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A

I

(Acts whose publication is obligatory)

COMMISSION REGULATION (EEC) No 14/87
of 5 January 1987

fixing the import levies on cereals and on wheat or rye flour, groats and meal

“THE COMMISSION OF THE EUROPEAN COMMUNITIES, of 2,25 %, a rate of exchange based on their central
. rate, multiplied by the corrective factor provided for in
the last paragraph of Article 3 (1) of Regulation (EEC)

No 1676/8S,
Having regard to the Treaty establishing the European °

Economic Community, — for other currencies, an exchange rate based on the
arithmetic mean of the spot market rates of each of
these currencies recorded for a given period in rela-
tion to the Community currencies referred to in the

Eavinglregard to the Act of Accession of Spain and previous indent, and the aforesaid coefficient ;
ortugal,

Whereas these exchange rates being those recorded on 2

. . . January 1987 ;
Having regard to Council Regulation (EEC) No 2727/75

of 29 October 1975 on the common organization of the

market in cereals (), as last amended by Regulation (EEC) Whereas the aforesaid corrective factor affects the entire

No 1579/86 (), and in particular Article 13 (5) thereof, calculation basis for the levies, including the equivalence
coefficients ;

Having regard to Council Regulation (EEC) No 1676/85 Whereas it follows from applying the detailed rules

of 11 June 1985 on the value of the unit of account and contained in Regulation (EEC) No 2010/86 to today’s
the exchange: rates to be. applied f°}' the purposes ‘ff the offer prices and quotations known to the Commission
common agricultural policy (), and in particular Article 3 that the levies at present in force should be altered to the
thereof, amounts set out in the Annex hereto,

Having regard to the opinion of the Monetary Committee,

. HAS ADOPTED THIS REGULATION :
Whereas the import levies on cereals, wheat and rye flour,

and wheat groats and meal were fixed by Commission
Regulation (EEC) No 2010/86 (¥) and subsequent amen-
ding Regulations ;

Article 1
Whereas, if the levy system is to operate normally, levies The import levies to be charged on products listed in
should be calculated on the following basis : Article 1 (a), (b) and (c) of Regulation (EEC) No 2727/75

shall be as set out in the Annex hereto.

— in the case of currencies which are maintained in rela-
tion to each other at any given moment within a band

() OJ No L 281, 1. 11. 1975, p. 1. Article 2

() OJ No L 139, 24. 5. 1986, p. 29.
%) O] No L 164, 24. 6. 1985, p. 1. . . _
() OJ No L 173, 1. 7. 1986, p. 1. This Regulation shall enter into force on 6 January 1987.
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This Regulation shall be binding in its entirety and directly applicable in all Member

States.

Done at Brussels, S January 1987.

ANNEX

For the Commission
Frans ANDRIESSEN

Vice-President

to the Commission Regulation of 5 January 1987 fixing the import levies on cereals and on
wheat or rye flour, groats and meal

(ECUftonne)
CCT
heading Description
No Portugal Third country
1001 BI Common wheat, and meslin 18,39 197,33
1001 BII Durum wheat 45,77 24576 () ()
10.02 Rye 54,03 167,71 (9
10.03 Barley 24,59 182,98
10.04 Oats 86,01 | 151,07
1005 B Maize, other than hybrid maize for
sowing — 177,180 () ()
10.07 A Buckwheat 10,68 10,68
10.07 B Millet 24,59 11571 (9
1007 C1II Grain sorghum, other than hybrid
sorghum for sowing 9,83 178,45 (% ()
1007 D1 Triticale 9]
10.07 D11 Canary seed ; other cereals 24,59 46,08 (%)
1101 A Wheat or meslin flour 40,36 290,88
1101 B Rye flour 90,26 249,41
11.02ATa) Durum wheat groats and meal 84,44 394,43
1102 A1b) Common wheat groats and meal 41,81 312,37

(') Where durum wheat originating in Morocco is transported directly from that country to the Community, the
levy is reduced by 0,60 ECU/tonne.
(® In accordance with Regulation (EEC) No 486/85 the levies are not applied to imports into the French overseas
departments of products originating in the African, Caribbean and Pacific States or in the ‘overseas countries and

territories’.

(®) Where maize originating in the ACP or OCT is imported into the Community the levy is reduced by 1,81

ECU/tonne.

() Where millet and sorghum originating in the ACP or OCT is imported into the Community the levy is reduced

by 50 %.

() Where durum wheat and canary seed produced in Turkey are transported directly from that country to the
Community, the levy is reduced by 0,60 ECU/tonne.

(9 The import levy charged on rye produced in Turkey and transported directly from that country to the Commu-
nity is laid down in Council Regulation (EEC) No 1180/77 and Commission Regulation (EEC) No 2622/71.

() The levy applicable to rye shall be charged on imports of the product falling within subheadmg 10.07 D I (triti-

cale).

(® The levy referred to in Atticle 1 of Council Regulation (EEC) No 2913/86 shall be fixed on the basxs of an invita-
tion to tender in accordance with Commission Regulation (EEC) No 3140/86.




6. 1. 87 Official Journal of the European Communities No L 3/3
COMMISSION REGULATION (EEC) No 15/87
~of 5 January 1987
fixing the premiums to be added to the import levies on cereals, flour and malt s

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community,

Having regard to the Act of Accession of Spain and
Portugal,

Having regard to Council Regulation (EEC) No 2727/75
of 29 October 1975 on the common organization of the
market in cereals (*), as last amended by Regulation (EEC)
No 1579/86 (%), and in particular Article 15 (6) thereof,

Having regard to Council Regulation (EEC) No 1676/85
of 11 June 1985 on the value of the unit of account and
the exchange rates to be applied for the purposes of the
common agricultural policy (), and in particular Article 3
thereof,

Having regard to the opinion of the Monetary Committee,

Whereas the premiums to be added to the levies on
cereals and malt were fixed by Commission Regulation
(EEC) No 2011/86 (*) and subsequent amending Regula-
tions ;

Whereas, if the levy system is to operate normally, levies
should be calculated on the following basis :

— in the case of currencies which are maintained in rela-
tion to each other at any given moment within a band
of 2,25 %, a rate of exchange based on their central
rate, multiplied by the corrective factor provided for in
the last paragraph of Article 3 (1) of Regulation (EEC)
No 1676/85,

— for other currencies, an exchange rate based on the

arithmetic mean of the spot market rates of each of
these currencies recorded for a given period in rela-
tion to the Community currencies referred to in the
previous indent, and the aforesaid coefficient ;

Whereas these exchange rates being those recorded on 2
January 1987 ;

Whereas, on the basis of today’s cif prices and cif forward
delivery prices, the premiums at present in force, which
are to be added to the levies, should be altered to the
amounts set out in the Annex hereto,

HAS ADOPTED THIS REGULATION :

Article 1

1. The premiums referred to in Article 15 of Regula-
tion (EEC) No 2727/75 to be added to the import levies
fixed in advance in respect of cereals and malt originating
in Portugal shall be zero.

