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Zhrnutie

1.

Ako sa uvadza v Zelenej knihe o bezpecnosti dodavok energie (2000), kI'aicovymi
prioritami energetickej politiky Eurdpskej Unie je zaoberat’ sa rasticou zavislostou
Unie od dovozov energie z niekol’kych oblasti na svete a vyrovnat’ sa s klimatickymi
zmenami. Hladiac dopredu, na najblizSich dvadsat’ az tridsat’ rokov, Zelend kniha
upozornila na Strukturdlne nedostatky a na geopolitické, socialne a environmentalne
nedostatky dodavok energii do EU, najmi pokial’ ide o eurdpske zavizky v ramci
protokolu z Kjoto.

Podporovanie obnovitelnych energii zohrava dolezita tlohu v obidvoch tychto
Gilohach. Unia od roku 1997 smerovala k ambiciéznemu cielu, dosiahnut’ do roku
2010 12%-ny podiel obnovitelnych energii na hrubej doméacej spotrebe. V roku 1997
podiel obnovitel'nych energii predstavoval 5,4 %, v roku 2001 dosiahol 6 %.

Toto oznamenie posudzuje stav rozvoja obnovitenych energii v Europskej unii.
Shizi trom ucelom:

- Formalna sprava, ktoru je Komisia povinna vypracovat’ v stlade s ¢lankom 3
smernice 2001/77/ES a ktora hodnoti pokrok dosiahnuty EU 15 v oblasti
splnenia narodnych cielov na rok 2010, pokial ide o elektricki energiu
z obnovitel’nych zdrojov energie;

- Posudenie progn6z dosiahnutia ciela 12%-ného podielu obnovitel'nej energie
na celkovej spotrebe energii v EU 15 v roku 2010 (vratane vykurovania,
elektrickej energie a dopravy), bertiic do uvahy pravne predpisy EU od roku
2000 a ostatné opatrenia v oblasti obnovitelnej energie a energetickej
ucinnosti;

- Névrhy konkrétnych opatreni na narodnej Grovni aurovni Spolocenstva
s cielom zabezpe¢it dosiahnutie cielov EU v oblasti obnovitelnej energie na
rok 2010 v kontexte s Bonnskou celosvetovou konferenciou o obnovitel'nej
energii (jun 2004) a na zaklade uvedeného odhadnut’ vyhl'ad na rok 2020.

V stlade so smernicou 2001/77/ES vSetky Clenské Staty prijali narodné ciele pre
podiel vyroby elektrickej energie z obnovitePnych zdrojov energie. Vicsinou su
v stlade s referenénymi hodnotami uvedenymi v prilohe I k tejto smernici.

Ak clenské Staty prijmu opatrenia potrebné na dosiahnutie svojich narodnych cielov,
podiel elektrickej energie z obnovitel'nych zdrojov energie na vyrobe elektricke;
energie v EU 15 by sa mal blizit’ podielu 22 %, ktory stanovuje ako ciel’ smernice.

Analyza sprav o pokroku, ktorti ¢lenské Staty predlozili Komisii, v§ak poukazuju na
to, ze politiky a opatrenia platné v sucasnosti s najvac¢Sou pravdepodobnostou
dosiahnu podiel iba na arovni 18 — 19 % v roku 2010 v porovnani so 14 % v roku
2000.

Jednym z dévodov tohto rozporu je skutocnost’, Ze urcity pocet Clenskych Statov eSte
nezaviedol aktivnu politiku v stlade s ciel'mi, ktoré prijali.
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Komisia bude pozorne sledovat’ situaciu v tychto ¢lenskych Statoch, ako aj uplné
uplatiiovanie vSetkych poziadaviek tejto smernice s cielom pripravit’ d’alSie kroky
v neskorsej etape.

Komisia od roku 2000 navrhla znacny pocet novych pravmnych nastrojov na
podporu obnovitel’nej energie a energetickej ucinnosti. Eur6épsky parlament a
Rada vicSinu znich prijali. Zvy$na cast sa nachddza v pokro¢ilom Stadiu
medziinstitucionalneho procesu.

Prijali sa tieto navrhy:

- Smernica 2001/77/ES o podpore elektrickej energie vyrabanej z obnovitelnych
zdrojov energie (U. v. ES L 283/33, 27.10.2001)

- Smernica 2003/30/ES o podpore pouzivania biopaliv (U. v. EU L 123/42,
17.5.2003)

- Smernica 2002/91/ES o energetickej hospodarnosti budov (U. v. ES L1/65,
4.1.2003)

- Smernica 2004/8/ES o podpore kogeneracie (U. v. EU L 52/50, 21.2.2004)

- Smernica 2003/96/ES o zdafiovani energetickych vyrokov a elektriny U. v.
EU 283/51, 31.10.2003)

- Smernica 2000/55/ES o poziadavkach na energeticku Gcinnost’ predradnikov
pre ziarivkové osvetlenie (U. v. ES L 279/33, 1.11.2000)

- Smernica Komisie 2002/40/ES o oznacovani elektrickych rur pre domacnosti
(U.v. ESL 128/45, 15.5.2002)

- Smernica Komisie 2002/31/ES o ozna¢ovani klimatizaénych zariadeni (U. v.
EU L 86/26, 3.04.2003)

- Smernica Komisie 2003/66/ES o oznatovani chladni¢iek (U. v. EU L 170/10,
9.7.2003)

- Nariadenie 2422/2001/ES o programe oznacovania energetickej ucinnosti
kancelarskych zariadeni (U. v. ES L 332/1, 15.12.2001)

Europsky Parlament a Rada skiimaju tieto navrhy:

- KOM (2003)453 z 1.08.2003 o e¢ko konstrukénych poziadavkach vyrobkov
vyuzivajicich energiu

- KOM(2003)739 z 10.12.2003 o energetickej ucinnosti a energetickych
sluzbach

Komisia taktiez predlozila navrh viacroéného programu Inteligentnd energia -
Europa (EIE), ktord je zalozend na uspechoch predchadzajicich podpornych
programov Spolocenstva (ALTENER, SAVE a RTD). Eurépsky parlament a Rada
prijali ndvrh v juni 2003 s rozpoctom 250 miliénov eur.
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Vzhl'adom na opatrenia, ktoré sa realizovali, Komisia odhaduje, Ze podiel
obnovitelnych energetickych zdrojov v EU 15 smeruje k dosiahnutiu 10 %
v roku 2010. Tento schodok v porovnani s 12%-nym ciel'om je spdsobeny pomalym
rastom trhov s obnoviteInymi energiami na vykurovanie a chladenie, ¢o vedie
k zaveru, ze tento sektor si vyzaduje znacnu aktivitu, ak sa ma umoznit’ dosiahnutie
12%-ného ciel’a.

Toto posudenie vSak predpokladéd uplnu realizaciu poziadaviek pravnych predpisov
EU nirodnymi a miestnymi organmi. Priklad smernice 2001/77/ES potvrdzuje, Ze
tento fakt nemozno povazovat’ za samozrejmost. Ak sa na zdklade tejto smernice
dosiahne iba 18 — 19 % podiel obnovitel'nej energie na trhu s elektrickou energiou
vroku 2010, tak podiel obnovitelnej energie na spotrebe energie ako celku
nedosiahne viac ako 9 %.

V ramci platnych pravnych predpisov SpoloCenstva st to Clenské Staty, na ktorych
spociva zodpovednost’ na zabezpecenie dosiahnutia dohodnutych cielov a opatreni
v skuto¢nosti realizované na uvedenom zakladeBude si to vyzadovat’ Siroky rozsah
narodnych postupov vratane usilia zabezpecit, aby zavedené firmy v odvetviach
dodavky energii zaplatili urCity podiel ndkladov spojenych s podporou obnovitel'nej
energie.

Oznamenie taktiez informuje o urcitych konkrétnych doplnkovych c¢innostiach na
urovni Spolocenstva s cielom podporit’ Usilie ¢lenskych Statov dosiahnut’ 12 %
podiel EU 15.

Svetova konferencia o obnovitel'nej energii, ktora sa méa konat’ v Bonne v juni 2004,
sa bude zaoberat’ podporou obnovitelnej energie na celej zemi, ako prostriedku na
boj proti klimatickym zmenam, podporovanim bezpecnosti energetickych dodavok
a najmé, v pripade rozvojovych krajin, zmiernenie chudoby.

Europska pripravné konferencia, ktord sa konala v Berline v janudri 2004, dokazuje,
ze uplatiiovanie celkovych, vSeobecnych cielov pre oblast’ obnovitelnej energie by
mala byt’ prediZzena aj po roku 2010. Upozornila na cely rad technickych $tadii, ktoré
navrhuju ako ciel’ minimalne 20 % obnovitel'nej energie z celkovej spotreby energie
EU 25 vroku 2020, spouzitim néstrojov stanovenych v stuéasnych pravnych
predpisoch Spolo¢enstva a doplnkovych ¢innosti na dosiahnutie vysledkov.

Komisia sa zaviazala prispiet’ k ispesnému vysledku tejto konferencie a zdoraznila
znaény pocet c¢innosti, ktoré pontkne ako vstup do Medzinarodného akéného
programu.
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1. Uvop
1.1. Globalne vyzvy

Ako sa uvadza Zelenej knihe o bezpecnosti dodavok energie (2000), klI'iCovymi prioritami
energetickej politiky Eurépskej tnie je zaoberat' sa rastiicou zavislostou Unie od dovozov
energie z niekolkych oblasti na svete avyrovnat sa s klimatickymi zmenami. Hladiac
dopredu, na najblizsich dvadsat’ az tridsat’ rokov, Zelend kniha upozornila na Strukturdlne
nedostatky a na geopolitické, socidlne a environmentélne nedostatky dodavok energii do EU,
najma pokial’ ide o eurodpske zavizky v ramci protokolu z Kjoto.

Podporovanie obnovitel'nych energii zohrava dolezitd tilohu v obidvoch tychto ulohach. Od
roku 1997 Unia smerovala k ambiciéznemu ciel'u, dosiahnut’ do roku 2010 12%-ny podiel
obnovitelnych energii na hrubej domacej spotrebe. Vroku 1997 vEU 15. podiel
obnovitel'nych energii predstavoval 5,4 %; v roku 2001 dosiahol 6 % (na porovnanie, ropa
prispieva 40 %, zemny plyn 23 %, jadrova energia 16 % a tuhé paliva 15 %).

Okrem toho, obnoviteIné energie prispievaju k zlepSeniu kvality ovzduSia, k inovancnej
schopnosti, k vytvaraniu nového podnikania, zamestnanosti a rozvoja vidieka, v kontexte
upevinovania 3 pilierov trvalo udrzate'ného rozvoja.

Na globdlnej trovni spotreba energie rastie rychlo — o 15 % pocas dekady 1990 - 2000.
Ocakava sa, ze medzi rokmi 2000 a 2020 bude rast’ dokonca este rychlejsie.

Na fosilne paliva (uhlie, plyn a ropa) pripada priblizne 80 % celosvetovej spotreby energie.
Globalna spotreba fosilnych paliv rastla v devétdesiatych rokoch 20. storocia v sulade
s celkovou spotrebou energie. Ocakéva sa, ze vyuzivanie fosilnych paliv bude rast’ dokonca
eSte rychlejsie ako celkova spotreba v obdobi do roku 2020.

Fosilne palivd pontkaju mnohé vyhody. Ich tazba je relativne lacna, ich pouzivanie je
vyhodné a su Siroko dostupné. Infrastruktira na ich dodavanie funguje. Odvetvia priemyslu,
ktoré ich dodavaju, su dobre organizované a ponukaji dodavky vo vicsSine Casti sveta.

Maju dve hlavné nevyhody. Po prvé, ked’ sa spal'uji, emituji polutanty a sklenikové plyny,
ktoré spdsobuju klimatické zmeny. Za druhé, krajiny bez adekvétnych rezerv fosilnych paliv
— najmd ropa — celia rasticim rizikdm, pokial' ide o bezpecnost svojich energetickych
dodavok. Zavislost od dovozu a rastiice dovozné pomery mozu viest' k obavam, pokial’ ide o
riziko prerusenia dodavok alebo tazkosti spojenych stymito doddvkami. Bezpecnost
dodévok sa vSak nesmie chéapat’ iba ako otdzka znizenia zéavislosti od dovozu a zvySenia
domacej vyroby. Bezpefnost' dodavok si vyzaduje Siroky rozsah politickych iniciativ
zameranych, okrem iného, na diverzifikaciu zdrojov a technoldgii a bez ignorovania
geopolitickych suvislosti a ich dopadov.

