chains of critical minerals and related sectors.	
[bookmark: _Hlk137119140]The Agreement should be fully consistent with the World Trade Organisation (“WTO”) Agreement and other international agreements concluded by the European Union or the European Union and its Member States.
Objectives
The Agreement should strengthen the trade in and diversification of international supply chains of critical minerals and promote the adoption of electric vehicle battery technologies by formalising the shared commitment of the European Union and United States of America to facilitate trade, promote fair competition and market-oriented conditions for trade in critical minerals, ensure trade-related robust labour and environmental standards in supply chains of critical minerals, and cooperate in efforts to ensure secure, sustainable, and equitable critical minerals supply chains.
Content of the Agreement 
The Agreement should contain provisions on strengthening international supply chains of critical minerals, thus providing for reciprocal trade, labour and environmental commitments.	
Trade-facilitation aspects
[bookmark: _Hlk117173408]The Agreement should facilitate trade, expand access to sources of critical minerals that are sustainable, trusted and free of labour abuses, and promote fair competition and market-oriented conditions for trade in critical minerals. 
The Agreement should aim to build a shared understanding of distortive non-market policies and practices in critical minerals, as well as other related sectors and develop coordinated action to foster supply chain diversification, reduce vulnerabilities, and de-risk strategic dependencies.
Sustainability aspects
The Agreement should encourage cooperation in ongoing work including on international standards for critical minerals lifecycle assessment, extraction, labelling and recycling with a view to supporting sustainable supply chains.
The Agreement should promote high levels of environmental protection with respect to critical minerals and foster improvement of levels of environmental protection with respect to the critical minerals’ lifecycle and trade in critical minerals.
The Agreement should underline the important role that multilateral environmental agreements play in protecting the environment, including related to environmental impacts from the lifecycle of critical minerals, and the importance of implementing relevant multilateral environmental agreements. 
The Agreement should encourage measures that promote more resource efficient and circular economy approaches to reduce the demand for, and environmental impact of, critical minerals extraction and related processes.
Labour aspects
[bookmark: _Hlk137125466]The Agreement should confirm the intention of both sides to adopt and maintain labour rights in their laws and practices and to maintain policies that are considered appropriate to protect workers in the critical minerals sector against any employment discrimination in accordance with the International Labour Organization’s fundamental principles and rights at work.
The Agreement should recognise the importance of cooperation as a mechanism to advance common goals regarding labour rights in critical minerals extraction and processing. 
The Agreement should recognise the importance of consulting with a wide range of stakeholders on trade policy related to critical minerals supply chains, including labour, environmental and business organisations, representatives of micro, small, and medium-sized enterprises, and civil society organisations.
International aspects
The Agreement should recognise the importance of continued bilateral and plurilateral efforts to strengthen sustainable and equitable supply chains through common standards among allies and partners. Accordingly, the European Union and United States of America will cooperate bilaterally and in plurilateral fora, as appropriate, regarding efforts to ensure secure, sustainable, and equitable critical minerals supply chains.
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