2. The premiums referred to in Article 15 of Regula-
tion (EEC) No 2727/75 to be added to the import levies
fixed in advance in respect of cereals and malt originating
in third countries shall be as set out in the Annex hereto.

Article 2

This Regulation shall enter into force on 6 January 1987.

" This Regulation shall be binding in its entirety and directly applicable in all Member

States. .

Done at Brussels, 5 January 1987.

() OJ No L 281, 1. 11. 1975, p. 1.
% OJ No L 139, 24. 5. 1986, p. 29.
% OJ No L 164, 24. 6. 1985, p. 1.
() OF No L 173, 1. 7. 1986, p. 4.

For the Commission
Frans ANDRIESSEN
Vice-President
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ANNEX
to the Commission Regulation of 5 January 1987 fixing the premiums to be added to the
import levies on cereals, flour and malt from third countries
A. Cereals and flour
(ECU/tonne)
CCT Current 1st period 2nd period 3rd period
heading Description
No 1 2 3 4
1001 BI Common wheat, and meslin 0 0 0 0
1001 BII Durum wheat 0 0 0 0
10.02 Rye 0 0 0 0
10.03 Barley 0 4,26 426 4,26
10.04 Qats 0 0 0 0
1005 B Maize, other than hybrid maize for sowing 0 0 0 0
1007 A Buckwheat 0 100,66 100,66 100,66
1007 B Millet ) 0 0 0 0
1007CII Grain sorghum, other than hybrid sorghum for sowing 0 0 0 0
1007 D Other cereals 0 0 0 0
11.01 A Wheat or meslin flour 0 0 0 0
B. Malt
(ECUftonne)
CcCr Current 1st period | 2nd period | 3rd period | 4th period
heading Description
No 1 2 3 4 5
1107 Ala) Unroasted malt, obtained from wheat, in the form of
flour 0 0 0 0 0
11.07 A1b) Unroasted malt, obtained from wheat, other than in
the form of flour 0 0 0 0 0
11.07 Al a) Unroasted malt, other than that obtained from
wheat, in the form of flour 0 7,58 7,58 7,58 7,58
11.07 AIIb) Unroasted malt, other than that obtained from
wheat, other than in the form of flour 0 5,67 567 5,67 5,67
1107 B Roasted malt 0 6,60 6,60 6,60 6,60
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COMMISSION REGULATION (EEC) No 16/87
of 5 January 1987

fixing the amount by which the levy on imports of rice from the Arab Republic
of Egypt must be reduced

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community,

Having regard to the Act of Accession of Spain and
Portugal,

Having regard to Council Regulation (EEC) No 1418/76
of 21 June 1976 on the common organization of the
market in rice ('), as last amended by Regulation (EEC)
No 1449/86 (3, and in particular Article 11 thereof,

Having regard to Council Regulation (EEC) No 1250/77
of 17 May 1977 on imports of rice from the Arab Repub-
lic of Egypt(®), and in particular Article 1 thereof,

Whereas Regulation (EEC) No 1250/77 provides that the
levy calculated in accordance with Article 11 of Regula-
tion (EEC) No 1418/76 is to be reduced by an amount to
be fixed by the Commission each quarter; whereas this
amount must be equal to 25 % of the average of the
levies applied during a reference period ;

Whereas, under Commission Regulation (EEC) No
2942/73 of 30 October 1973 laying down detailed rules

States.

for the gpplication of Regulation (EEC) No 2412/73 (%), as
amended by Regulation (EEC) No 3817/85(%), the
reference period is to be the quarter preceding the month
in which the amount is fixed ;

Whereas the levies to be taken into consideration are
therefore those applicable during October, November and
December 1986,

HAS ADOPTED THIS REGULATION :

Article 1
The amount referred to in Article 1 of Regulation (EEC)
No 1250/77 by which the levy on imports of rice origina-
ting in and coming from the Arab Republic of Egypt is to
be reduced shall be as shown in the Annex hereto.

Article 2

This Regulation shall enter into force on 1 February 1987.

This Regulation shall be binding in its entirety and directly applicable in all Member

Done at Brussels, 5 January 1987.

() OJ No L 166, 25. 6. 1976, p. 1.
() O No L 133, 21. 5. 1986, p. 1.
() OJ No L 146, 14. 6. 1977, p. 9.

For the Commission
Frans ANDRIESSEN

Vice-President

() OJ No L 302, 31. 10. 1973, p. 1.
() OJ No L 368, 31. 12. 1985, p. 16.
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ANNEX

to the Commission Regulation of 5 January 1987 fixing the amount by which the levy on
imports of rice from the Arab Republic of Egypt must be reduced

(ECU/tonne)
CCT Amounts
heading Description to be
No deducted
ex 10.06 Rice :
B. Other:
I. Paddy rice ; husked rice :
a) Paddy rice:
1. Round grain ’ 76,11
2. Long grain ) - 8534
b) Husked rice :
1. Round grain 95,14
2. Long grain 106,68
II. Semi-milled or wholly milled rice :
a) Semi-milled rice :
1. Round grain 125,50
2. Long grain 154,84
b) Wholly milled rice :
1. Round grain 133,66
2. Long grain 165,99
III. Broken rice 52,45
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COMMISSION REGULATION (EEC) No 17/87
of 5 January 1987

fixing the amount by which the variable component of the levy applicable to
bran and sharps originating in Algeria, Morocco and Tunisia must be reduced

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community,

Having regard to the Act of Accession of Spain and
Portugal,

Having regard to Council Regulation (EEC) No 1512/76
of 24 June 1976 concluding the Agreement in the form
of an exchange of letters relating to Article 22 of the
Cooperation Agreement and Article 15 of the Interim
Agreement between the European Economic Community
and the Republic of Tunisia and concerning the import
into the Community of bran and sharps originating in
Tunisia (*), and in particular the second subparagraph of
paragraph 3 of the exchange of letters,

Having regard to Council Regulation (EEC) No 1518/76
of 24 June 1976 concluding the Agreement in the form
of an exchange of letters relating to Article 21 of the
Cooperation Agreement and Article 14 of the Interim
Agreement between the European Economic Community
and the People’s Democratic Republic of Algeria and
concerning the import into the Community of bran and
sharps originating in Algeria (), and in particular the
second subparagraph of paragraph 3 of the exchange of
letters,