Europska komisia stanovila svoje ndpady o tom, ako sa vyrovnat’ s tymito problémami v
Zelenej knihe o bezpetnosti energetickych dodavok (2000)' a v ozndmeni o energetickej
spolupraci s rozvojovymi krajinami (2002)°.

»Smerom k Eurdpskej stratégii pre bezpecnost’ energetickych dodavok”, KOM (2000) 769.
»Energeticka spolupraca s rozvojovymi krajinami”, KOM (2002) 408.
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Obnovitel'na energia ako nahrada za fosilne paliva méze pomoct’ vyrovnat sa s klimatickymi
zmenami. Moze zlepsit’ bezpecnost’ dodavok zvysenim diverzifikdcie vyroby energie. Pripady
takejto obnovitel'nej energie su posilnené jej tcinkami na ochranu kvality ovzduSia a na
tvorbu novych miest a podnikania — mnohé z nich vo vidieckych oblastiach.

V stcasnosti investicie do obnovitelnej energie nepredstavuju vo vSeobecnosti najlacnejsi
sposob zniZzovania emisii sklenikovych plynov. LacnejSie je vyuZzivat energiu UcinnejSie.
Investicie do obnovitel'nej energie su vSak zivotne dolezité z hl'adiska dlhodobej perspektivy.
Skusenosti v odvetviach, ako je veternd energia, potvrdili, ze trvalé investicie vedu
k inovacidm, ktoré¢ eSte d’alej zlacniuju vyuZzivanie obnovitelnej energie. Naopak, naklady na
doplnkové opatrenia tykajuce sa energetickej Ui¢innosti vzrastd po obrati ,,nizko visiaceho
ovocia®. Investicie su potrebné do obidvoch opatreni.

1.2.  Uloha Eurépy

Od Eurdpskej tnie, uz rozsirenej na 25 ¢lenov, sa ofakava, Ze na fiu pripadne iba 7 % narastu
v globdlnej spotrebe energie medzi rokmi 2000 a 2020. Ocakava sa, ze viac ako jedna tretina
bude pochadzat zCiny a Indie. Rozhodnutia vtychto krajinich a v ostatnych
industrializujacich sa krajinach budi mat’ zvysujuci vplyv na troven a Strukturu celosvetove;j
spotreby energie.

Eurépska Unia a ostatné krajiny OECD musia zohrdvat' moralnu a prakticki ulohu pri
umoziovani industrializujucim sa krajinam prijimat’ také politiky, ktoré pomozu zabezpecit
ich energetické dodavky a udrzat' klimatické zmeny pod kontrolou bez ohrozenia ich
ekonomického rastu.

Priemerny ob&an EU 25 spotrebuje priblizne pétkrat tolko fosilnej energie ako priemerny
obéan Azie, Afriky a Stredného vychodu (to isté plati pre obdanov japonsko-pacifického
regionu. Obcania Spojenych Statov spotrebuju takmer 12-krat tol’ko). Ak najbohatsie krajiny
nebudt brzdit’ svoju spotrebu fosilnych paliv, tak maji malt perspektivu presvedcit’ mene;j
bohaté¢ krajiny k takémuto konaniu, a to najmi vtedy, ak mnohym l'udom v rozvojovych
krajinach chybaji adekvatne energetické sluzby.

Europska tinia vykonala Specificky prakticky prispevok v oblasti obnovitel'nej energie, hlavne
vypracovanim lepSich a lacnejSich technickych a inStituciondlnych rieSeni. Eurdpa je
priekopnikom rozvoja a implementacie modernych technik obnovitelnej energie. Na zédpadna
Eurodpu s jej 16 % celosvetovej spotreby energie, pripadlo 31 % z narastu vyroby elektricke;j
energie z biomasy v rokoch 1990 a 2000; 48 % z nérastu z malych vodnych elektrarni, a 79 %
z narastu z veternej energie. Eurdpska Unia a jej Clenské Staty boli priekopnikmi politickych a
regulacnych dohovorov, ako st ciele a financné programy potrebné na pohananie
obnovitel'nej energie smerom dopredu. Eurdpske spolo¢nosti zastdvaji vo svete technoldgie
obnovitel'nej energie veducu poziciu.

Ak bude Eurdpa nad’alej zohravat’ svoju tlohu, tak nesmie byt v tejto suvislosti samol'uba.
Ako vyplyva z diagramov, prispevok v oblasti obnovitel'nej energie v Eurdpe eSte stile
zaostava za prispevkami tuhych paliv, ropy, zemného plynu a jadrovej energie.
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Hruba domaca spotreba energii podrla paliv,
EU 25, 2000

Ostatné: 0,3%
Obnovitelnd  energia:
5,8% \ Tuhé paliva: 18,5%

/

Jadrové: 144 % ——

~

Zemny plyn: 22,6%

~~

Ropa: 38,4%

Vyroba elektrickej energie podra paliv,
EU25, 2000

Ostatné: 2,2%

Obnovitelna  energia:™~
13,8%

/ Tuhé paliva:

30,4%

/

Jadrova: 31,5%

~

Ropa: 6,1%

N

Zemny plyn : 17%

Europska unia potrebuje cenovo dostupni obnovite’ni energiu, aby mohla prispiet’
k rieSeniu svojich vlastnych problémov s bezpe¢nostou dodavok a splnit’ svoje ciele
zniZzovania emisii sklenikovych plynov. Uznavajiuc rozsiahle vyhody obnovitel’nej
energie, Europa nalieha na rozvijanie technologickych a inStitucionalnych rieSeni, ktoré
sa daju taktiezZ pouzit’ v globalnom meradle.

Zatial' ¢o obnovitel'na energia musi zohravat vyznamnu ulohu, je délezité brat’ do uvahy
urcité tazkosti.
Po prvé, existuju technické a praktické limity nakladovo-efektivnej dostupnosti obnovitel'nej

energie. Existuju vyznamné geografické variacie vo vyskyte veternej a slnecnej energie.

Vyroba biomasy musi konkurovat’ inym vyuzivaniam pody, a to hlavne pol'nohospodarstvu.
Existuje obmedzenie v pocCte udoli, ktoré sa daji vyuzit na vodné elektrarne. Pracovny
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dokument utvarov Komisie, uverejneny sucasne stymto oznamenim, obsahuje dokladnu
analyzu potencialu obnovitelnej energie v kazdom clenskom S$tate. PodrobnejSia analyza je
ohlasena tak ako bolo vyhlasené v tomto oznameni.

Po druhé, zdroje obnovitel'nej energie potrebuji konvenéné energetické zdroje ako zalozné
zdroje. Veterna a solarna energia je prerusovana a nepredvidatel'na. Klimatické faktory mézu
sposobovat’ zroka na rok velké vykyvy v dostupnosti biomasy a hydroenergie. Z tychto
dévodov, existuju limity podielu obnovitel'nej energie, ktoré st nase sucasné energetické
rozvodné sustavy schopné absorbovat. Toto médze sposobit’ ndhradnu nadbyto¢nu kapacitu
tradi¢nych zdrojov spojent s ur¢itymi d’alSimi nakladmi. Rozvoj obnovitel'nej energie si moze
vyziadat’ nové investicie do existujucich energetickych sustav, ako st elektrické rozvodné
siete. Energeticka politika potrebuje rozvoj Sirokého rozsahu ro6znych energetickych zdrojov —
pouciac sa z potreby diverzifikacie, na tento fakt sa nesmie zabudat’.

Zéaverom, rozvoj diverzifikovanejSej a bezpecnejSej energetickej sustavy vratane vysSieho
podielu obnovitel'nej energie zostava v dnesnej dobe, vo vseobecnosti, politikou vyssich
nakladov. Je pravdou, ze vodna energia a tradicné pouzitia dreva su konkurencieschopné
s konven¢nymi formami energie, a Ze veterna energia sa priblizuje ku konkurencieschopnosti
v niektorych pobreznych lokalitdch s vysokymi priemernymi rychlostami vetra. V kazdom
pripade, mnohé formy obnovitel'nej energie — napriklad elektrickd energia z biomasy a
biopaliva — stoja dva alebo viac krat tol’ko ako ich konven¢né alternativy v porovnani na
jednotlivom zdklade bez posudzovania dopadu celkovych nakladov na energetick sustavu.
Ostatné, ako je fotovoltaicka energia, st stle este drahsie”.

Z tohto dovodu pretrvavaju urcité bariéry rozvoja obnovitelnych energii. Zatial' ¢o sucasny
stav technologického rozvoja nedovoluje predvidat svet, v ktorom budi konvencné
energetické zdroje uplne ndhradné obnovitelnou energiou, postupnejsi pristup mozno urcite
planovat’.

ZlepSené analytické a riadiace ndstroje sa uz postupne objavuji a musia umoznit’ spravnu
odpoved’ na tieto vyzvy a klicové bariéry. Zarad’ujii sa sem prepracovanejsie kalkula¢né
modely, ktoré zohl'adnia dopad zvysenych podielov obnovitel'nej energie na celkové naklady
energetickej ststavy, prepracovanejSie nastroje na predpovedanie pocasia moézu byt taktiez
integrované do modernych systémov energetického riadenia s cielom lepSie zosuladit’ ponuku
s dopytom. Dalgia analyza sa preto musi vykonat’ v prijatelnom &ase takym spdsobom, ako
bude oznamené v tomto dokumente.

»Veterna energia — fakty” (Eurdpske zdruzenie pre veterni energiu, 2004) udava naklady na
najvyhodnejSiu vyrobu energie z vetra radovo 4 az 5 €-centov za kWh. ,,Obnovite'né zdroje na vyrobu
elektrickej energie” (Medzinardona energeticka agentGra, 2003) udava naklady pre fotovoltaicku
energiu na urovni najmenej 17 €-centov za kWh; a naklady elektrarni na vyrobu elektrickej energie z
biomasy na urovni 7 €-centov za kWh alebo viac. Néaklady sa vSak daji znizit, ak sa biomasa bude
pouzivall v kombinovanych teplarnach a elektrarnach (na 5 az 6 €-centov za kWh) alebo na
spoluspal’ovanie s fosilnymi palivami, kde sa da zamedzit’ investicnym nakladom na energeticky cyklus
(az na 2 - 4 €-centy za kWh). Napriklad, vel'koobchodné naklady na elektrickil energiu vyrabanu v
konkurenénych elektrarnach predstavujii v sucasnosti 3 €-centy za kWh. Oznamenie Komisie o
»Alternativnych palivach pre cestnu dopravu a o stbore opatreni na podporu pouzivania biopaliv”
(KOM (2001) 547) uvadza néaklady radovo 500 €/1000 litrov biopaliv v porovnani s 200 - 250 €/1000
litrov paliv na baze ropy pri cene 30 USD /barrel.
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1.3. Rozsah posobnosti tohto oznamenia

Od roku 1997 Unia pracovala na celkovom cieli zvysit na 12 % podiel obnovitelnej energie
na hrubej spotrebe doméacej energie v EU 15 v roku 2010, v porovnani s 5,2 % v roku 1995.
Najvacsim rizikom pre dosiahnutie tohto ciela je nerovnovdha medzi Uroviiami roéznych
krajin zaviazanim sa k rozvoju obnovitel'nej energie.

S cielom zamerat’ sa na rychlej$i pokrok Eurdpska tnia stanovila od roku 2000, na zéklade
pravnych predpisov dva indikativne ciele pre obnovitel'nu energiu:

- zvySenie na 22 % podielu elektrickej energie ziskavanej z obnovitel'nej energie
v roku 2010 pre EU 15 (v porovnani so 14 % v roku 2000);"

- zvySenie na 5,75% podielu biopaliv na nafte a benzine pouzivanom v doprave
v roku 2010 (v porovnani s 0,6% v roku 2002).

