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Disclaimer

Conformément au réglement (CEE, Euratom) n°® 354/83 du Conseil du 1er février 1983
concernant I'ouverture au public des archives historiques de la Communauté économique
européenne et de la Communauté européenne de I'énergie atomique (JO L 43 du 15.2.1983,
p. 1), tel que modifié par le réglement (CE, Euratom) n° 1700/2003 du 22 septembre 2003
(JO L 243 du 27.9.2003, p. 1), ce dossier est ouvert au public. Le cas échéant, les documents
classifies présents dans ce dossier ont été déclassifies conformément a I'article 5 dudit
reglement.

In accordance with Council Regulation (EEC, Euratom) No 354/83 of 1 February 1983
concerning the opening to the public of the historical archives of the European Economic
Community and the European Atomic Energy Community (OJ L 43, 15.2.1983, p. 1), as
amended by Regulation (EC, Euratom) No 1700/2003 of 22 September 2003 (OJ L 243,
27.9.2003, p. 1), this file is open to the public. Where necessary, classified documents in this
file have been declassified in conformity with Article 5 of the aforementioned regulation.

In Ubereinstimmung mit der Verordnung (EWG, Euratom) Nr. 354/83 des Rates vom 1.
Februar 1983 uber die Freigabe der historischen Archive der Europdaischen
Wirtschaftsgemeinschaft und der Europaischen Atomgemeinschaft (ABI. L 43 vom 15.2.1983,
S. 1), geandert durch die Verordnung (EG, Euratom) Nr. 1700/2003 vom 22. September 2003
(ABI. L 243 vom 27.9.2003, S. 1), ist diese Datei der Offentlichkeit zugénglich. Soweit
erforderlich, wurden die Verschlusssachen in dieser Datei in Ubereinstimmung mit Artikel 5
der genannten Verordnung freigegeben.



>

COMMISSION OF THE EUROPEAN COMMUNITIES

COM(77) 553 final
Brussels, 31 October 1977

Pfoposal for a
COUNCIL REGULATION
amending Regulation (EEC) No 1035/72 on
the common organization of the market in
fruit and vegetables and Regulation (EEC)
No 2601/69 laying down special measures
to encourage the processing of certain

varieties of oranges

(submitted to the Council by the Commission)

COM(77) 553 final



EYPLANATCRY MEMORANDUM

IVBJECT 3 Proposal for a Regulation amending Regulation (EEC) No 1035/72 on the
commen organization of the market in fruit and vegstables and Regulation
{8EC) Mo 2601/69 laying down special maasures %o encourage the processing

of certain varieties of oranges,

Scuncil Rsgulation (FEC) No 1035/72 of 18 May 1972 on the common orgenization
of the market inm fruit and vegetables, as last amended by Regulation (E5C)

No 103‘4/‘]7’B does mot fix the dates of the beginning and end of the markeiing
years or seasons {or producis subject 4o the intervention eystem or for products

for which there iz a referensce prics.

Etperience acquired in particular when the repressntative rates fer the warious
currencies were 2djusted has proved the need to fix markeiing years or seasons

for these producis.

¥ith respect to table grapes, there is considerable over-production which may reéult
either in massive withdrawals or in the;mgkingtof wine which i3 then turned

into alcohol in undesirable quantity + Pending the results that the Council
measures(1) %o remedy the situation will no doubt have, it seems advisable to

take steps to establish & balance between the price the producer would obtain for
his table grzpes if they go to intervention end their price if used for making wine.
Such a balance oovld be schieved by applying conversion faotorﬁ in the caloulation
of the withdrawel price, and it is proposed to amend Regulation (EEC) No 1035/72

to this effacts ' -

(1) Council Regulation (EEC) No 1163/76 of 17 May 1976 on the granting of
a conversion premium in the wine sector

(03 No L 135, 24.5.1976, pe 34) B




With respect %o reference prices for products subject to finencial compensation
wnder Council Regulation (EEC) Neo 2511/59 of 9 Decenmber 1969 laying down special
measures for improving the production aed marketing of Community sitrus fruit,

the link %hat has been made between changes in the base and purchase pricss,
changes in financial compensation and changes in the reference prices has tended to

srode Communiky preference and it would seem as well to remedy the situation.