Having regard to Council Regulation (EEC) No 1525/76
of 24 June 1976 concluding the Agreement in the form
of an exchange of letters relating to Article 23 of the
Cooperation Agreement and Article 16 of the Interim
Agreement between the European Economic Community
and the Kingdom of Morocco and concerning the import
into the Community of bran and sharps originating in

Morocco (), and in particular the second subparagraph of
paragraph 3 of the exchange of letters,

Whereas the Agreement in the form of an exchange of
letters annexed to Regulations (EEC) No 1512/76, (EEC)
No 1518/76 and (EEC) No 1525/76 provides that the
variable component of the levy calculated in accordance
with Article 2 of Council Regulation (EEC) No 2744/75
of 29 October 1975 on the import and export system for
products processed from cereals and from rice (*), as last .
amended by Regulation (EEC) No 1588/86 (%), is to be
reduced by an amount fixed by the Commission each
quarter ; whereas this amount must be equal to 60 % of
the average of the variable components of the levies in
force during the three months preceding the month
during which the amount is fixed;

Whereas the variable components applicable to the
products falling within subheading 23.02 A II of the
Common Customs Tariff during October, November and
December 1986 have been taken into consideration,

HAS ADOPTED THIS REGULATION :

Article 1

The amount referred to in the second subparagraph of
paragraph 3 of the exchange of letters forming the Agree-
ment annexed to Regulations (EEC) No 1512/76, (EEC)
No 1518/76 and (EEC) No 1525/76 to be deducted from
the variable component applicable to bran and sharps
originating in Tunisia, Algeria and Morocco respectively,
shall be as set out in the Annex hereto.

Article 2

This Regulation shall enter into force on 1 February 1987.

This Regulation shall be binding in its entirety and directly applicable in all Member

States.

Done at Brussels, 5 January 1987.

() OJ No L 169, 28. 6. 1976, p. 19.
() OJ No L 169, 28. 6. 1976, p. 37.

'

For the Commission
Frans ANDRIESSEN

Vice-President

() OJ No L 169, 28. 6. 1976, p. 53.
() OJ No L 281, 1. 11. 1975, p. 65.
() OJ No L 139, 24. 5. 1986, p. 47.
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ANNEX

to the Commission Regulation of 5 January 1987 fixing the amount by which the variable
component of the levy applicable to bran and sharps originating in Algeria, Morocco and
, Tunisia must be reduced

CCT heading No ECU/tonne

2302 A I a) 47,55
2302 A 11 b) 97,79
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COMMISSION REGULATION (EEC) No 18/87
of 5§ January 1987

fixing the amount by which the variable component of the levy applicable to
bran and sharps originating in Egypt must be reduced

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community,

Having regard to the Act of Accession of Spain and
Portugal,

Having regard to Council Regulation (EEC) No 1030/77
of 17 May 1977 concluding the Interim Agreement
between the European Economic Community and the
Arab Republic of Egypt (*), and in particular the second
subparagraph of paragraph 3 of the exchange of letters
relating to Article 13 of the Agreement,

Whereas the exchange of letters covered by Regulation
(EEC) No 1030/77 provides that the variable component
of the levy calculated in accordance with Article 2 of
Council Regulation (EEC) No 2744/75 of 29 October
1975 on the “import and export system for products
processed from cereals and rice (%), as last amended by
Regulation (EEC) No 1588/86 (%), is to be reduced by an
amount fixed by the Commission each quarter ; whereas
this amount must be equal to 60 % of the average of the

. levies in force during the three months preceding the

month during which the amount is fixed;

Whereas the variable components applicable during
October, November and December 1986 to the products

falling within subheading 23.02 A of the Common

Customs Tariff are to be taken into consideration,

HAS ADOPTED THIS REGULATION :

Article 1

The amounts referred to in the second subparagraph of
paragraph 3 of the exchange of letters covered by Regula-
tion (EEC) No 1030/77 to be deducted from the variable
component applicable to bran and sharps originating in
Egypt shall be as shown in the Annex hereto.

Article 2

This Regulation shall enter into force on 1 February 1987.

This Regulation shall be binding in its entirety and directly applicable in all Member

States.

Done at Brussels, 5 January 1987.

() OJ No L 126, 23. 5. 1977, p. 1.
() OJ No L 281, 1. 11. 1975, p. 65.
() OJ No L 139, 24. 5. 1986, p. 47.

For the Commission
Frans ANDRIESSEN
Vice-President

ANNEX

CCT heading No

ECU/tonne

2302 A 1 a)
2302 A 1 b)
2302 A 11 a)
2302 A 11 b)

47,55
97,79
47,55
97,79
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COMMISSION REGULATION (EEC) No 19/87
of 5 January 1987

fixing the amounts to be levied in the beef sector on products which left the
United Kingdom during the week 8 to 14 December 1986

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community,

Havirig regard to Council Regulation (EEC) No 1347/86
of 6 May 1986 on the granting of a premium for the
slaughter of certain adult bovine animals in the United
Kingdom (%),

Having regard to Commission Regulation (EEC) No
1695/86 of 30 May 1986 laying down detailed rules for
the application of the premium for the slaughter of
certain adult bovine animals for slaughter in the United
Kingdom (3, and in particular Article 7 (1) thereof,

Whereas, under Article 3 of Regulation (EEC) No
1347/86, an amount equivalent to the amount of the vari-
able slaughter premium granted in the United Kingdom
is levied on meat and meat preparations from animals on
which it has been paid, when they are consigned to other
Member States or to non-member countries ;

Whereas, under Article 7 (1) of Regulation (EEC) No
1695/86 the amounts to be charged on departure from
the territory of the United Kingdom of the products listed

in the Annex to the said Regulation must be fixed each
week by the Commission ;

Whereas, accordingly, the amounts to be levied on
products which left the United Kingdom during the week
8 to 14 December 1986 should be fixed,

HAS ADOPTED THIS REGULATION :

Article 1

Pursuant to Article 3 of Regulation (EEC) No 1347/86,
the amounts to be levied on the products referred to in

" Article 7 (1) of Regulation (EEC) No 1695/86 which left

the territory of the United Kingdom during the week 8 to
14 December 1986 shall be those set out in the Annex.
Article 2

This Regulation shall enter into force on the day of its
publication in the Official Journal of the European
Commaunities.

It shall apply with effect from 8 December 1986.

This Regulation shall be binding in its entirety and directly applicable in all Member

States.

Done at Brussels, 5 January 1987.

() OJ No L 119, 8. 5. 1986, p. 40.
() OJ No L 146, 31. 5. 1986, p. 6.