Komisia taktiez navrhla zna¢ny pocet novych pravnych nastrojov na podporu energetickej
ucinnosti. Eurdpsky parlament a Rada schvalili vacSinu tychto navrhov a zvys$né sa
nachadzaji v pokroc¢ilom $tadiu medziinstitucionalneho procesu.

Toto oznamenie sluzi trom ¢elom:

- Formalna spréava, ktorej vypracovanie zo strany Komisie vyzaduje ¢lanok 3 smernice
2001/77/ES, hodnotiaca pokrok, ktory dosiahla EU 15 v oblasti dosiahnutia
narodnych cielov na rok 2010, pokial’ ide o elektricki energiu z obnovitePnych
zdrojov energie;

- Postidenie progndéz dosiahnutia ciela 12%-ného podielu obnovitelnej energie
na celkovej spotrebe energie v EU 15 v roku 2010 (vratane vykurovania, elektrickej
energie a dopravy), berac do uvahy pravne predpisy EU od roku 2000 a ostatné
opatrenia v oblasti obnovitel'nej energie a energetickej u¢innosti;

- Navrhy konkrétnych opatreni na narodnej a na urovni SpoloCenstva, s cielom
zabezpegit' dosiahnutie EU cielov v oblasti obnovitelnej energie pre rok 2010,
v kontexte s Bonnskou celosvetovou konferenciou o obnovitel'nej energii (jun 2004)
a pristup na prijatie scenara na rok 2020.

1.4. Nové ¢lenské Staty

Desat’ novych &lenskych $tatov EU podlicha podmienkam smernice 2001/77/ES o elektrickej
energii z obnovitelnych energetickych zdrojov. Narodné indikativne ciele pre podiel
elektrickej energie z obnoviteInych zdrojov v kazdom novom ¢lenskom State je stanoveny
v zmluve o pristipeni. To znamend, Ze kolektivnym cielom je, aby podiel obnovitelnej
energie v EU 25 dosiahol 21 % v roku 2010.

Smernica 2001/77/ES o podpore elektrickej energie vyrabanej z obnovitelnych energetickych zdrojov
na domacom trhu.

Smernica 2003/30/ES o podpore pouzivania biioplaiv a ostatnych obnovtel'nych paliv pre dopravu tieto
Gidaje zahfaju prispevok 10 pristupujicich krajin. Udaj za EU 15 za rok 2000 predstavoval 0,7 %.
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V pripade EU 15, smernica pozaduje od Komisie schvalit’ prvii spravu o pokroku poéas roka
2004. Tuto funkciu plni kapitola 2 tohto oznamenia. Z tohto dévodu sa ststred’uje na EU 15.
V pripade novych ¢lenskych Statov prva sprava o pokroku na zdklade narodnych sprav, ktoré
musia vypracovat’ dané c¢lenské Staty je planovand az na rok 2006. Z tohto ddévodu sa ich
pozicia v kapitole 2 neposudzuje. Tato kapitola vSak kvoli informovanosti uvadza niektoré
priklady priaznivého rozvoja v oblasti vyroby elektrickej energie z obnovitelnych
energetickych zdrojov v novych ¢lenskych Statoch.

Nové clenské Staty podliehaji poziadavkdm smernice o biopalivach (2003/30/ES). Komisia
vypracuje prva spravu o pokroku v ramci tejto smernice v roku 2006. Bude sa vztahovat’ na
vsetkych 25 ¢lenskych Statov.

Ciel’ 12%-ného podielu obnovitelnej energie na celkovej spotrebe energie je cielom EU 15.
Pokrok zaznamenany k tomuto ciel'u je posudzovany v kapitole 3 tohto oznamenia. Podobne
ako v kapitole 2, tato kapitola sa zameriava na Clenské Staty, ktorych sa tento ciel’ tyka. Na
ilustraciu znovu uvadza jednotlivé priklady z novych ¢lenskych Statov.

Kapitoly 4 a 5 sa zaoberaju buducimi politikami a postupmi. Tie sa tykaju celej EU.

Pracovny dokument utvarov Komisie uverejneny sucasne stymto oznamenim sa tyka
vSetkych ¢lenskych statov.

2. COMMISSION REPORT ON NATIONAL PROGRESS TOWARDS ELECTRICITY PRODUCED
FROM RENEWABLE ENERGY SOURCES (RES-E) TARGETS

2.1. Information sources used

Under article 3.4 of Directive 2001/77/EC, the Commission is required to assess to what
extent:

“- Member States have made progress towards achieving their national indicative
targets,

- the national indicative targets are consistent with the global indicative target of
12% of gross national energy consumption by 2010 and in particular with the 22.1%
indicative share of electricity produced from renewable energy sources in total
Community electricity consumption by 2010.”

According to Articles 3.2 and 3.3 of the Directive, Member States must adopt national reports
setting their national targets and analysing their success in meeting them.

Reports on national targets were due in 2002. All EU15 Member States have adopted them.

Reports on progress towards national targets were due by October 2003. All Member States
except Finland, Luxembourg and Italy have sent them to the Commission (see Commission
Staff Working Document).

The Commission has analysed these reports and commissioned several consultancies to make
assessments of the impact of the measures they describe (see Commission Staff Working
Document).
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2.2, The overall picture

A first conclusion is that the target adopted by each Member State is consistent with the
national reference value listed in Annex I of Directive 2001/77/EC, although Sweden has used
a different method to fix a different value®. If Member States meet these national targets, the
overall share of renewable electricity in the EU15 will achieve the target of about 22% in
2010, as required by the Directive.

Unfortunately, the national policies, measures and achievements reported by Member States
paint a less rosy picture.

It should be underlined that it is difficult to predict exactly how measures now adopted will
affect the share of electricity from renewable sources in 2010. However, the extrapolation
scenarios set out in the Commission Staff Working Document lead to the second conclusion
that, although progress towards meeting the targets has begun, the 2010 target will not be
achieved under current policies and measures, even under a scenario that builds in reductions
in total electricity demand as a result of new energy efficiency measures. Instead, currently
implemented policies will probably result in a share of between 18% and 19% in 2010 (see
charts).

EU-15 Electricity 2001 @ Biogas EU-15 national policies - .
y Electricity 2010 18,3% @ Biogas

@ Solid biomass
15,2% | mBiowaste

m Geothermal electricity

@ Solid biomass
m Biowaste

m Geothermal electricity

@ Hydro large-scale @ Hydro large-scale

@ Hydro small-scale @ Hydro small-scale

O Photowoltaics O Photowoltaics

O Solar thermal electricity O Solar thermal electricity

m Tide & wave m Tide & wave
® Wind onshore ® Wind onshore
@ Wind offshore @ Wind offshore

@ Biogas
EU-15 Policy Scenario - Electricity 2010

22,1%

@ Solid biomass

m Biowaste

® Geothermal electricity
@ Hydro large-scale

O Hydro small-scale

O Photowltaics

O Solar thermal electricity
| Tide & wave

® Wind onshore

@ Wind offshore

A third conclusion is that the main reason why the target is not being achieved is because the
production of electricity from biomass has not been as high as initially previewed. The main
difference between 2" chart (showing the effect of national policies and measures now in

6 Sweden has set a target for 2010 of an additional 10 TWh of electricity from renewable energy sources
other than hydro, compared with 2002. The Swedish hydro figures are based on an average calculated
on a 50 year base. This makes it difficult to convert the figures given by Sweden into a percentage.
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place or recently planned) and 3™ chart (showing a practicable scenario for achieving the
22.1% target set in the Directive) is the size of the biomass (green area) contribution.

2.3. Assessment of progress at the national level

Country reports indicate considerable differences between Member States. Figure 1, based on
the detailed information in Commission Staff Working Document, arranges Member States in
three groups according to the probability that, with the energy policies currently adopted, they
will achieve their national targets. The first group (Germany, Denmark, Spain, Finland) is on
track. The countries in the second group (Austria, Belgium, Ireland, the Netherlands, Sweden,
the United Kingdom, France) have started to implement appropriate policies. For this group
there is a mixture of positive and negative indications regarding the achievement of the 2010
targets. The countries in the third group (Greece, Portugal) are not on track to achieve their
national targets.

Italy and Luxembourg adopted new laws in March 2004. It has not yet been possible to assess
their likely effects. However, only limited progress can be recorded for these two Member
States during last 3 years. See Commission Staff Working Document for more details.

ON TRACK:

DK, DE, ES, FI

ABOUT TO BE ON TRACK:

NL, UK, SE, AUT, BE, IE,
FR

L,I

Figure 1: Member States’ progress towards achieving their national indicative target by 2010

On track. Denmark, if it maintains its active approach, is likely to achieve the 2010 target
(29%) as early as 2005. Denmark has increased the share of electricity from renewable
sources from 8.9% in 1997 to 20% in 2002. Germany has increased the share from 4.5% in
1997 to 8% in 2002 (national target of 12.5%) with wind generation growing from 3 TWh in
1997 to 17 TWh in 2002 (equal to 3% of the total electricity consumption in 2002). Spain is
the second European country for wind power although its biomass policy needs to be given
higher priority.

According to Finland’s national report, the contribution of electricity from renewable energy,
passed from 7 TWh in 1997 to 10 TWh in 2002 excluding hydro. Although 2002 was a bad
year for hydropower in Finland, the evolution of biomass has been impressive in the recent
years.

One of the drivers of success in all four countries was an attractive support system in a stable
and long-term framework.

About to be on track. For electricity from renewable energy, United Kingdom and
Netherlands have actively invested in a new policy although the full results still have to
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materialise. Ireland has set up a support system through tendering but there are big difficulties
in connecting wind electricity to the grid. Since 2002, Belgium has a new green certificate
system. For the moment this does not show visible results.

France recently put in place a new tariff system. The attractiveness of the tariffs is, however,
reduced by the upper limit of 12 MW for each project. This particularly affects wind energy.
In addition, long approval procedures and grid connection problems remain major obstacles.

Sweden implemented a green certificate system in May 2003. Electricity generation from
renewable energy rose hardly at all in Sweden between 1997 and 2002. But signals from 2003
are much better.

Austria has a good perspective for growth. Such a development is facilitated by the feed-in
tariffs introduced in January 2003, however not excluding a streamlining of the support
scheme with additional efficiency requirements.

Not on track. So far, the development of electricity from renewable energy has been held
back in Greece. Administrative barriers prevent exploitation of the high potential that exists
both in wind, biomass and solar. Portugal has increased its non-hydro production of electricity
from renewable energy by only 1 TWh since 1997. A further 14 TWh are still needed to
achieve its national target.

24. Practical requirements laid down in Directive 2001/77/EC

In addition to the requirement for national indicative targets, the Directive lays down practical
requirements for Member States in four areas. These are designed to ensure stable investment
conditions for electricity from renewable energy:

1) the implementation of attractive support schemes, which should be as efficient as
possible,

2) the removal of administrative barriers,

3) the guarantee of fair grid access,

4) the issuing of a guarantee of origin.

Most Member States have implemented a support system for renewable energy. These take
the form of feed-in tariffs, quota obligations and/or green certificates.

National reports show that appropriate financial mechanisms are not enough. In several cases,
take-off is blocked by complex licensing procedures, poor integration of electricity from
renewable energy in regional and local planning and opaque grid-connection procedures. The
table gives an overview of the situation in the Member States.
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MEMBER STATE |  ADMINISTRA GRID
TIVE B
BARRI A
ERS R
R
I
E
R
S
AUSTRIA T © ® © = GOOD CONDITIONS
BELGIUM e e © = MEDIUM CONDITIONS
DENMARK Q) ®) @ = INSUFFICIENT / STRONG
BARRIERS
FINLAND T © © N.A. = INFORMATION NOT
AVAILABLE
FRANCE T ® ®
GERMANY T ®© ©
GREECE T ® ®
IRELAND T © ®
ITALY T NA. N.A.
LUXEMBOURG T NA. N.A.
PORTUGAL B ®
SPAIN S © ©
SWEDEN T ®© ©
THE T ® ©
NETHERLA
NDS
UNITED O @)
KINGDOM

Table 1: Overview of Member States’s administrative and grid barriers

In accordance with the Directive, the Commission will report in 2005 on support systems
(Article 4.2) and best practices in administrative procedures (Article 6.3).
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2.5. Guarantees of origin

Article 5 of the Directive requires Member States to implement a system for a guarantee of
origin by 27 October 2003.

