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Disclaimer

Conformément au réglement (CEE, Euratom) n°® 354/83 du Conseil du 1er février 1983
concernant I'ouverture au public des archives historiques de la Communauté économique
européenne et de la Communauté européenne de I'énergie atomique (JO L 43 du 15.2.1983,
p. 1), tel que modifié par le réglement (CE, Euratom) n° 1700/2003 du 22 septembre 2003
(JO L 243 du 27.9.2003, p. 1), ce dossier est ouvert au public. Le cas échéant, les documents
classifies présents dans ce dossier ont été déclassifies conformément a I'article 5 dudit
reglement.

In accordance with Council Regulation (EEC, Euratom) No 354/83 of 1 February 1983
concerning the opening to the public of the historical archives of the European Economic
Community and the European Atomic Energy Community (OJ L 43, 15.2.1983, p. 1), as
amended by Regulation (EC, Euratom) No 1700/2003 of 22 September 2003 (OJ L 243,
27.9.2003, p. 1), this file is open to the public. Where necessary, classified documents in this
file have been declassified in conformity with Article 5 of the aforementioned regulation.

In Ubereinstimmung mit der Verordnung (EWG, Euratom) Nr. 354/83 des Rates vom 1.
Februar 1983 uber die Freigabe der historischen Archive der Europdaischen
Wirtschaftsgemeinschaft und der Europaischen Atomgemeinschaft (ABI. L 43 vom 15.2.1983,
S. 1), geandert durch die Verordnung (EG, Euratom) Nr. 1700/2003 vom 22. September 2003
(ABI. L 243 vom 27.9.2003, S. 1), ist diese Datei der Offentlichkeit zugénglich. Soweit
erforderlich, wurden die Verschlusssachen in dieser Datei in Ubereinstimmung mit Artikel 5
der genannten Verordnung freigegeben.
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COMMUNICATION FROM THE COMMISSION TO THE COUNCIL

Request for the unanimous assent of the Council under Article 54,

paragraph 2 of the ECSC Treaty on the partial financing of a project

designed to provide specialized railway wagons for the transport of
coal and steel
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Credit and Investments For Official Use Only

. ' Note to the Council

Subject : .Request for the unanimous assent of the Council under Article 54,
paragraph 2 of the ECSC Treaty on the partial financing of a
project designed to provide specialised railway waggons for
the transport of coal and steel.

Loan requested : £30 millions (appréx. 73,5 million ECU)

Borrower British Railways Roard

The British Railways Board is a public authority in the UK providing
an integrated railway service. Its mazin activities are the provision of a
comprehensive passenger service and a2 mixed freight transportation service.

Other activities such as éngiﬁeering, car'fefries, hotels and
property support these two main areas of operation,

Projéct description

Coal wagsons . ..

Specialised waggons have been developed to improve the efficiency
of coal transportation between coal mines and electricity power stations
using a system referred to as "Merry-go-round®,

This system envisages 2 train comprised entirely of such waggons
capable of being loaded or discharged without the need to stop the trzin,
thus avoiding the costs of waggon handling at both mine and power station,
and increasing utilisation of the waggons. At the mine, specizl loading
equipment is used to fill each waggon as it travels slowly through the
mine. At the power station cach waggon discharges its load into under-
ground bunkers as it travels past the power station:

The need for such waggons is expected to increase from a capacity
of 57 m tonnes in 1979 to 64.5 m tonnes by 1982. To meet this need the
British Railways Board is constructing 1 256 of these waggons in the period
to end 16581 at a total cost of £21 million.



Steel Waggons

Sp601allsed waggons have been developed specifically for the
transport of semi-finished steel between works.

Devel opments within the UK steel industry where basic steel products
are made at one plant and then transferred to another for finishing means
that inter-works movements will form an incréasing proportion of British
Railways business with the steel industry.

Under the present transport arrangements loaded steel waggons are
stored until sufficient are available to justify an optimal train load,
The new waggons are . being developed specifically for steel transportation
and will have advanced braking systems. The new waggons are capable of being
.incorporated into existing mixed freight systems. The advantages to
British Railways are greater flexibility, lower handling costs and a higher
utilisation, although these are largely offset by higher consiruction costs
for the specialised wagzons.

Consequently British Railways are constructing 2 323 of these
specialised waggons in the period to 31 December 1981 at 2 total cost of
£43 million.

Community aspects of coal and steel transport

The coal and steel waggons have been dcoveloped specifically to
meet the neceds of the UK ICSC industries and the markets they serve,
They will therefore be used exclusively for the carriage of Community
coal and steel production.

Justification for a loan under Article 54 (2)Aof the ECSC Treaty

" These investments in coal and =tecl -raggons are necessary tc provide
the most efficient and cost effective service to both the coal and stcel
industries.

For the coal industry the zlternative to this investment would
involve substantial investment at both pit head and power station on
railway marshalling yards and additional coal storage and handling facilities.
The continuous use of the trains means a greater utilisction and lower unit
costs for the transport of coal. ,British Railways have estimated that the
current benefit to the coal industry is an average. reduction in transport
costs of 26.9 pence per tonne. .
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For the steel industry there will be only a2 marginal benefit in terms

of transport cost per tonne because the higher capital costs of the waggons
will largely offset the cost reductions to British Railways of cperating
more efficiently, The main benefits to the steel indvstry will be lower
investments in stdcks on wasgons awaiting shipment, improved delivery
times and greater flexibility in plannins their production programmes.,

The investments in coal and steel woggons 2re essential to both
the coal and steel industiies and by incressing their effici. ncy nd
reducing their operating costs they meect the objectives of Article 54(2) of
the ECSC Treaty. The projects are therefore recommended for a loarn under
that article of the Treaty.

The capital costs of the ihvestments totnl 264 million.nnd it is

proposed to grant a loan of 30 million to the British Railways Board for
these projects,
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