For the Commission
Frans ANDRIESSEN

Vice-President
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ANNEX

Amounts to be levied on products which left the territory of the United Kingdom during
- the week 8 to 14 December 1986

(ECU/100 kg net weight)

CCT ‘
heading Description Amount
No
1 2 3

ex 02.01 All a) Meat of adult bovine animals, fresh, chilled or frozen :
and

ex 02.01 ATl b) 1. Carcases, half-carcases or ‘compensated’ quarters 26,26474
2. Separated or unseparated forequarters 21,01179
3. Separated or unseparated hindquarters 31,51769
4. Other:
aa) Unboned (bone-in) 21,01179
bb) Boned or boneless 35,98269
ex 0206 CIa) Meat salted, in brine, dried or smoked, of adult bovine animals :
1. Unboned (bone-in) ‘- 21,01179
2. Boned or boneless 29,94180

ex 1602 BIII b) 1| Other prepared or preserved meat or meat offal, containing meat
or offal of adult bovine animals :

' aa) Uncooked ; mixtures of cooked meat or offal and uncooked
meat or offal :

11. Containing 80 % or more by weight of beef meat
excluding offals and fat 29,94180

22. Other ‘ 21,01179
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COMMISSION REGULATION (EEC) No 20/87
of 5 January 1987

amending for the second time Regulation (EEC) No 3825/86 introducing a coun-
tervailing charge on clementines originating in Tunisia

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community,

Having regard to the Act of Accession of Spain and
Portugal,

Having regard to Council Regulation (EEC) No 1035/72
of 18 May 1972 on common organization of the market
in fruit and vegetables (), as last amended by Regulation
(EEC) No 1351/86 (%), and in particular the second subpa-
‘ragraph of Article 27 (2) thereof,

Whereas Commission Regulation (EEC) No 3825/86 of
15 December 1986 (), as last amended by Regulation
(EEC) No 4003/86 (), introduced a countervailing charge
on clementines originating in Tunisia;

Whereas Article 26 (1) of Regulation (EEC) No 1035/72
laid down the conditions under which a charge intro-

duced in application of Article 25 of that Regulation is
amended ; whereas, if those conditions are taken into
consideration, the countervailing charge on the import of
clementines originating in Tunisia must be altered,

HAS ADOPTED THIS REGULATION :

Article 1

In Atticle 1 of Regulation (EEC) No 3825/86, ‘24,08 ECU’
is hereby replaced by ‘40,48 ECU’.

Article 2

This Regulation shall enter into force on 6 January 1987.

This Regulation shall be binding in its entirety and directly applicable in all Member

States.

Done at Brussels, 5 January 1987.

() OJ No L 118, 20. 5. 1972, p. 1.
2 O] No L 119, 8. 5. 1986, p. 46.
() OJ No L 355, 16. 12. 1986, p. 35.
(9 OJ No L 370, 30. 12. 1986, p. 84.

For the Commission
Frans ANDRIESSEN
Vice-President
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COMMISSION REGULATION (EEC) No 21/87
of 5 January 1987

repealing Regulation (EEC) No 3919/86 applying the duty in the Common
Customs Tariff to imports of fresh lemons originating in Cyprus

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community,

Having regard to the Act of Accession of Spain and
Portugal,

Having regard to Council Regulation (EEC) No
1252/73 of 14 May 1973 on imports of citrus fruits origi-
nating in Cyprus ('), and in particular Article 5 thereof,

Whereas Commission Regulation (EEC) No 3919/86 (3
applied the duty in the Common Customs Tariff to
imports of fresh lemons originating in Cyprus;

Whereas, pursuant to the second paragraph of Article 4 of
Regulation (EEC) No 1252/73, this rule remains in force
until the quotations referred to in Article 2 (1) of that
Regulation, adjusted by the convention factors and
following deduction of import charges other than customs
duties, remain equal to or higher than the price laid down
in Article 3 of that Regulation for three consecutive

market days on the representative markets of the
Community with the lowest quotations ;

Whereas the present trend of prices of Cypriot products
on the representative markets indicates that the condi-
tions set out in the second paragraph of Article 4 of
Regulation (EEC) No 1252/73 are fulfilled; whereas
Regulation (EEC) No 3919/86 should therefore be
repealed,

HAS ADOPTED THIS REGULATION :

Article 1

Commission Regulation (EEC) No 3919/86 is hereby
repealed.

Article 2

This Regﬁlation shall enter into force on 6 January 1987.

This Regulation shall be binding in its entirety and directly applicable in all Member

States.

Done at Brussels, 5 January 1987.

() OJ No L 133, 21. 5. 1973, p. 113.
() OJ No L 364, 23. 12. 1986, p. 47.

For the Commission
Frans ANDRIESSEN
Vice-President
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COMMISSION REGULATION (EEC) No 22/87
of 5 January 1987
introducing a countervailing charge on apples originating in Poland

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community,

Having regard to the Act of Accession of Spain and
Portugal,

Having regard to Council Regulation (EEC) No 1035/72
of 18 May 1972 on the common organization of the
market in fruit and vegetables ('), as last amended by
Regulation (EEC) No 1351/86 (%), and in particular the
second subparagraph of Article 27 (2) thereof,

Whereas Commission Regulation (EEC) No 3968/86 (%)
introduced a countervailing charge on apples originating
in Poland; ‘

Whereas for apples originating in Poland there were no
prices for six consecutive working days; whereas the

States.

conditions specified in Article 26 (1) of Regulation (EEC) »
No 1035/72 are therefore fulfilled and the countervailing

charge on imports of apples originating in Poland can be
abolished,

HAS ADOPTED THIS REGULATION :

Article 1

Regulation (EEC) No 3968/86 is hereby repealed.

Article 2

This Regulation shall enter into force on 6 January 1987.

This Regulation shall be binding in its entirety and directly applicable in all Member

Done at Brussels, 5 January 1987.

() OJ No L 118, 20. 5. 1972, p. 1.
() OJ No L 119, 8. 5. 1986, p. 46.
() OJ No L 365, 24. 12. 1986, p. 81.

For the Commission
Frans ANDRIESSEN

Vice-President
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- COMMISSION REGULATION (EEC) No 23/87
of 5 January 1987
altering the import levies on products processed from cereals and rice

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community,

Having regard to the Act of Accession of Spain and
Portugal.