Implementation is in several stages. The most important of these are: implementing
legislation, appointing the body for issuing the guarantees of origin and establishing an
accurate and reliable system including the preparation of documents and registries.

Based on national reports and supplementary information, the situation in March 2004 is the
following:
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e [

AUDITORS

DSO AND
TSO

REGULATO

REGULATO
R

COMPLETED

UNDER PREPARATION

NOT IMPLEMENTED

DISTRIBUTION SYSTEM
OPERATOR

TRANSMISSION SYSTEM
OPERATOR

Full implementation — 3 “completed” boxes — means that a guarantee of origin can actually be
issued. Although the table shows more green than red, implementation is not yet complete.

The Commission will consider the practical implementation of guarantees of origin in its
report on support systems in 2005. It will look at the validity of guarantees and the need for
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redemption, the reliability of the system, and the inclusion of guarantees of origin into the
different support schemes, as appropriate.

In accordance with Article 5 of the Directive, the Commission will consider the desirability of
proposing common rules for guarantees of origin.

2.6. Clarification of the role of the guarantee of origin in the calculation of progress
towards national targets

In the Directive (Article 3), national targets are defined in terms of the consumption of
renewable electricity from renewable energy sources as a percentage of total national
electricity consumption. The consumption of electricity is defined as national production plus
imports minus exports. In the Directive’s Annex I, reference values for national targets are
determined solely as percentages of national production.

The question that arises is under what conditions can a Member State consider that imported
renewable electricity is contributing to the achievement of its target under the Directive.

A Member State cannot meet its targets with imports from outside the EU. This is made clear
in a footnote to the table in the Annex I, which states that in “.... the case of internal trade of
RES-E (with recognised certification of origin registered) the calculation of these percentages
will influence 2010 figures by Member States but not the Community total.”

However, the situation is not so clear regarding imports from within the EU.

The Commission acknowledges the need to clarify how progress towards national targets is to
be calculated. In particular, it is important to define the role of guarantees of origin.

The Commission has decided to apply the following principle in assessing the extent to which
national targets are met:

A Member State can only include a contribution from import from another Member
State if the exporting state has accepted explicitly, and stated on a guarantee of
origin, that it will not use the specified amount of renewable electricity to meet its
own target and thereby also accepted that this electricity can be counted towards the
importing Member State’s target.

It should be emphasised that trade in renewable electricity should occur. Consumer
preferences may in any case generate trade. However, in the absence of the agreement of the
exporting country, the production will be counted towards the target of this exporting country.

Exporting Member States could include this agreement directly in guarantees of origin for
renewable electricity produced on their territory. If they do not do so, importing Member
States could ask for a supplementary approval with reference to the guarantee of origin in
question.

2.7. Infringement procedures

The Commission will examine the transposition of the binding text of Directive 2001/77/EC,
in particular regarding the practical requirements described above. It will take into account the
national report and will take infringement action where appropriate.
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2.8. Development of electricity from wind, biomass and solar

In total, renewable energy accounts in 2002 for about 15.2% of total electricity generation.
Nuclear energy accounts for 33%. Fossil fuel thermal processes account for the remainder.

The EULS is using nearly all its large hydro potential. The contribution of this renewable
energy source is high but the total capacity will remain stable. The two technologies that can
be expected to deliver most of the increase in electricity from renewable sources in EU15 for
2010 are wind and biomass. However, in the new Member States — particularly in Slovenia,
Hungary and Lithuania — there is still an important potential to increase hydro energy
generation.

Output expectations from the different biomass uses need to be reassessed taking into account
its efficiency and availability. Section 2.2 showed clear differences in their growth rates of
both energy sources. In addition, for strategic reasons on a medium time horizon (towards
2020 and beyond), solar energy is also observed.

2.8.1. Wind energy

The European wind industry has 90% of the world equipment market. Nine of the world’s ten
largest wind turbine manufacturers are based in Europe. The industry employs 72,000 people,
up from 25,000 in 1998. Costs per kWh have fallen by 50% over the last 15 years.

Installed capacity in the EU15 grew by 23% in 2003, to a total of more than 28 GW (Figure
2). In an average wind year this capacity can produce 60 TWh of electricity, approximately
2.4% of EU electricity consumption.

This success story is not the result of a common European effort. As the chart shows,
Germany, Spain and Denmark contribute 84% of total EU15 wind power capacity.

m Luxembourg

m Belgium

m Finland
mIreland

O Portugal
mAustria

m France

o Greece

m Sweden

@ United Kingdom

m ltaly
5000 - 0 The Netherlands
o O Denmark

m Spain
@ Germany
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1997 1998 1999 2000 2001 2002 2003

Figure 2: Wind energy capacity growth in EU15 1997-2003 — three leading markets

In 1997 and as part of the 12% target, the Commission hoped to see 40 GW of wind power
capacity installed by 2010. This will clearly be exceeded. Industry estimates now suggest that
75 GW could be installed by 20107 (generating approximately 167 TWh per year).

7 Source: Wind energy —The Facts — March 2003.
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However, the final result for 2010 will depend on the efforts of those Member States where
wind energy has not yet taken off.

There are positive signals from UK, Austria, the Netherlands and Italy due to an improved
policy framework. In other countries wind power is growing only slowly. In France, 91 MW
was added in 2003 (as against 2.645 MW in Germany in the same year), with total capacity
reaching 239 MW. In Greece 3.715 MW had been given first-step approval under national
administrative procedures by September 2003 — but installed capacity was only 375 MW.

The experience of the three leading countries suggests that successful expansion of wind
power benefits from:

- an attractive long-term financial framework,

- removal of administrative barriers through the implementation of uniform planning
procedures and licensing systems,

- guarantee of a fair grid access and non-discriminatory tariffs,
- least-cost network planning.

The estimate of 75 GW of installed wind power capacity in 2010 includes 10 GW offshore.
Offshore wind power will become more and more important as good wind sites on land are
used up. Offshore wind power has several advantages. The wind is stronger and more reliable
at sea (most marine sites in northern European waters are expected to deliver between 20%
and 40% more wind energy than good shoreline sites). Neighbours fearing disturbance are
fewer. However, the cost of generating electricity from offshore power plants is currently
higher than from onshore plants.

Denmark, with the highest wind power share of any Member State, is pioneering offshore
wind power. The UK announced in July 2003 that it would sponsor offshore projects. These
are positive developments which other Member States could follow.

2.8.2.  Electricity from biomass

Unfortunately, the success of the wind sector is not outweighing the slow growth of biomass
electricity.

Between 1997 and 2001, Finland, Denmark and the UK (mainly using biogas) were the only
countries in which biomass electricity grew steadily. In some countries the biomass
contribution grew comparably but intermittently, and in others it stayed small. In general,
coordinated policies are lacking and financial support is little.

In 1997, the Commission expected that 68% of the growth in electricity from renewable
energy sources would come from biomass. 24% could come from wind power and 8% from a
mixture of hydro, geothermal and photovoltaic power.

Now, the strong growth of wind power means that it can be expected to contribute 50% of the
increase needed to achieve the target set in the Directive. Hydro, geothermal and photovoltaic
power can be expected to contribute 10%. Consequently, the target will only be achieved if
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biomass contributes the remaining 40%. It will need to grow from 43 TWh in 2002° to 162
TWh. This will require biomass electricity to grow by 18% a year — compared with a rate of
only 7% a year over the past 7 years (see chart).”

In most of the new Member States there is an important potential for the use of biomass for
both electricity and heat generation. This is particular true for the widely unexploited potential
for electricity generation in Hungary, the Czech Republic, Slovakia, Latvia, Lithuania, and
Estonia.

Estimation of the Biomass electricity trend and
comparison with the 22% objective (TWh)
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This requirement should be seen in the context of the need for increased quantities of biomass
not only for electricity generation, but also for heating and transport (see Chapter 3), and the
biomass potential for cogeneration applications.

2.8.3.  Electricity from solar photovoltaics

In 2003, the photovoltaic industry produced some 740 MWp of photovoltaic modules world-
wide, and it has become a 4 bill. € business. In the past 5 years, the yearly growth rate was
more than 30% on average. Besides the exponential increase of the world market, the faster
increase of the Japanese production capacities is of particular European concern.

Since the introduction of the German Feed-in Law in 1999 the European PV production grew
in average by 50% /year and has reached 190 MW in 2003. Europe’s world market share rose
in the same time from 20% to 26%, whereas the US share decreased due to a weak home
market and the Japanese share increased to 49%. European PV industry has to continue this
growth over the next years in order to maintain its share. This however will only be possible,
if reliable political framework conditions are created, in order to enable a return on investment
for the PV industry. Besides this political issue targeted improvements of the solar cell and
system technology are still required.

Although PV output is still small, its EU growth rate curve quite exactly mirrors that of wind
power, with a delay of approximately 12 years. European installed PV capacity doubled

Source: Eurostat. Non-consolidated figures.

The 22% objective does not detail the penetration of the different sources of RES-E. It is the Member
States’ responsibility to detail the mix of renewables. Therefore, the sectoral breakdown of the target
sketched here must be treated only as an estimate.
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between 2001 and 2003, Germany accounting for more than 70% of the total. However, PV
also doubled in Spain and Austria, whereas Luxembourg achieved the highest PV power per
inhabitant. 8W per capita. If the whole EU did likewise, it would produce around 3.6
TWh/annum on 3.6 GWp installed PV capacity.

2.9. Conclusions on the development of electricity from renewable energy sources

Directive 2001/77/EC was the first legislative text to be adopted by the Council and the
European Parliament explicitly aimed at the development of renewable energy.

In October 2002 Member States confirmed their national targets. Collectively, Europe
confirmed its intent to achieve a 22% share of electricity from renewable energy sources by
2010.

October 2003 was the deadline for Member States to put in place the laws and administrative
provisions necessary to comply with the Directive. All Member States have reported on their
measures.

During 2002 and 2003 nine Member States implemented a new policy for the promotion of
electricity from renewable energy (see Commission Staff Working Document). Two countries
already had active measures in place. Progress towards meeting the targets set in the Directive
has begun.

However, an analysis of national report shows that policies and measures currently in place
will probably achieve a renewable energy share of only 18%-19% of the electricity market in
2010.

Administrative barriers such as long and complex authorisation procedures persist in some
Member States due to insufficient coordination between different administrative bodies
(Article 6). Current regulations on grid access do not guarantee a legal framework based on
objective, transparent and non-discriminatory criteria (Article 7). Further progress in
improving grid access for electricity from renewable energy is essential for stable growth.

Slow growth in the biomass sector is caused by inadequate support systems and a lack of
coordinated policies. Support systems and policy refinements should be improved to enhance
biomass energy use taking into account biomass potentials at regional and national levels.

Wind energy has grown impressively in three Member States and this success story should be
extended to other Member States, implementing the success factors mentioned in Chapter
2.8.1. But even the booming of wind energy will not be enough to outweigh the slow
development of biomass.

Extra efforts are needed, notably in the different biomass uses, offshore wind and financial
support in general. Support also needs to continue for geothermal, mini-hydro and
photovoltaic power (Japan has overtaken Europe in this field).

The Commission will closely monitor the situation in all Member States and the full
implementation of all requirements of the Directive in order to prepare follow-up actions.
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3. EFFORTS AND RESULTS FOR 2010
3.1. The legislative framework developed since 2000

Since 1997, the EU15 have been working towards the general target of an increase in
renewable energy’s share of gross inland energy consumption to 12% in 2010, compared with
5.2% in 1995.

To achieve this target, the Commission has adopted and proposed a considerable number of
new legal instruments since 2000 aimed at promoting renewable energy and energy
efficiency. The European Parliament and Council have adopted most of these proposals. The
remainder are at an advanced stage of the inter-institutional process.