The fixing of & single couniervailing charge where the prices of a given product
entering from several non—member countries are below the reference price has led,
in particular at the begimning of the 1977 marketing year, to repeated changes in
the countervailing charges, Such a situation can only engendexr uncertainty ané
confusion and it is proposad that the situation relating fto each provenapnce should
be treated separately and, if appropriste, the couniervailing charge should be

fixed at a suitable level for ecach cne and treated separately.

It is stipulated in Council Regulation (EEC) Fo 2601/69 of 18 December 1959 laying
down special measures o encourage ihe processing of certain varietise of oranges,
as last amended by Regulation (EEC) No 2483/75, that one of the factors to be used
in calculing the financial compsmsation to be granted to processors is "the price
proceasors usually pay for their supplies, such & price being calculaied on the
besis of the prices prevailing in the industry during the three marketing yaars
preceding the one for which that compensation is granted™, ithe other facter

being the "minimum price™ to be paid by procuvssors for the oranges which they buy.

o/o
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Initally reserved for tonnage in excess of the average quanitilies processed during
tha three marketing years preceding 1969/709 the granting of financial compensation
wag extended in 1975 4o all the quantities of preoducis processed by processors.
Since then, the concept of "price processors usually pay for their supplies™ has
tended to become merged with that of "mimimum price", which would have the effect,
on the basia of the present text, of reducing the financial compensatioa to a

derisory amounta.

In order to ensure that Regulation (EEC ) No 2601/59 retains its practioa} effects,
the oriteria for fixing the finanoial compensation should be altered,




PROPCSAL FOR A GOUNCIL REGULATION

-~

amending Regulation (FEC) No 1035/72 on the common organization of the market
ip fruit and vegeiables and Regulation (EEC) No 2601/69 leying deown special

measures to encourage the procesaing of certain variefies of oranges

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the
~ Burcopean Economic Community, and in particular
'Apticle 43 thereof, .

Having regerd to the prOposal'from the Commission,

Having regard %o the opinion of the European

Parliament,

¥Yhereas Council Reguwlation (EEC) No 1035/72 of 18 May 1972 on the common organi=
zation of the market im fruit and vegetables1, as last amended by Regulation
(EEE) No 1034/772, does not fix the dates of the beginning and end of the marke=
ting years or seascns for fresh fruit and vegetables produced in the Communityj
whersas sxperience has shown the need, in particular when the reu*esentativa
rates for the varicus currencies are adjusted, to fix marketing pericds &t leas%

for products subject to the intervention system or for which there are rsference

prices}

Whereas Article 16 (4) of Regulation (EEC) No 1035/72 provides that the price

at which the preducts subject to interveniion are bought in pursuant to

Article 19 shall be caloulated by applying conversion factors to the buying-in
price; whereas, with respect %o grapes, there are structursl surpluses of this
product for which corrective measures have already been taken; whereas, pending
the resulis of these measures, conversion feotors should be applied to the
buying=-in price to maintain a balance betwsen the intervention prioe‘for table
grapes and the price obtained by the producer for that same product when intended
for wine-making; | -

S ; 67 To L 118, 20.5.1972, pe 1 | o/
2) 0J Ko L 125, 19&501977' De 1 .
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2.

Whereas Article 23 of Regulation (EEC) No 1035/721&ys down the criteria for fixing
reference prices; whereas in the case of products qualifying under the system of
financial compensation provided for in Council Regulation (EEC) No 2511/69 of

O December 1969 laying down special measures for improving the production and

(1), as last amended by Regulation (EEC)

No 1034/77.2,1%ference prices are fixed at the same levael as for the previous

marketing of Community citrus fruit

marketing year, and may be adjusied by a percentage not exceeding the dife
ference between the percentage change in the base and purchase prices and the
percentage change in financial compensation compared with the previous marketing
year; whereas the way in which the system has been applied has eroded Community
preference for the products concerned; whereas this situation should be

remedied by messures providing for an appropriate inorease in reference prices,

account being taken of the increase in financial oompensation;