Having regard to Council Regulation (EEC) No 2727/75
of 29 October 1975 on the common organization of the
market in cereals (*), as last amended by Regulation (EEC)
No 1579/86 (%), and in particular Article 14 (4) thereof,

Having regard to Council Regulation (EEC) No 1418/76
of 21 June 1976 on the common organization of the
market in rice (), as last amended by Regulation (EEC)
No 1449/86 (*) and in particular Article 12 (4) thereof,

Having regard to Council Regulation No 1676/85 of 11
June 1985 on the value of the unit of account and the
exchange rates to be applied for the purposes of the
common agricultural policy () and in particular Article 3
thereof,

Having regard to the advice of the Monetary Committee,

Whereas the import levies on products processed from
cereals and rice were fixed by Commission Regulation
(EEC) No 4071/86 (%), as last amended by Regulation
(EEC) No 11/87();

Whereas Council Regulation (EEC) No 1588/86 () as
amended by Council Regulation (EEC) No 2744/75 (%) as
regards products falling within subheading 23.02 A of the
Common Customs Tariff ; ‘

Whereas, if the levy system is to operate normally, levies
should be calculated on the following basis :

— in the case of currencies which are maintained in rela-
tion to each other at any given moment within a band

of 2,25 %, a rate of exchange based on their central
rate, multiplied by the corrective factor provided for in
the last paragraph of Article 3 (1) of Regulation (EEC)
No 1676/85,

— for other currencies, an exchange rate based on the
arithmetic mean of the spot market rates of each of
‘these currencies recorded over a given period in rela-
tion to the Community currencies referred to in the
previous indent, and the aforesaid coefficient ;

Whereas these exchange rates being those recorded on 2
January 1987 ;

Whereas the aforesaid corrective factor affects the entire
calculation basis for the levies, including the equivalence
coefficients ;

Whereas the levy on.the basic product as last fixed differs
from the average levy by more than 3,02 ECU per tonne
of basic product; whereas, pursuant to Article 1 of
Commission Regulation (EEC) No 1579/74 (%) the levies
at present in force must therefore be altered to the
amounts set out in the Annex hereto,

HAS ADOPTED THIS REGULATION :

Article 1

The import levies to be charged on products processed
from cereals and rice covered by Regulation (EEC) No

" 2744/75,as last amended by Regulation (EEC) No

1588/86, as fixed in the Annex to amended Regulation
(EEC) No 4071/86 are hereby altered to the amounts set
out in the Annex hereto.

Article 2
This Regulation shall enter into force on 6 January 1987.

This Regulation shall be binding in its entirety and directly applicable in all Member

States.

Done at Brussels, 5 January 1987.

() OJ No L 281, 1. 11. 1975, p. 1.

() OJ No L 139, 24. 5. 1986, p. 29.

() OJ No L 166, 25. 6. 1976, p. 1.

9 OJ No L 133, 21. 5. 1986, p. 1.
OJ No L 164, 24. 6. 1985, p. 1.

(9 OJ No L 371, 31. 12. 1986, p. 19.

() OJ No L 1, 3. 1. 1987, p. 20.

() OJ No L 139, 24. 5. 1986, p. 47.

() OJ No L 281, 1. 11. 1975, p. 65.

For the Commission
Frans ANDRIESSEN

Vice-President

(") OJ No L 168, 25. 6. 1974, p. 7.
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ANNEX

to the Commission Regulation of 5 January 1987 altering the import levies on products

processed from cereals and rice

(ECU/tonne)
Import levies
CCT heading No i i
& (of.herntll::ﬁ ACP or OCT) ACP or OCT

0706 A1 182,93 (") 181,12 (") (%)
07.06 A1l 185,95 (") 181,12 (") (%)
1101 C»H 335,31 329,27
11.01 D3 277,37 271,33
1101G® 183,62 180,60
11.02AIII () 335,31 329,27
11.02AIV( 277,37 271,33
11.02AVII () 183,62 180,60
11.02BIa)1(®) 295,71 292,69
11.02 B I a) 2 aa) 156,77 153,75
11.02BIa)2bb)() 274,35 271,33
11.02B1Ib)1() 295,71 292,69
11.02B1Ib)2() 274,35 271,33
11.02BIId)(» 286,32 283,30
11.02CIII () 463,37 457,33
11.02CIV(® 244,20 241,18
11.02CVI®) 286,32 283,30
11.02DIII(® 189,61 186,59
11.02DIV(® 156,77 153,75
11.02D VI( 183,62 180,60
11.02EIa)1 () 189,61 186,59
11.02EIa)2() 156,77 153,75
11.02EIb)1 () 371,90 365,86
1102EIb)2() 307,52 301,48
11.02EI11d)2() 324,75 318,71
11.02FIII () 335,31 329,27
11.02FIV(® 277,37 271,33
11.02F VII (3 183,62 180,60
11.04C1 ) 18595 179,30 (%)
11.07 A1l a) 336,50 (%) 325,62
11.07 A1l b) 254,18 243,30
11.07 B 294,42 (Y 283,54

(') This levy is limited to 6 % of the value for customs purposes, subject to certain conditions.

() For the purpose of distinguishing between products falling within heading Nos 11.01 and 11.02 and those falling
within subheading 23.02 A, products falling within heading Nos 11.01 and 11.02 shall be those meeting the
following specifications :
— a starch content (determined by the modified Ewers polarimetric method), referred to dry matter, exceeding

45 % by weight,

— an ash content by weight, referred to dry matter (after deduction of any added minerals), not exceeding 1,6 %
for rice, 2,5 % for wheat, 3 % for barley, 4 % for buckwheat, 5 % for oats and 2 % for other cereals.

Germ of cereals, whole, rolled, flaked or ground, falls in all cases within heading No 11.02.
(9 In accordance with Regulation (EEC) No 1180/77 this levy is reduced by 5,44 ECU/tonne for products origina-

ting in Turkey.

() In accordance with Regulation (EEC) No 486/8S the levy shall not be charged on the following products origina-
ting in the African, Caribbean and Pacific States and in the overseas countries and territories :

— arrowroot falling within subheading ex 07.06 A,
— flours and meal of arrowroot falling within subheading 11.04 C,
— arrowroot starch falling within subheading ex 11.08 A V.
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(Acts whose publication is not obligatory)

COMMISSION

COMMISSION DECISION
‘ of 2 December 1986

relating to a proceeding under Article 85 of the EEC Treaty (IV/31.128 — Fatty
Acids)

(Only the Dutch, French and German texts are authentic)

(87/1/EEC)

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community,

Having regard to Council Regulation No 17 of 6 February
1962, first Regulation implementing Articles 85 and 86 of
the Treaty (!), as last amended by the Act of Accession of
Spain and Portugal, and in particular Articles 3 (1) and 15
(2) thereof,

Having regard to the Commission Decision of 15 January
1986 to initiate proceedings in this case,

Having given the undertakings concerned, Unilever NV,
Henkel KGaA and Oleofina SA, the opportunity to make
known their views on the objections raised by the
Commission, pursuant to Article 19 (1) of Regulation No
17 and Commission Regulation No 99/63/EEC of 25 July
1963 on the hearings provided for in Article 19 (1) and (2)
of Council Regulation No 17 (3),

After consulting the Advisory Committee on Restrictive
Practices and Dominant Positions,

Whereas :
I.. THE FACTS

Nature of the case

(1)  The present proceedings concern the application of
Article 85 of the EEC Treaty to an agreement
concluded in September 1979 by the four (now

() OJ No 13, 21. 2. 1962, p. 204/62.
() OJ No 127, 20. 8. 1963, p. 2268/63.