The legal instruments that have been adopted into law are notably:

- Directive 2001/77/EC on the promotion of electricity produced from renewable
energy sources (OJ L283/33,27.10.2001)

- Directive 2003/30/EC on the promotion of biofuels (OJ L123/42, 17.5.2003)
- Directive 2002/91/EC on energy performance of buildings (OJ L1/65, 4.1.2003)
- Directive 2004/8/EC on the promotion of cogeneration (OJ L52/50, 21.2.2004)

- Directive 2003/96/EC for the taxation of energy products and electricity (OJ 283/51,
31.10.2003)

- Directive 2000/55/EC on energy efficiency requirements for ballasts for fluorescent
lighting (OJ L279/33, 01.11.2000)

- Commission Directive 2002/40/EC on labelling of electric ovens (OJ L128/45,
15.05.2002)

- Commission Directive 2002/31/EC on labelling of airconditioners (OJ L86/26,
03.04.2003)

- Commission Directive 2003/66/EC on labelling of refrigerators (OJ L170/10,
09.07.2003)

- Regulation 2422/2001/EC on Energy Star labelling for office equipment (OJ L332/1,
15.12.2001)

And the proposals:

- COM (2003)453 of 01.08.2003 on Eco design requirements for energy using
products

- COM (2003)739 of 10.12.2003 on energy efficiency and energy services

The impact of one measure — Directive 2001/77/EC — was analysed above. The impact of
others will be addressed in this chapter. Calculation of their impact is possible on the
assumption of full compliance and rigid implementation by national, regional and local
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authorities. However, the example of Directive 2001/77/EC demonstrates that this should not
be taken for granted.

There is abroad consensus that the EU Emissions Trading Scheme (ETS) will have a positive
effect of the renewable energy uptake in the EU from 2005 onwards. In addition, the recently
agreed Linking Directive will have a similar impact on the uptake of these technologies in
developing countries and in economies in transition The EU ETS will by itself not guarantee
that the 2010 target renewable targets will be reached as the scheme only covers the
greenhouse gas benefits of renewable energies. The positive effect will affect the 2010
extrapolations, although this might be premature as the allocation of allowance has not yet
been finalised.

It should also be taken into account that several measures, especially in the field of energy
efficiency, will not have their full effect in the short or even the medium term (e.g. building
improvements). This means that for these measures extrapolation of current trends is not
possible and prognoses for 2010 can not yet include their full effect.

3.2. Member State Actions

Over the last two years, Member States have been implementing new policies in renewable
energy. Legal frameworks are more structured and financial conditions are clearer.

But the overall picture is not so positive. There exists an imbalance between different
countries’ commitment to develop renewable energy.

The situation would be very different if wind energy performed across the Community at the
level achieved by Denmark, Germany and Spain if biomass heating was as dynamic
everywhere as it is in Finland or if geothermal energy managed the level of development
being achieved in Sweden and Italy.

At Community level, the necessary legal and policy framework has been put in place, but
responsibility for progress lies clearly with the Member States. Now is the time for Member
States to step up their own action at local, regional and national level.

Member States are invited to maximise the use of the funds made available through the
Structural Funds, to promote actions in favour of the renewables.

3.3. Community support instruments

The Community has only limited means for funding renewable energies. It can only intervene
as a catalyst and supporting actor. The following actions were undertaken.

3.3.1.  Community support programmes

Intelligent Energy — Europe programme (2003-2006)1 0

The multiannual programme Intelligent Energy — Europe (EIE) adopted in June 2003 builds
on the success of programmes Save and Altener which have supported actions in the fields of

10 Decision No 1230/2003/EC of the European Parliament and the Council of 26 June 2003 concerning a
multiannual programme for action in the field of energy, OJ L 176 of 15.7.2003, p 29.
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energy efficiency and renewable energy since the early 1990s. It is important to note the
growth of the Community budget allocated to action in Member States. The combined budget
for both previous programmes in the decade 1993-2002 was 220 million euros, while the
budget allocated to the new programme for the period 2003-2006 is 250 million euros.

EIE is intended to improve energy efficiency (Save actions), to promote new and renewable
energy sources (Altener actions), to support initiatives tackling the energy aspects of transport
(Steer) and to promote renewable energy and energy efficiency in developing countries
(Coopener).

The EIE programme supports the implementation of Community legislation by catalysing
national, regional and local efforts across the EU. It focuses on the removal of non-technical
barriers, the creation of market opportunities, the drawing-up of standards and the setting up
of training structures as well as on the development-planning and monitoring tools. It
complements the RTD programmes, by tackling the market barriers which are frequently
identified when implementing demonstration projects. It also encourages actions by local
communities and by municipal and regional administrations and agencies, which are vital to
establish sustainable markets for renewable energy.

The increasing importance and volume of the Community support has lead to the creation of
the Executive Agency for Intelligent Energy to assist the Commission in the implementation
of the EIE programme.

Research, Technological Development and Demonstration

The Sixth RTD Framework Programme (2002-2006)"' contributes to the Union’s efforts to
promote sustainable development and the knowledge-based economy. Priority 6 of the current
programme includes Sustainable Energy Systems. From a total RTD budget of €17.500
million, €810 million have been allocated to Sustainable Energy Systems: €405 million for
medium and long-term research and €405 million for medium and short-term demonstration.

The short to medium term part of the programme concentrates on five research priorities:
- cost-effective supply of renewable energies,

- large-scale integration of renewable energy,

- eco-buildings,

- polygeneration,

- alternative motor fuels.

Within this part of the Programme the Commission has launched a major initiative — Concerto
— which supports demonstration projects that are focused on optimising the energy flows in
local communities through innovative integration of renewable energy and energy efficiency
technologies. This initiative also addresses the important objective of involving local

" Decision No 1513/2002/EC of the European Parliament and the Council of concerning the Sixth

Framework Programme of the European Community for research, technological development and
demonstration activities (2002-2006), OJ L232 , 29.08.2002
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communities in sustainable development activities. A similar initiative — Civitas — draws both
on transport and research budgets to promote sustainable urban transport, including
alternative motor fuels. The Commission has also launched several major initiatives including
the Hydrogen and Photovoltaics Technology Platforms designed to provide a long-term vision
and strategic roadmaps in these two key technologies.

In relation to renewable energies, the medium to longer term research programme includes the
following research priorities:

- new and advanced concepts in renewable energy technologies,

- new technologies for energy carriers/transport and storage, in particular hydrogen,
- fuel cells, including their applications,

- socio-economic, energy and environmental modelling.

Besides, the Commission is launching two major initiatives in the field of Land Use and of
Agriculture, which seek to contribute to design the EU Sustainable Development Strategy
through the development of tools and methods for impact assessment of alternative policies.
Among the agricultural and forestry land uses that will be considered, attention will be given
to the production of biomass for renewable energy purposes. Finally, under the umbrella of
the Environment Technologies Action Plan launched by the Directorate General for Research,
renewable energy technologies will be analysed and promoted.

3.3.2.  Dissemination — Public Awareness Campaigns

The Campaign for Take-Off (2000-2003)

The Commission launched the Campaign for Take-Off (CTO) for Renewable Energies'? in
1999. It aimed to provide quantitative targets for 8 renewable energy sectors, serving as
benchmarks for decision makers and planners to disseminate successful initiatives and to
spread best practice and to raise the awareness of decision makers at local, regional, national
and European level.

More than 125 renewable energy programmes and projects involving more than 600 partner
organisations in the European Union — municipalities, agencies, technological institutes,
regional authorities, national institutions, universities and enterprises — joined the Campaign
as Renewable Energy Partners in 2000-2003.

34. Achieving the 12% target — the impact of Community legislation
3.4.1.  Energy efficiency legislation

Energy efficiency is as important as renewable energy in increasing security of energy supply
and reducing emissions of greenhouse gases.

12 Commission staff working paper — Energy for the future: Renewable Sources of Energy (Community

Strategy and Action Plan) — Campaign for Take-Off, SEC (1999) 504

27

SK



SK

EU energy efficiency policy has developed in a different way from policy for renewable
energy.

Renewable energy policy began with a general target (the “12% target”). Next came sectoral
directives for electricity and transport.

EU energy efficiency legislation dealt with individual products first. Before 2000, it covered
minimum energy efficiency and labelling requirements for a variety of products — plus a
voluntary agreement with car makers (the “ACEA agreement”)."

In the years since 2000 the Union has continued with energy efficiency legislation for
individual products, setting efficiency requirements for ballasts (a component of fluorescent
lights)'* and new labelling requirements for refrigerators, freezers, air-conditioners and
household electric ovens."

At the same time, the Union began to adopt legislation that addresses energy efficiency across

whole sectors with directives covering energy efficiency in buildings, and combined heat and
16

power.

In mid-2003 the Commission proposed a framework Directive on Ecodesign for energy using
products that should make it possible to set active minimum efficiency requirements or to
promote the voluntary agreements in this field.

Finally and most recently, the Commission has proposed establishing for the Union a general
energy efficiency target — by law. The Energy Services Directive would require Member
States to reduce the amount of energy distributed to final customers by 1% a year.

The European Parliament and Council are currently considering Commission proposals for
directives on Ecodesign and on Energy efficiency and energy services.

Energy efficiency measures can make it easier to achieve the 12% target for renewable energy
by reducing the total volume of energy consumption against which this share is calculated.

The table shows the estimated impact of the adopted energy efficiency legislation on total
EU15 energy consumption by 2010.

Although this agreement is expressed in terms of reductions in CO, emissions, it is being implemented

mainly through improvements to the energy efficiency of cars.

Directive 2000/55/EC on energy efficiency requirements for ballasts for fluorescent lighting (OJ L279,

01.11.2000)

13 Directive 2003/66/EC of 03.07.2003 amending Directive 94/2/EC implementing Council Directive
92/75/EC with regard to energy labelling of household electric refrigerators, freezers and their
combination, OJEU L170, 09.07.2003

1o Directive 2002/91/EC on the energy performance in buildings, OJ L1, 04.01.2003; Directive 2004/8/EC

on the promotion of cogeneration, OJ L52, 21.02.2004
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The Commission predicts that as a result of this new legislation total EULS energy
consumption in 2010 will be 1556 Mtoe, rather than 1578 Mtoe under the Commission’s
baseline scenario.

It should be emphasised that this estimate is not a full assessment of the impact of EU
legislation because several measures will have their main impact only after 2010.

Directive 2002/91/EC on energy performance of buildings addresses the household and
tertiary sector responsible for around 40% of the final energy demand in EU. The long term
potential for energy savings is estimated at around 22%. The Directive introduces a common
methodology for integrated energy performance standards for buildings, including integration
of renewable energy supply and cogeneration. The standards are applied not only to new
buildings but also in the event of the major renovation of large existing buildings. Buildings
and dwellings must be certified when sold or rented out and energy saving measures must be
identified. Boilers, heating and cooling installations must be inspected regularly and possible
energy savings assessed. The Directive is to be transposed into Member States legislation at
the latest in 2006.

The impact by 2010 is estimated to be primary energy savings of 9 Mtoe and reduced CO,-
emissions of 20 mtCO,. This estimate is based on a model in which a fixed amount of
improvement occurs each year, and this over a 6 year period.

Directive 2004/8/EC on the promeotion of cogeneration aims to increase the share of high-
efficiency cogeneration from the present level (2000) of 10% of all electricity consumption in
EU. The Directive clarifies that good quality cogeneration of heat and power (CHP) saves at
least 10% of primary energy consumption compared with separate production. Average

17 Commission endorsed voluntary programmes, which will save at least another 1 Mtoe: GreenLight,

Motor Challenge, the standby-power saving agreements for Digital TV and Power Supplies, and the
CEMEP motor Agreement.
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primary energy savings are likely to be around 20-25%. The potential share that can be
delivered by high-efficiency cogeneration has earlier been calculated at 18% in 2010, but this
will be reconsidered in the light of the reports Member States are due to make in 2006 on their
national potential for high-efficiency cogeneration. Guaranteed grid access on fair terms,
streamlining of administrative procedures and a system offering a guarantee of origin to help
operators to promote high-efficiency cogeneration are the other instruments in the Directive.
The Directive is fuel-neutral. It will promote renewable energy cogeneration alongside fossil
cogeneration.