(1) 0J No L 318, 18.12.1969, p. 1
(2) OF No L 125, 19, 5.1977, pe 1
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¥hereas Arbicis 25 of ﬁegula%i@n {EEC EEC) No | 5/?2 provides that whsre it would
be apprupriate to apply a countervailing charge in respect of a nuwber of
exporting countries for ths sawe product apd the same period, a single chaxrge
shall bs applied in respect of those countries unless the eniry prices for cne
or more of those countries are abnermally low inm relation to entry prices
recorded for the other exporting country or countries concerned; whereas recent
experience has shown that application of these provisions results in repeated
ad justments to the countervailing charge,causing uncertainty smong

traders -: whereas this © *} could be prevented if the situation of esach
exporting couniry were treated separaisly; whereas, appropriate measures should,
therefors. be provided forg

Whereas Council Regulation (EEZ) No 2601/69 of 18 December 1969 laying down
special measures to encourage the processing of certain varieties of oranges1,

as lest amended by Regulation (ERC) No 2483/72 , lays down the oriteria on the
basis of which the financial compensation granted to processcxs ias fixedg

whereas one of these criteria is the price which processors usually pay for their
supplies, which is calculated on the basis of the pricés prevailing in the
industry during the three marketing years preceding the one for which financial )
compensation is granted; whereas, following ihe eztension of the granting of
financial compensation to include all quantities of oranges bought by the industry,
the prices prevailing in the industry are tending %o beoome identical to the
minimum price; whereas new criteria should therefore bé laid down for fixing the
financial compensationj whereas these criteria should establish a direot relation=
ship between the movement of the minimum>prioe and changes in the proportion of
that price whioch is payable by the processor,

HAS ADOPTED THIS REGULATION 3

Article 1
The following paracraph 3 is added to Article 1 of Regulation (BEC)
No 1035/72 3
"3, The marketing years or seasons shall be aas follows 3
- for tomatoes and cucumbers, from 1 Jamuary to 31 December,
- for cherries, from 1 April to 30 September,
- for peaches, from 1 May to 31 October,
- for cauliflowers and grapes,from 1 May to0 30 April of the fbllowzng year,

- for plums, from 1 June to 31 October,
- for pears and lemons, from 1 June o0 31 May of the following year,

T1‘§"o'a"‘ oL 324, 27.12.1969, pe 21 : o/s
(2 0J No L 254’ 15101'.1975, Po 5 .




4.

- for apples; from 1 July to 30 June of the. following year,

-~ for oranges, from 1 October to 30 June of the following year,

- for mandarins (inoluding tangerines and satsumas), clementines, wilkings and
other similar citrus hybrids, from 1 November to 30 April of the following

years: ..

For the other produots, the marketing years or seasons shall be
determined, if necessary, in accordance with the procedure laid down in Article 33."

Article 2

The third subparagraph of Article 16(1) of Regulation (EEC) No 1035/72
is amended to read as follows ¢
"In determining the period for which these prices are to apply, slack market pew
riods at the beginning and at the end of the marketing year shall be be disregarded'

Article 3

The following subparagraph is added after the second subparagraph of
Artiocle 16 (4) of Regulation (EEC) No 1035/72 s

"With respect to table grapes, the conversion factors shall be so fixed as to
maintain a balance between the price af which the product is bought in under
Article 19 and the price obtained for grapes produced with a view to the
obligatory distillation of wine made from table grapes,"




Article 4

Article 23{(2) of Regulation (EEC) Wo 1035/72 is smended 1o read. es follows
n2, Reference prices shall be fixed $ :

- on the basis of the arithmetic mean of producer prices in each Heuber State
plus, with respect to producis subject to the system of finasnoial compen—
gation provided for in Artiocle 8 of Regulation (EEC) Fo 2511/69, the
amount defined in paregraph 4,

. = account being taken of the average changes in the base and purchase prices.