A

@

@

three) major producers in the EEC of the oleoche-
micals oleine and stearine.

The parties to the agreement, after first having esta-
blished their respective average market shares over
the preceding three-year period, set out subse-
quently . to exchange information of a kind
normally regarded as business secrets regarding
their total sales of the products concerned in
Europe in each quarter, thereby providing each
party with the means to monitor the activities of its
major competitors and adjust its own behaviour
accordingly. The agreement was terminated at the
end of 1982 upon the Commission’s suggestion,
after an investigation had been carried out.

The undertakings

The undertakings party to the agreement are the
three major EEC producers of oleine and stearine,
namely: the Unichema division of Unilever,
Henkel & Co KGaA and Oleofina SA, a wholly
controlled subsidiary of Petrofina SA. Hereinafter
the undertakings will be referred to as Unichema,
Henkel and Oleofina respectively.

The fourth party to the agreement, Unilever-Emry,
was a joint subsidiary of Unilever and the US
producer Emery Industries. It was originally
operated as a separate concern from Unichema but
in 1980 was integrated into the Unichema opera-
tion.

The parties to the agreement are all important,
well-known groups or undertakings with multiple
activities throughout the Community and the rest
of the world.
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V)

©)

(6)

In the EEC, Unichema have production plants in
the United Kingdom, The Netherlands and
Germany. Those of Oleofina and Henkel are situ-
ated in Belgium and Germany, respectively.

Turnover

The turnover in' the EEC of each undertaking in
the products concerned during 1981, the year prior
to the termination of the agreement, was as
follows :

(ECU)
Stearine Oleine
Unichema ()
Henkel
Oleiofina

() In the published version of the Decision, some figures
have hereinafter been omitted, pursuant to the provi-
sions of Article 21 of Regulation No 17 concerning
non-disclosure of business secrets.

(Sales within the same group are excluded from
these figures.

The products

The products concerned are the oleochemicals stea-
rine and oleine, the principal fatty acids produced
by splitting natural oils and fats (tallow, palm oil,
coconut oil, soya oil, fish oil, etc) into raw fatty
acids and glycerol. The crude fatty acids are
processed and separated into fatty acid mixtures
which are either used as such or are further refined
to produce amines and other derivatives.

Fatty acids are used in a variety of industries as
constituents of soaps and detergents, ‘cosmetics,
toiletries, paints and resins, industrial lubricants
and processed foods. They also have applications in
the manufacture of plastics and rubber and the
treatment of paper and textiles.

The oleochemical industriy(')

The oleochemical industry in Europe comprises
about 40 firms, ranging from small splitting units,
with an annual capacity of under 5000 tonnes and
which supply [local markets only, to integrated and
diversified fitms, like Unichema, Henkel and
Oleofina praducing over 100000 tonnes per
annum. The larger manufacturers have an impor-

() All figures relate to the period relevant to these proceedings.

@)

©)

tant captive use for oleine, both as oleine itself and
for conversion into derivatives.

The three largest EEC producers are Unichema
(part of the Unilever group, onie of the world’s
largest users of, and traders in, oils and fats),
Henkel and Oleofina. Unichema, with a share of
the market for sales to third parties in Western
Europe of over 30 %, is the market leader. Henkel
and Oleofina have some 16 % and 14 %, respecti-
vely.

According to industry sources, the European
market has been characterized by structural over-
capacity and low or stagnant growth rates. The
Western European producers have relied heavily on
imports of fats and oils and have experienced
increasing competition from developing countries
where plants have been constructed for the proces-
sing of locally-produced oils. Trade sources stated
that excess capacity was in the region of 20 —
30 %.

Production of fatty acids in western Europe in 1980
was estimated by APAG (as to which see below) at
about 640 000 tonnes, valued at some 335 million
ECU. \

APAG ()

In 1976, the European producers of oleochemicals
formed a trade association known as ‘I’'Association
des Producteurs -d’Acides Gras’ (APAG), with its
headquarters in Brussels.

APAG members account for some 90 % of the
European fatty acid market.

The three major producers, holding between them
about 60 % of that market, are all members of the
association. -

The articles of association of APAG provide inter
alia for the organization of information meetings

. and programmes for its members and for users of

fatty acids, but specifically prohibit any measures
which could lead to a restriction of competition.

APAG is associated with the European Council of
Chemical Manufacturers’ Federations (CEFIC), a
joint organization representing the National
Chemical Industry Federations in Europe. CEFIC
rules relating to the exchange of industrial and
statistical information contain detailed provisions
designed to ensure that in any such programme
data relating to individual companies are not
disclosed. In addition, an information booklet is
issued by CEFIC drawing the attention of members
to the need to avoid activities which might be .
incompatible with national or EEC competition
law. Members are enjoined to refrain from formal
or informal discussions on individual company
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1)

(12)

prices, industry pricing policies, price levels, price
differentials, costs of production or distribution,
individual company figures on production, invento-
ries, sales and information on future investment or
marketing plans.

In September 1977, the Statistics Committee of
APAG — of which the chairman at all relevant
times was a senior employee of Henkel — initiated
a programme for the exchange of statistics on fatty

acid production, stock and shipments. The funda-

mental rule of the information exchange, which
was to be carried out via the Swiss fiduciary
company FIDES, was that data relating to indivi-

dual companies were not to be released. Further, '

statistical summaries were not to be released where
this would provide a possibility of the data relating
to individual companies being deduced. Under the
scheme the individual companies supplied infor-
mation on a confidential basis to FIDES which
prepared global industrial statistics for the whole
European market for dissemination to members.

During plenary or committee meetings of APAG,
major producers, in particular Unichema, expressed
the view that the maintenance of secrecy and the
non-disclosure of individual data was absolutely
essential.