If the share of cogenerated electricity reaches 18% in 2010 this will result in primary energy
savings of 18 Mtoe and a drop in CO, emissions of 42 mtCO, compared with a baseline of
13% CHP. The half-way scenario (15.5% CHP), shown in the table above, leads to primary
energy savings of 10 Mtoe and emission reductions of 24 mtCO,.

Energy efficiency should also be seen in a broad sense, like an extensive integration of
processes both on the side of generation and consumption. Town planners inter alia have to be
made aware of the substantial benefits of energy efficiency.

3.4.2.  Legislation on electricity from renewable energy source
The generation of electricity accounts for about 45% of the energy consumed in the EU25."®

Electricity produced from renewable energy sources amounted to 384 TWh in the EUILS in
2001. This corresponds to a share of 15.2% (consolidated figures for 2002 are not yet
available).

A detailed analysis of the Directive on electricity from renewable sources has already been
given in Chapter 2.

3.4.3.  Biofuels

By 2002, the market share of biofuels had peaked in France (1.3%). Across the whole EU15
the share of biofuels was 0.6% of the petrol and diesel market. In the Czech Republic biofuels
had already a share of 1.3% of all automotive fuels in 2001. Poland has also adopted a new
law on the promotion of biofuels entered into force on 1 January 2004.

Biodiesel from oilseeds is the commonest biofuel. It is blended with diesel. Bioethanol, made
from sugarbeet or wheat, comes second [and is growing apace]. It is blended with petrol,
partly in the form of alcohol, partly after transformation into ETBE. Other biofuels, derived
from wastes and residues, account for only a small share.

Biofuels are relatively expensive although the additional costs are justified by benefits across
several policy fields. In particular, they would provide additional and alternative supplies for
fuelling the transport sector, which is almost completely dependent on one fuel — oil — and
accounts for more than 30% of final energy consumption in the Community. Biofuels are at
present the only technically viable means of using renewable energy to replace oil as a
transport fuel. This means that biofuels offer particularly clear advantages in terms of security

18 Substitution method; this is a share of gross consumption not final consumption; excluding non-energy

uses.
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of supply. Some of these advantages could be derived from biofuel imports given that biofuel
has a different geopolitical origin to oil.

In addition, biofuels have a good employment balance — about 16 jobs per ktoe, nearly all in
rural areas.

Taking into account the advantages of biofuels in terms of climate change, security of supply
and rural employment, in 2001 the Commission proposed legislation to set targets for the use
of biofuels in transport. A second proposal allowed Member States to exempt biofuels from
fuel taxation without needing the prior approval of the Commission. These proposals led in
2003 to the adoption by the Council and European Parliament of the biofuels directive'® and a
provision in the energy taxation directive.”’

The biofuels directive states that Member States “should ensure that a minimum proportion of
biofuels and other renewable fuels is placed on their markets, and, to that effect, shall set
national indicative targets”. It sets reference values for these targets: 2% by the end of 2005
and 5.75% by the end of 2010. Member States are to report to the Commission each year on
the measures taken to promote biofuels and on the share of biofuels placed on the market in
the previous year. The first report, due by the end of June 2004, must contain a national
indicative target for 2005. The report due in 2007 must do the same for 2010.

The Commission is required to report on progress by the end of 2006, and then every two
years. If the report concludes that the indicative targets are not likely to be achieved for
reasons that are unjustified, the Commission should make proposals that “address national
targets, including possible mandatory targets, in the appropriate form”.

The energy taxation directive states that — for as long as Community law does not lay down
mandatory targets — Member States may exempt under fiscal control biofuels from fuel taxes,
or apply a lower rate of tax. However, if Community law would impose mandatory targets,
Member States could continue to grant tax reductions/exemptions in favour of biofuels
through the procedure set by Article 19 of the Energy Tax Directive (proposal of the
Commission, authorising decision by the Council). The present situation (as of March 2004)
is that seven Member States have partly or completely detaxed biofuels (Austria, France,
Germany, Italy, Spain, Sweden and the United Kingdom).

If the objectives set in the biofuels directive are achieved, the contribution of biofuels will
increase from 1.4 Mtoe in 2001 to 19 Mtoe in 2010 — an increase of 18 Mtoe.

The Commission will closely follow up the biofuels market and the transposition of the
biofuels Directive, due for December 2004.

The progress of biofuels up to 2010 and beyond will be strongly influenced by and depend on
developments in fuel quality standards, namely the competitiveness of biofuels, the
development of new biofuels technologies, and the sourcing of biomass for biofuels.

Directive 2003/30/EC of the European Parliament and of the Council of 08.05.2003 on the promotion of
the use of the biofuels or other renewable fuels for transport, OJ L123, 17.05.2003

Council Directive 2003/96/EC of 27.10.2003 restructuring the Community framework for the taxation
of energy products and electricity, OJ L283, 31.10.2003
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3.5. Renewable energy for heat production

Renewable energy in heating has grown slowly over the last seven years. The directive on the
promotion of cogeneration (CHP directive) and the Building directive have a direct impact on
efficient heat use. But there is no legislation in place addressing renewable heat production. It
is still a sector dominated by traditional biomass use and a new dynamism is needed to deliver
the necessary contribution to achieve the objective of a 12% share in renewables and to
develop the sound potential that exists in the new Member States.

Heat from renewable energy sources is used in many different ways. Heat demand for
industrial purposes often calls for high temperatures or steam at high pressure. For such
requirements renewable heat will typically be provided via the combustion of biomass (wood
or industrial waste and residues) preferably with co-firing of fossil fuels in boilers or CHP.
When heat is needed for heating buildings and hot water, the demand can be met by a wider
range of technologies and sources. For larger-scale demand such as district heating and major
buildings (commercial/public/residential), centralised supply is possible and economies of
scale can encourage investment in technology (large boilers, geothermal, CHP). Domestic
heat demand and other small-scale demands can be met using other technologies such as solar
panels, wood stoves, geothermal sources, etc.

3.5.1.  The trend in geothermal

Direct heat is the oldest and the commonest use to which geothermal energy is put. Space and
district heating, agricultural applications and aquaculture and industrial uses are well known
examples.

Following the introduction of ground coupled heat pumps, space heating and cooling has
expanded considerably over recent years. Sweden is at the top of the list with a capacity
estimated at 1 GWth for 176,000 units in 2002, representing one-third of all the heat pumps
installed in Europe. Germany and France come next. Italy is the leading country in the
European Union for low-energy applications of geothermal energy with a capacity of 0.44
GWth, followed by France and Germany.

With 10% annual growth for heat pumps (the 2002/2001 growth rate was 14%), the target
calculated in 1997 of S GWth to be achieved by 2010 would be exceeded by 60%.

Geothermal energy is a well-developed energy source in Hungary where the amount of power
installed is similar to France. The Czech Republic, Slovakia, Slovenia and Poland use this
renewable energy source mainly in the form of direct heat.

3.5.2.  Solar thermal heat.

Solar thermal energy has taken off only in Germany, Greece, Austria and Cyprus. At the end
of 2002 the installed surface of solar collectors in the EU15 was nearly 12.8 million square
metres, compared with around 11.8 at the end of 2001. This increase was led by the German
market. In 2002, 80% of the total solar thermal capacity of the EU15 was installed in the three
leader countries. Austria, for example, has 9 times more thermal collectors than Spain.
Among the new Member States, Cyprus stands out with about 600,000 square metres
installed.
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Solar thermal collectors cover two thirds of the warm water needs of Greek households, in
Cyprus up to 90%, and nearly 10% in Austria. In Spain, Portugal and Italy only a marginal
0.5% of warm water needs is covered.

Solar thermal collector production has over the last four years grown at a rate of around 9%.
However, unless far more significant steps are taken, the 1997 objective of installing 100
million m? of solar collectors in the EU15 by 2010 will not be achieved.

3.5.3. Biogas

Since the “environment” has become a full-fledged economic sector, the biogas sector has
undergone constant development in most of the countries of the European Union. Biogas has
the dual advantage of eliminating pollution while producing energy at the same time.
Methanisation units have appeared across Europe. The biogas sector gives a value to different
types of waste. This gas can be used to produce electricity, heat or as transport fuel. 60% of
biogas is used in electricity production and 40% in heat production.

In 2002, EU15 biogas production was 2.8 Mtoe — 10% higher than in 2001. This growth rate
is too slow to achieve the 15 Mtoe proposed for 2010.

Biogas production in EU-15 in 2002: total of 2,8 Mtoe
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Biogas development needs coordinated policy in the fields of energy, environment and
agriculture (cattle manure is one source of biogas).
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3.5.4. Woody Biomass

Most of the biomass needed for heating is still, as it always was, wood — especially domestic
use of wood. The biomass market for space heating is stagnant. Significant incentives are
needed to overcome this problem and to encourage more efficient wood-burning stoves and
boilers. CHP generation is a good option for the industrial-scale use of wood. The mid-term
potential for the EUIS5 shows a more balanced split between the three technologies
considered: biomass heat, geothermal heat and solar thermal installations (geothermal heat
includes geothermal heat pumps).

Other forms of biomass, such as purpose-grown energy crops have been well proven and the
technology and logistics to use them have been developed. They should be encouraged and
significant incentives are initially necessary.

RES Heat production in 2002: 42 Mtoe

O Biomass B Geothermal O solar thermal

Examples of good practice are the Austrian programme to commercialise the use of wood and
the French “Plan du Bois” which promotes the installation of efficient individual stoves and
communal heaters. All such means to disseminate the spread of efficient practices in the use
of wood as a fuel are to be encouraged.

3.5.5.  Summary

There are some national success stories in woody biomass and solar heat. Geothermal heating
is growing at a good speed. Nevertheless, the overall development of renewable energy in
heating does not give rise to optimism. According to the figures shown in the table below,
even if the targets for renewable electricity generation and biofuels are met, extra 29 Mtoe of
renewable energy for heat production would still be needed to achieve the 12% objective by
2010.
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3.6. Conclusion: Scenario for the renewable energy share in 2010

The trends set out in the Commission Staff Working Document lead to the conclusion that,
although progress towards meeting the targets has begun, the 2010 target will not be achieved

under current policies and measures.

There is a strong need for more political will to invest in the EU into renewables.

- The share of renewable energy increased from 5.4% in 1997 to 6% in 2001.

- If present trends continue in heating, and if Member States implement the national
plans they have put in place in electricity and fulfil the requirements of the biofuels
directive in transport, the share will reach 9% in 2010.

- In addition, if Member States fulfil in full the requirements of the directive on

electricity from renewable energy sources, the share will reach 10%.

- Fulfilment of the 12% target for 2010 will require a step change in national policies

towards the use of renewable energy in heating.

21

The 72 Mtoe is the updated scenario.
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Under an efficient scenario for electricity consumption, this 630 TWh will be equivalent to 84 Mtoe

Under a BAU scenario for electricity consumption, this 660 TWh will be equivalent to 93 Mtoe
In the case of biofuels, the figure given is in final energy.
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4. CONCRETE ACTIONS
4.1. New initiatives to reinforce the financing of renewable energy — action by

SK

Member States

Growth in the use of renewable energy is too slow to give confidence that the European
Union’s targets for 2010 will be met.

In electricity, the European Council and Parliament agreed in 2001 to aim for a renewable
energy share of 22.1% in the EU15 by 2010. National targets adopted in 2002 were consistent
with this objective. But the practical measures that Member States have put in place so far are
estimated to deliver a share of only 18-19%.

In heating, most Member States have done little to stimulate new action.

In transport, only six Member States have made a start on the production of biofuels.
Prospects will be clearer early in 2005 following transposition of the biofuels directive.

For renewable energy as a whole, the Community has been working since 1997 towards a
renewable energy share of 12% by 2010. At best, with present trends and measures, the share
achieved will be 10%. At worst, it will not rise above 8%.

Renewable energy’s contribution remains marginal in most Member States, apart from two
old-established uses: electricity from hydropower and traditional uses of wood for heating.
However, renewable energy has begun to move from the wings to centre stage. This move
must gather pace if the Union is to meet its objectives for sustainable development and
security of energy supply. At Community level, the necessary legal and policy framework has
been put in place. Now it is time for Member States to speed up their own action at local,
regional and national level.