However, if application of the above criteria to products subject to
the system of financial compensation provided for in Article 8 of Regulation (EEC)
Yo 2511/69 results in en inorease in reference prices, this increase ghall be
1imited o the difference between the amount of the increase arising from appli-
cation of the eaid criteria and the amount of the inorease in financial compensate

ion compared with the previous marketing year.™

Article 5

1e Paragraph 2 of Articles 25 and 25a of Regulation (EEC) Fo 1035/72 is deleted.
Paragreph 3 of these Articles becomes paragraph 2. :

2. The first subparagraph of Article 26(1) of Regulation (EEC) No 1035/72 is
amended to read as follows ¢ - ' :

"Where, after the charge’ jntroduced under Article 25 has come into effect,
there are changes in the iiems used to calculate it, such changes shall

" pot be itaken into account unless and until they result in a change over
three succeseive market days of more thzn 1 mnit of account -in the said

charge."




Ge
Article 6

Article 3(1) of Regulation (EEC) No 2601/39 is amended to read as follows
"1, Member States shsll grant finanoial compensation to those proocessors who

have concluded contracts in accordance with the provisions of Article 2,

The finencial compensation shall be fixed so that the difference between
the minimum prioe and the financial compensation does not vary in relation to that
recorded for the previous markeling year by & percentage exceeding the percentage

variation in the miniimum price.

The financial compensation shall be paid to those concerned at their
request as soon as the supervisory authorities in the Member Sitate where processing
is carried out have ascertained that the products under comtract have been processed,

The amount of such.financial compensation shall be fixed before the béginning

"of each marketing year."
Article 7

This Regulation shall enter into foroe on the third day following its
publication in the Official Journal of the European Communities,

Article & shall, however, for the 1977/78 marketing year apply only to those
reference prices which have not yet been fixed at the date of entry into force of this
Regulation, “ '

(.

This Regulation shall be binding in its entirety and direotly applicabie in
all Member States, ‘ .

Done at Brussels
For the Counocil
The President
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2 %’xg%‘o?sa.l for & Council Repulation ameading Reg. (EICY No 1035/72 on the cowron
organization of the market in fmmit and vegetables and Rege ERC) Ho 250?/59
Invine down special messures {processing of certain varieties of oransges

3. LEGAL BASIS 3 . L o ' "
R Article 43 of the Treaty - -

! N . . . '

4o OBJECTIVES ¢ ‘ : .. . : . A ' :
Iniroduction of dates for the beginning and end of the marketing year oy season
for certain productsj chdnge in, the method of calculeting the financial
compens~tion to be granted to processord - of oranges. p

. d pl e o i IR v - .

5. FINANCIAL CONSEQULNCE FOR THH MARKETING YEAR | GURRENT FINANGIAL YEAR FCLLOWING Pé?! MST.L YBAR
5.0 EXFZUDITURE - I . . Sl . (I8 -
f;ff;ﬁffﬁs ;‘gu';"gvg;‘gggg%‘t - = negl.igl:ble , -negligible | negligible
~CHARGED TO NATIONAL ADNINISTR., e N B .

~CHARGED TO OTHER NATIONAL GROUPS e U KRR B .

5.1 RECEIPTS _ S I C T , ‘
engsmmmmoem | nepligiblel | megligivle | meglisinle
~NATIONVAL ' ‘ o 1
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502 KETSOD OF CALCULATION oo : . . . S .

'{a) intervention g the changs in the methed of calculating the financial .
e . compensation is of a technical nature and therefore results
- S . ' 'in & negligible thange in the financial effecis.
(b) contervailing charge : these are also changes of a technical nature; the
R financial effects therefore remain negligible. SR
6.0 FINANCING PSSIBLE WITH CREDITS INSCRIBED IN RELEVANT CHAPTER OF CURRSNT BUDGET T . TES/ uim
&.1 FINANCING POSSIBLE BY TRANSFER BITWEEN CHAPTERS OF CURRENT BUDOET 2 ‘ . , . - YES/NO
6.2 NECEGSITY FOR A SUPPLE:ENTARY BUDGET ? o ' ) , YES/NO
53 CRISITS To BE WRITTGN INTO FUTURE BUDGETS 2 ., = . .. I YES/ND
P L . . . . . ' , ( . . ’
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