The agreement

In 1979 Unilever was planning the acquisition of
Emery’s 50 % shareholding in Unilever-Emery and
the integration of its operations with the wholly-
owned Unichema subsidiary. The merger would
inevitably involve rationalization and the reduction
of fatty acid capacity. According to Unichema,
there was a possibility of its competitors ‘misinter-
preting’ its merger plans as a first indication of an
intention to withdraw from the fatty acid sector,
‘thus setting off even more competition and loss of
market share for Unichema’.

Concerned about this situation, Unichema
approached Henkel and Oleofina on the occasion
of an APAG meeting in Berlin, held on 27
September 1979, and it was orally agreed between
representatives of these companies and Unilever-
Emery that:

‘1) total annual tonnages of stearine and oleine
sold to third parties within continental Europe
in 1976, 1977 and 1978 would be exchanged ;

(2) as from 1980 onwards the same information
would be exchanged on a quarterly basis and,

(3) the exchange would be effected by non-sales
people and the figures exchanged would not be
disclosed to the sales force.

This description of the contents of the agreement
is wverbatim the one given by Unilever plc in

13)

14

(19)

(16)

17)

(18)

writing to the Commission in March 1982, follo-
wing the Commission’s investigation in February of
that year at the premises of Unilever/Unichema in
London. :

The existence of the agreement with the contents
as stated above was admitted by the two other
parties to it during inspections at their respective
premises at about the same time.

The general manager of Oleofina confirmed that
he communicated his company’s chiffres de vente
(sales figures) to the two others and received the
same information from them. The representatives
of Henkel stated that Verkaufszablen (sales
figures) were exchanged.

The Unichema representative, who proposed the
agreement to his colleagues, has explained to the
Commission that the object — also indicated to
the other parties — was to enable the participants
to monitor possible major changes in their relative
positions as a result of any unilateral capacity
reduction by Unichema which would follow the
acquisition of Unilever-Emery by Unichema.

It was also emphasized by him that any capacity
reduction made by Unichema was not to be taken
as a signal that Unichema intended to withdraw
from the fatty acids market — this too was indi-
cated to the other parties.

Unichema has further explained to the Commis-
sion that it proceeded on the assumption that its
proposed capacity reduction would not result in
any drop in its market share.

Henkel has stated that the agreement was
prompted by shared doubts over the accuracy of
the APAG/FIDES figures and was simply intended
to provide a check on those statistics.

Oleofina has stated that the object of the arrange-
ment as explained by Unichema was to ‘examine
the possible reaction of the market’ following the
takeover of Unilever-Emery and the reorganization
of Unichema.

Information exchange

Subsequently, telephone contacts were made by
Unichema with Henkel and Oleofina to arrange
the exchange of the information with Unichema as
the collating point. Figures for 1976 to 1978 were
communicated by Henkel and Oleofina to
Unichema which then passed back to them the
grand total and the figures for each company.
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(19)

(20)

@1

(22)

The same system, with Unichema collating and
communicating the information to the others, was
followed for the quarterly data from 1 January
1980.

Unichema has stated that the information
exchanged was not communicated to the sales force
and that, to ensure confidentiality, an acronym,
‘HUGO’ (from Henkel, Unichema, Gouda (i.e.
Unilever-Emery) and Oleofina), was used internally
by those who knew of the arrangement.

Use of information exchanged

The information received by Unichema under the
reciprocal exchange relating to the performance of
the four companies in stearine during-1976-78, and
then for each quarter during 1980 and the first

quarter of 1981, was recorded in a document disco-

vered during the investigation at Unilever in
London. ‘

This document set out the respective data for each
of the participants which were originally identified
in the typed version only by a number from 1 to 4.
Subsequently, however, abbreviations showing the
identity of each participant were added by hand at
the top of each column. The document refers to
the average share of each participant for the three-
year period as the ‘historical APAG Soll (*) and the
‘HUGO Soll’.

Attached to the document was an analysis by
Unichema of the performance of Oleofina during
1980 as disclosed by the figures exchanged for each
quarter of that year. The historical figures
exchanged for 1976-78 gave Oleofina an average
share of APAG members’ supplies of stearine for
western Europe of 9,32 %, whereas the 1980 figures
showed an apparent share of 13,58 %, which
corresponded to an increase of 6 800 tonnes. This
increase is referred to as a ‘gain over true share’.
The document goes on to break down the apparent
increase first into 800 tonnes gained from
Unichema and 6 000 tonnes from ‘outsiders’. The
6000 tonnes gain is further analysed by country
and/or customer. 2 000 tonnes was said to have
come from Hercules in Belgium. The explanation
given was that this related to ‘new plant — new
business, nothing stolen but GM refused to share’.
GM refers to the Managing Director of Oleofina.

Unichema has explained that this detailed analysis
did not result from any contact or communication
with Oleofina, but was the result of market intelli-

() Soll — from the German verb sollen meaning ‘ought to have’,
i.e. an indication of the share allocated to each party to a
market-sharing arrangement.

23)

24

29

gence and desk research carried out unilaterally. It
is also said by Unichema that the apparent gain by
Oleofina was in fact illusory and that it was soon
realized that the figures originally supplied by
Oleofina must have been incorrect. As a result, a
proposal was made by Unichema to Henkel and
Oleofina that the same geographical basis and
product definition should be employed as were
used by the APAG statistical exchange. These
modifications were agreed in a meeting in June

" 1981 between employees of the three companies.

The revised 1976-78 figures supplied by Oleofina
in fact consisted only of a three-year average.
Actual figures for 1979, which had not been avai-
lable at the time of the original agreement, were
also exchanged at this meeting.
\

From the information exchanged, the participants
were able to prepare detailed comparisons of their
market shares relative to each other and in relation
to the total membership of APAG. In the
Unichema tables, the three participants remaining

after Unilever-Emery’s absorption by Unichema are
referred to as the ‘Big Three’.

Termination of the agreement

The exchange of information on a quarterly basis
continued after the Commission’s investigations in
February 1982. Data for stearine (but not oleine)
were exchanged for the first two quarters of 1982.
When it was discovered by Commission officials,
during a subsequent visit to Oleofina in October
1982, that the arrangement had continued, the
Commission addressed letters to each participant in
November 1982, pointing out that the information
exchange might constitute an infringement of
Article 85 (1). The participants then informed the
Commission in December 1982 that they had
terminated the agreement with effect as of 1
January 1983.