One important aspect is the financing of renewable energy. One estimate puts the gross
investment cost for the EU15 to achieve the 12% target at €10-15 billion per year.”> While
Community funding plays a crucial catalytic role (see next section), the Community has still
limited means to support the real development of renewable energy. Member States and the
energy industries themselves have the resources needed to deliver this level of investment.

3 A. Zervos, “Updating the impact of the Community strategy and action plan for renewable energy

sources”, draft final report, 2003 (based upon 2001 prices).

37

SK




SK

OVER TIME, EACH ENERGY SOURCE IN TURN HAS BENEFITED FROM SUBSTANTIAL PUBLIC
FUNDING AND RISK SUPPORT IN ITS DEVELOPMENT. THE ESTABLISHED ENERGY
SUPPLY INDUSTRIES NOW HAVE AN INCOME OF OVER €200 BILLION A YEAR IN THE
EU15 ALONE. FOR THE SUPPORT OF RENEWABLE ENERGY SOURCES DIFFERENT
MEANS ARE AVAILABLE TO BE USED BY MEMBER STATES, LIKE FEED-IN TARIFFS,
GREEN CERTIFICATES, MARKET BASED MECHANISMS, TAX EXEMPTIONS... IT IS
TIME FOR ALL MEMBER STATES TO PUT THESE IDEAS INTO PRACTICE. MEMBER
STATES NEED TO CREATE A LEVEL PLAYING FIELD IN THE ENERGY SECTOR, BY
INCLUDING EXTERNAL SOCIETAL BENEFIT/COSTS IN THEIR ENERGY POLICY
FRAMEWORK.

4.2. New initiatives to reinforce the renewable energy and energy efficiency — action
at European level

Clean energy policy shares fundamental goals with a wide range of such Community policies
as enhancing competitiveness and cohesion for growth and employment, ensuring access to
basic goods and services, and promoting the EU as a sustainable development partner.”
Renewable energies and energy efficiency can do a great deal to address the challenges that
other policies face. A coordinated approach is needed across the range of Community policies
that have energy impacts.

The Union’s future financial framework for 2007-2013 should have explicit provisions so that
clean and efficient energy concepts are a visible part of the Union’s priorities, strategies and
commitments. It is the opportunity for the enlarged Union to express its political
determination to change course and direct its efforts towards sustainable energy, by allocating
adequate resources to boost its goals in this field.

The Community’s main financial instruments — notably the future structural and cohesion
funds, the financial support made available through the Community’s international co-
operation programmes, and the Common Agricultural Policy — all need to be mobilised.

In this respect, it is important to note that in February 2004 the Commission adopted a
Communication regarding the reform of structural funds for the period 2007-2013. This report
highlights the development and use of renewable energy, energy efficiency measures, the
development of eco-industries, cleaner methods of transport and sustainable urban public
transport as priority themes for future support.

Supplementary action could be explored in four fronts.

First, to bridge the gap between successful demonstration of innovative technologies and their
effective entrance on the market to achieve mass deployment and to boost large-scale
investment across the EU in new and best performing technologies.

26 Communication from the Commission to the Council and the European Parliament “Building our

Common Future: Policy challenges and Budgetary means of the Enlarged Union 2007-2013”,
COM(2004) 101 final of 10.2.2004
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To achieve this, a new instrument is needed that operating at EU level could be tailored to
accommodate the diversity and specificity of the renewables and energy efficiency sectors.
This instrument should support the first market replications of just-proven technologies of
European relevance. In this way the Union will share the risk that is involved in the economic
exploitation of RTD results.

This new instrument could be the main component of the successor to the current “Intelligent
Energy-Europe, 2003-2006” programme. It would ensure better exploitation (through large-
scale application across the Union and on export markets) of projects’ results and promote the
substantial stock of technologies that are close to being competitive. Action at EU level, in
concert with national initiatives and with action by international financial institutions, is
needed to tackle this task effectively.

Second, this future Community programme “Intelligent Energy Europe” should also
strengthen support for action at local and regional level. The main aim is to enable citizens to
make informed decisions about energy and help to remove non-technological barriers to clean
energy such as institutional capacity, public awareness, available technology at affordable
prices, well-trained specialists and effective mechanisms for the exchange of know-how and
best practice. A better focus is also needed for sharing European experience and technologies
with third countries. This future programme should also continue to support the EU policy
development and implementation in the renewables and energy efficiency fields.

Third, it is necessary to strengthen support and accelerate the pace of public support for
research, technological development and demonstration in renewables and energy efficiency
in Europe.

Fourth, it is necessary to capitalise on the important role that energy plays in sustainable
development and share the responsibility with other Community policies.

In the framework of the reform of the Common Agricultural Policy a new aid of 45 € per
hectare will be introduced for areas sown to energy crops. Furthermore, non-food production,
for instance of energy crops will continue to be permitted on set-aside land.

The European Investment Bank has already set itself the target of increasing the share of
renewable energy in its loans for energy from 8% to 16%. It could contribute to the financing
of national, regional or private investment funds for renewable energy, along with
contributions from other public sources at Community, national or regional level.

4.3. Other measures
4.3.1. A Community plan for biomass

In 2001 the EU15 used about 56 Mtoe of biomass for energy purposes. Achieving the Union’s
renewable energy targets for 2010 would need approximately 74 Mtoe more — 32 Mtoe for
electricity generation, about 18 in the form of biofuels and 24 for heating (total: 130 Mtoe)
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An indicative figure on the biomass availability for energy purposes at EU15 level is 150
Mtoe (additional 32 Mtoe for EU-10 and Romania and Bulgaria).”’

The biomass potential needs further assessment, especially in terms of land availability, land
use for different renewable biomass applications (heat, electricity, transport biofuels, and
forest products) and the difference in benefits these various applications might have, for
instance in terms of greenhouse gas emissions in a life cycle perspective.

However, effective use of biomass for energy purposes depends on the market developments
as well as on the interactions between public policy in the fields of energy, agricultural, waste,
forestry, industry, rural development, environment and trade policy. Community institutions
play a key role in all these policy areas. By the end of 2005, the Commission will bring
forward a coordinated biomass plan with a clear approach to securing adequate supplies of
biomass through European, national and regional/local action across them all. This plan
should ensure that the use of biomass for energy purposes does not lead to the undue
distortion of competition. The plan will orientate and optimise Community financial
mechanisms, re-direct effort within the policies concerned and tackle the obstacles to biomass
deployment for energy purposes. Specific attention will be paid to the new Member States,
taking into account the high and unexploited biomass potential that many of them have.

4.3.2.  Developing renewable energy in heating

Targets for renewable energy sources’ heating would be difficult to establish because there is
no single “heating supply industry” to whom they could be addressed.

Instead, some specific initiative linked to heating and cooling applications will be brought
forward as a first step.

The Community has already adopted directives on the energy performance of buildings® and
cogeneration®. These will encourage greater use of renewable energy in heating. There is a
need for the buildings directive to be implemented in a way that stimulates the integration of
efficient biomass systems, geothermal heat pumps and solar thermal heating in residential and
tertiary-sector buildings. The decentralised energy supply based on renewable energy that is
envisaged under the Buildings Directive should look to the potential of using renewable
energy for heating and cooling, in particular through integrating solar heating panels in
buildings. Micro-turbines fired by biomass are another possibility for using renewable energy
in buildings. There is also a need to encourage a greater share of biomass in cogeneration and
in district heating systems, especially where existing systems can be economically refurbished
(which is the case in many of the new Member States).

The Commission will bring forward further initiatives — if necessary, legislative proposals —
to accelerate the fulfilment of the potential of three key technologies — modern biomass
heating, solar heating and geothermal heat. These initiatives could include targets for specific
technologies, or requirements for suppliers of heating oil and gas to supply e.g. wood pellets
and biogas.

7 The estimation of this figure considers 10% of the arable land (half for biofuels and half from solid

biomass), forest by-products, wet manure and organic waste. Source BTG Interim Report.

28 Directive 2002/91/EC on the energy performance in buildings, OJ L1, 04.01.2003
2 Directive 2004/8/EC on the promotion of cogeneration, OJ L52, 21.02.2004
40

SK



SK

4.3.3.  Offshore wind policy

To give legal certainty for offshore wind development, governments will need to establish
legal regimes that give them relevant jurisdiction for the area outside the territorial seas (12
nautical mile limit), and quick procedures for giving consent for development.

An oftf-shore wind policy for the EU will need to strengthen the necessary grid infrastructure.
The Trans-European Energy Networks Programme has started to support investments for the
grid adaptation and optimisation for the integration of off-shore projects.

It is important to ensure that the development of offshore wind is not stifled by a false
assessment of potential problems such as its coexistence with birds, trawling and shipping, the
development and application of national planning rules, the source of funds to extend and
upgrade the grid, the availability of insurance cover and the provision of legal protection
against damage to structures outside states’ territorial waters. The Commission will
systematically review the obstacles and objections that may block the development of
offshore wind, the environmental requirements that need to be met and will develop
guidelines for Member States, by offering proposals for legislation if necessary.

The Commission will also support research and development support to improve turbines and
installation technology for use at sea and to improve the stability of the grid for wind energy
penetration above 20%. It will also encourage the coordination of research being sponsored
by national authorities on the effects of wind turbines on marine life and the marine
environment.

4.3.4.  Electricity from solar irradiation

Contrary to Japan, a strategically conscious industry policy, systematically developing
towards a multi 10 billion € business is lacking in Europe. Despite the growth rate of
European production during the last years and the strong European RTD and innovation base
available, Europe is still a net importer of photovoltaic cells.

Continued, but evermore targeted RTD funding leads to new developments with respect to
raw material use, evermore benign production technologies, optimised, often building
integrated device design, reliability and efficiency of PV systems.

A further option is solar thermal electricity production, with some promising pilot projects
just being launched in Southern Europe. This technology has the additional advantage that it
can be cost-effectively combined with modern gas turbines, therefore overcoming the
problem of intermittency of the solar irradiation and enabling a base load share of solar
energy without storage technology.

4.3.5. Research and technological development

Several renewable energy technologies that could make a big contribution by 2020 need more
research and development. The European Union has played a leading role in renewable
energy research, demonstration and dissemination for more than 20 years and will continue to
do so.

OECD data indicate that only 10% of government energy R&D budgets are related to
renewable energy, in contrast with more than 50% for conventional (fossil fuel and nuclear)
energy technologies. As indicated in paragraph 4.2, and in order to support the longer term

41

SK



SK

expectations regarding the penetration of renewables, it is therefore necessary to strengthen
support and accelerate the pace of public support for research, technological development and
demonstration in renewables in Europe.

Under the 6™ Framework Programme, the Union is focussing on bringing costs down and on
the large-scale integration of renewable energies in the energy supply system. For the short to
medium term the programme is addressing electricity production from biomass, wind,
photovoltaic power, tidal stream, wave and other renewable sources, heating and cooling
technology, and the production and processing of liquid and gaseous biofuels. Long-term
research looks at how to achieve significant cost reductions in bio-energy, photovoltaics, and
other renewable energies including wind, ocean, concentrated solar, and geothermal as well as
improving the reliability, safety, availability and durability of renewable energy systems. The
programme also addresses the issues of distributed electricity generation, hydrogen and fuel
cells which have an impact on the further development of renewable energy systems.

4.3.6.  Using major Community financing instruments

The Commission intends from 2004 onwards to place special emphasis on the deployment of
renewable energy and energy efficiency by using the structural and cohesion funds, and the
EU development funds. Renewable energies could also play in the future an important role in
the further evolution of the relevant rural development measures (second pillar of the
Common Agricultural Policy).

4.3.7.  Placing biofuels on the market

The fuel quality directive® lays down minimum specifications for gasoline and diesel. These
limit the blending of biofuels. Higher blending limits would make it easier to fulfil and go
beyond a 5.75% share for biofuels. The scope for raising these limits is the subject of
technical debate. The Commission is evaluating the arguments. It will bring forward new
proposals, if necessary, by the end of 2005.

Member States may require each company to place on the market on the Member State’s
territory a given quantity of biofuels, but may not require that all fuel sold is blended with
biofuels. Alongside its review of fuel quality specifications the Commission will consider
whether this needs to change.

4.3.8. Timely data

Official European data on renewable energy sources’ contribution is currently available about
18 months after the end of the calendar year in question. The Commission will make data
available more quickly. It will examine how extrapolation from samples could give an earlier
indication of progress and how data gathering could be linked to the certification of renewable
energy, as well as techno-scientific efforts to identify and validate trends.

30 Directive 98/70 of 13.10.1998 relating to the quality of petrol and diesel fuels (OJ L350/58,
28.12.1998), amended by directive 2003/17 of 03.03.2003 (OJ L76/10, 22.03.2003)
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5. INTERNATIONAL POLITICAL CONTEXT AND EU PERSPECTIVES BEYOND 2010
5.1. The Lisbon process and the environmental dimension

The European Council of Lisbon of March 2000 agreed in its Conclusions (5) on a “new
strategic goal for the next decade: to become the most competitive and dynamic knowledge-
based economy in the world, capable of sustainable economic growth with more and better
jobs and greater social cohesion”.

INCREASING THE SHARE OF RENEWABLE ENERGY SOURCES IN THE ENERGY MIX
CONTRIBUTES TO THE GOAL OF THE LISBON PROCESS TO BECOME CAPABLE OF
SUSTAINABLE ECONOMIC GROWTH.

The wind industry currently employs 75 000 people in the EU15. The German Government
has confirmed the net creation of 135 000 jobs through its national policy on renewable
energy up to 2003. Nearly 100% of renewable energy production uses European technology.
Increasing the share of renewable energy sources creates new jobs — in research, industry and
building sectors, agro and forest-based industry, waste treatment and consulting — by
developing new technologies and by encouraging research and technical innovation. It is
estimated that if renewable energy supplies 12% of EU15 energy consumption in 2010, the
sector will employ between 500 000 and 650 000 people in serving this EU market. It is for
Member States to decide to put in place an energy policy that can deliver significant
employment benefits.

European industry is the world leader in wind technology and holds a good position in hydro,
photovoltaic and geothermal power. Export markets constitute a huge potential for the
European renewable energy industry, which will benefit from the expertise gained in the
domestic market. Export of renewable energy technology will create a significant number of
extra jobs.

The Goteborg European Council of June 2001 agreed on a strategy for sustainable
development and added an environmental dimension to the Lisbon process. In its Conclusions
(21) it “invites the industry to take part in the development and wider use of new
environmentally friendly technologies in sectors such as energy and transport” and “stresses
the importance of decoupling economic growth from resource use.”

5.2. The Johannesburg conference and its follow-up

The World Summit on Sustainable Development (WSSD) held in Johannesburg in September
2002, addressed the broad aspects of sustainable development with a strong focus, on the need
to alleviate poverty as a matter of urgency. One of the main outcomes of the WSSD, was the
general acceptance that energy, and in particular renewable energy, was one of the key
priorities to alleviate poverty and to achieve long-term sustainable development.

In Johannesburg, the EU committed itself to taking a lead through the EU Energy Initiative
for Poverty Reduction and Sustainable Development (EUEI) and through the Johannesburg
Renewable Energy Coalition (JREC). One of the first concrete actions taken by the
Commission in support of the EUEI was to launch COOPENER within the Intelligent Energy
— Europe programme, to encourage the provision of sustainable energy services for poverty
alleviation in developing countries.
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THE SUPPORT TO THE PROVISION OF WATER ACCESS AND MODERN ENERGY SERVICES IN
THE FRAMEWORK OF POVERTY ERADICATION IS NOW A COMMITMENT OF
EUROPEAN DEVELOPMENT AID ENTERED AT WSSD. RENEWABLE ENERGY
DEPLOYMENT AND TECHNOLOGY TRANSFERS TO DEVELOPING COUNTRIES
CONTRIBUTE TO POVERTY ERADICATION AND TO RAISING THE STANDARDS OF
LIVING IN THE POOREST COUNTRIES.

Since its launch, JREC developed its activities in close partnership and with the support of a
broad stakeholder community, including business, NGOs and academia. JREC membership is
nevertheless the privilege of national governments. As of March 2004, 87 countries joined the
Coalition and more are expected to do so.

JREC meetings have already offered a unique platform for a constructive dialogue between
many governments from the Northern and Southern hemisphere. In this context, and based on
discussion amongst JREC Members following the WSSD, it is for example clearly
acknowledged that the respective member-governments are best placed to develop and adopt
ambitious national and regional time-bound targets.

JREC Members are equally committed to identify and remove financing gaps and obstacles,
including obstacles for the effective delivery of existing — but often untapped — public and
private resources needed to develop and strengthen renewable energy markets with a
particular focus on the needs of developing country members.

JREC priorities and actions have been developed during informal high-level conferences and
meetings, which have also served as a high-level platform to increase the regional and
international awareness of the actions undertaken by pro-active governments thereby also
assisting them in attracting interest from the finance and business community.

The International Conference for Renewable Energy, to be held in Bonn in June 2004, will
follow up the Johannesburg conference. It aims to produce a strong political declaration
together with an ambitious international action plan accompanied including various
commitments and guidance for good policy.

In its capacity of hosting the JREC secretariat, the Commission started two key initiatives, to
support the JREC and in particular the developing country members®', i.e.:

- A global on-line renewable energy policy and measures database to tackle the
significant information deficit in the area of policy design and implementation, in
particular at the level of non-OECD countries;

- A feasibility study for the creation a public-private fund-based mechanism for the
creation and delivery of “patient risk capital” to offer renewable energy business and
project developers — in particular in developing countries and economies in
transition, increased access to risk capital and to encourage a more significant

3 The Commission has carefully selected and developed these initiatives in view of the developing

country needs whilst also considering the need to complement existing and new instruments developed
under the COOPENER, EU EI and other related programmes.
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engagement from international and local financial intermediaries and corporate
: 32
vestors.

The Commission will further develop these cross-cutting actions with interested JREC
members and other stakeholders.

In January 2004, a European preparatory conference organised by the European Commission
and held in Berlin concluded that:

- Implementation of Community Directives in Member States should provide for long-
term domestic support that guarantees stable investment conditions. Administrative
barriers to the distribution of green electricity should be overcome and progress is
needed in the field of intelligent grid management.

- Progress achieved in Europe concerning renewable energy consumption reveals that,
while electricity production, mainly from wind, is increasing dramatically, biomass
electricity and technologies for the production of heat and cooling are not
progressing enough. In addition, Member States’ efforts are very unbalanced. The
heating and cooling sector is calling on the Commission to propose Community
initiatives.

- Distortion of the energy market, mainly due to the fact that energy prices do not
reflect the full socio-economic costs, was highlighted as a barrier to create a level-
playing field. The principle “polluter-pays” should be applied to energy.

Concerning renewable energy targets, there was a common understanding that the EU general
renewable energy target for 2010 has been a driving force in the legislative and policy process
at domestic and European levels. This long-term approach needs to be carried forward. The
conference noted that a range of technical studies suggest a target of at least 20% of gross
inland consumption in 2020 for the enlarged EU25.%

5.3. The role of targets at EU level

Since 1997 EU policy has been guided by the objective of a 12% share of renewable energy.
A number of Member States have set national targets for the share of renewable energy
sources in their national energy mix and this should be encouraged. The Commission has
proposed and the Council and the European Parliament have adopted operational targets for
2010 on electricity from renewable energy sources and biofuels. Moreover a large range of
legal measures in efficiency and support measures have been adopted at EU level. Because
development is still too slow to reach the 12% objective, the present Communication

32 This study is carried out by a consortium of financial engineers, private equity layers and technology

consultants. Provided it could be established, patient risk capital would be a type of equity or quasi-
equity finance obtained from blending public and private sector investment resources and requirements.
It would provide equity funding in the expectation of a return, but on a less demanding basis than pure
market private equity capital.

This target would be equivalent to about 23% under the “substitution approach”. The use of the
substitution approach would have several advantages. It would give a more balanced reflection of the
contribution of different forms of renewable energy, reflect the objectives of renewable energy policy in
terms of substitutions for the use of fossil fuels and thus reducing CO, emissions and improving
security of supply and allow a clearer comparison between the effects of renewable energy and energy
efficiency measures.
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announces additional measures. It is now time for all Member States to use the legal tools that
have been developed at Community level in order to deliver on these operational targets and
to increase the share of renewable energy sources in their national energy mix to such an
extent that the 12% objective for the EU can be attained.

In April 2004, the European Parliament considered the recommendations of the Berlin
Conference. It urged the Commission and the Council to start a political process of setting
ambitious, time tabled targets for increasing the share of renewable energy in final energy
consumption, addressing the medium and long-term time frame in advance of the
International Conference in Bonn, and called upon the Commission and the Council to make
the necessary efforts to reach a target of 20% for the contribution by renewable energy to
domestic energy consumption in the EU by 2020.*

The Commission acknowledges the importance of providing a longer term perspective,
considering in particular the infant nature of the renewable energy industry and the need to
ensure sufficient investors’ security. Acknowledging the outcome of the currently available
feasibility studies, however, the Commission considers it necessary to more thoroughly assess
the impacts of RES resources, notably with regard to their global economic effects before
deciding on adopting targets beyond 2010 and before taking a position on the above-
mentioned 20% target for the share of renewable energy in 2020.

The Commission will carry out regular reviews of progress in the development of renewable
energy sources, with the aim also of ensuring compatibility with its overall sustainable
development strategy. This will require an extended impact analysis of its policy. In the case
of the economic dimension this will take into account the competitiveness of the EU economy
on the one hand, and the security of supply on the other hand, as well as its technical
feasibility. In the case of the environmental dimension, the required contribution to EU goals
on climate change and other environmental priorities will be addressed. Finally the potential
for the development of renewable energy resources should also be taken into account.

This review will be carried out for the first time not later than the end of October 2005 with a
view to opening a debate in order to set in 2007 a target for the period after 2010.

By starting the process for establishing a longer term perspective for renewable energy, the
European Commission wants to contribute to the continued leadership already shown by some
JREC members, including some EU Member States.

6. ZAVERY

Obnovitelna energia ma vlastny potencial. Ten je dolezity v situacii, ked’ dodavky energii EU
vykazuju Strukturalne nedostatky a geopolitické, socidlne a environmentidlne nedostatky,
pokial' ide o eurdpske zavizky v protokole z Kjoto. Potencial rozvijajucej sa Eurdpy na
vyuzivanie obnovitelnej energie prispeje k bezpecnosti energetickych dodavok, znizi dovoz
paliv a zavislost, znizi emisie sklenikovych plynov, zlepsi ochranu Zivotného prostredia,
odstrani vdzbu medzi hospodarskym rastom a vyuzivanim zdrojov, vytvori pracovné
prilezitosti a zjednoti tsilie smerom k spolo¢nosti zalozenej na vedomostiach. Na celom svete
nastal Cas zabezpecit, aby sa tento potencidl naplnil s cielom zmiernit' chudobu a zlepsit

34 P5_TA-PROV(2004)0276 International Conference on Renewable Energy (Bonn, June 2004)

46

SK



SK

pristup k energii tym najchudobnej$im 'udom. Pokial’ ide o Eurdpsku Uniu musia sa vSak
vykonat’ d’alSie kroky v mnohych ¢lenskych Statoch s cielom akcelerovat’ narast vyuzivania
obnovitel'nej energie, a tym zabezpecit’ splnenie cielov Unie.

Pre Eurépsku uniu toto oznamenie poskytuje zaklad spravy o doteraz dosiahnutom rozvoji a
vyvodeni zaverov, takto:

(1) Za posledné tyri roky sa realizoval komplexny regulaény ramec EU.
(i1) Ciele EU na rok 2010 budu dosiahnuté iba tplnou realizaciou tohto pravneho ramca
zo strany Clenskych Statov spolu s dopliujicimi proaktivnymi opatreniami

upravenymi na narodné podmienky;

(i) Dodato¢né opatrenia — predovsetkym finan¢né, ako sa uvadza v kapitolach 2.9 a 4,
su taktieZ potrebné na urovni EU;

Ako prispevok k Bonnskej konferencii o obnovite’'nej energii v juni 2004, oznamenie
zdoraziuje pristup Komisie k politike obnovitel'nej energie.
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