The Commission’s investigation

In the course of the Commission’s investigation,
further information relevant to these proceedings
was obtained, in particular regarding the marketing
strategy and policies of Unichema.

i

Unichema has stated that, owing to the fragmented
nature of the market and conditions of intense
competition, it considered that the major producers
had a duty to ‘sanitize’ the market. The solution to
the problems of the industry, as perceived by
Unichema’s senior management, was ‘orderly
marketing’.
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(26)

(27)

(28)

Unichema’s conception of its own responsibilities
in this direction involved the need to adopt
marketing policies which did not provoke its major
competitors into blaming it for being ‘destructive’.
As the leading producer of a commodity product,
Unichema considered that it was entitled to main-
tain its traditional market share and, if competitors
were to attempt to take from it established business
by means of aggressive price cutting, it would
consider such conduct as ‘stealing’. If it were to lose
business as a result of price-cutting it would have to
recoup that business in another market and so
bring about a general price instability which it be-
lieved would be destructive to the interests of the
trade as a whole.

Unichema also considered that the major producers
should bear the responsibility for capacity reduc-
tion. For its part, it had expressed a readiness to
purchase the goodwill of smaller competitors and
thereby facilitate the closure of uneconomic units.
This opinion was shared by the other large produ-
cers. In a report to Unilever, the chairman of
Unichema states that ‘there is a common view
between the leading producers that the only way
out is the closure of the smaller inefficient plants
and to stop the price erosion which started during
the fourth quarter 1980’.

Developments in market shares

Following the making of the information exchange
agreement between the three major producers, the
total APAG stearine market declined, but their
combined share of this market increased from
some 52 % in 1979 to almost 60 % in the first half
of 1982. In relation to the other two major produ-
cers, Unichema dropped from 52 % in 1979 to
45,6 % of the ‘Big Three’ business in the first half
of 1982, while Henkel increased its share from
23,7 % to 31,2 %, and Oleofina’s share remained
relatively steady. In relation to the total APAG
market, however, Unichema kept its market share
at its 1978 level.

The three major producers together held over 80 %
of the total oleine market in 1981, an increase of
10 % over 1976-1978. Again the ‘total market
declined, and while Unichema’s share of the ‘Big
Three’ business declined from 72 % to 60 %, its
share of the total APAG market was maintained.
Oleofina’s share of the oleine market doubled from
its 1978 level.

In a review of its activities in 1981, Unichema
reported that its ‘initiative to improve the situation’

(29)

(30)

@1)

32

by the closure of more plant ‘is not as yet followed
by similar action from our competitors’.

The parties’ main arguments

The parties have not disputed the fact that they
concluded the agreement to exchange information,
nor have they denied that it was fully implemented.

Apart from the abovementioned explanations given
by the parties concerning the object of the agree-
ment, their main argument in the course of this
proceeding has been that the information
exchanged related to the past only, and was of such
a general nature and covered such a wide geo-
graphical market, without any breakdown for indi-
vidual countries or markets, that it could not have
affected their individual competitive behaviour and
therefore could have had neither as its object nor
effect the restriction of competition between them.

Il. LEGAL ASSESSMENT

A. Article 85 (1)

Article 85 (1) of the EEC Treaty prohibits as
incompatible with the common market all agree-
ments between undertakings or concerted practices
which may affect trade between Member States and
which have as their object or effect the prevention,
restriction or distortion of competition within the
common market.

Undertakings

Unichema, Henkel and Oleofina are all under-

_ takings within the meaning of Article 85 (1).

The Statement of Objections in this case was
addressed to Unilever plc, London, on behalf of
Unichema. The reply to the Statement of Objec-
tions was made by Unilever NV, Rotterdam on
behalf of Unichema, and accordingly this decision
is addressed to Unilever NV on behalf of
Unichema.

Agreement

The agreement which those three undertakings
concluded in September 1979, and implemented
until the end of 1982, concerning the exchange of
information on their sales of fatty acids was an
agreement within the meaning of Article 85 (1).
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(33)

(34

33)

(36)

(37)

Restriction of competition

The agreement had as its object and effect the
restriction or distortion of competition within the
common market.

In its Seventh Report on Competition Policy (), the
Commission explained its general attitude to the
exchange of information between competitors
along the lines indicated by the Court of Justice in
the Sugar case (.

The Commission stated that it had no fundamental
objection to the exchange of statistical information
through trade associations or reporting agencies
even when they provide a breakdown of the figures,
e. g. by country or product, as long as the informa-
tion exchanged does not enable the identification
of individual businesses.

The Commission went on to say that it would
generally regard the organized exchange of indivi-
dual data from individual firms, such as figures on
quantities produced and sold, as practices which
have as their object or effect the restriction or
distortion of competition and which are therefore

. prohibited.

The agreement between Unichema, Henkel and
Oleofina to exchange historic individual sales
figures for the years 1976-1978 enabled the parties
to determine their traditional respective position on
a given market. The subsequent regular exchange
of information gave each of the parties the oppor-
tunity of identifying the individual businesses of
his two major competitors and thus to measure on
a quarterly basis their future performance on that
market.

The document found at Unichema clearly confirms
this in particular by the use of the term soll with its
normal connotation and also the description
‘nothing stolen’ in connection with Oleofina’s
apparently substantial gain in market share, as well
as the use of the words ‘GM refused to share’.

At the time of the quarterly exchanges, each of the
parties to the agreement will of course have had
available information about its own individual
performance in the market, including fluctuations
in its sales volume due to the gain of new custo-
mers or the loss of traditional ones. This informa-
tion did not, however, enable the undertaking to
establish with any accuracy its relative position on

() Published in April 1978, Chapter I, Paragraph 2, points 5-8.
(3) Cases 40-48/73, etc., Suiker Unie and others v Commission,
ECR (1975), p. 1663.

i

(38)

39

the market compared with that of its competitors
nor any changes in that position. Valuable addi-
tional information was obtained, therefore, by the
agreement to exchange information, in that it
provided the parties with the global sales volumes
of the others from which could be deduced each
party’s market share and any changes thereto. The
exchange, therefore, enabled each of the parties to
identify more precisely the competitive behaviour -
of the others more quickly and easily than would
have been possible, if at all, in the absence of the
agreement.

The agreement thus removed an important element
of uncertainty on the part of each of them as to the"
activities of the others.

Despite the alleged general nature of the informa-
tion exchanged it did improve their knowledge of
market conditions in a way which strengthened the
connection between them so that they would be
able to react more rapidly and efficiently to one
another’s actions.

In view of the market stabilization which the
parties undoubtedly wanted to achieve, this inevi-
tably lessened the intensity of competition that
would otherwise have existed between them. This is
so even if it is accepted that the sales figures first
given by Oleofina for 1976-1978 were wrong and
had to be corrected because they still provided the
others with a parameter for adapting their market
behaviour.

Finally, the regular contacts to exchange the sales
figures also provided them with a forum for raising
criticism if inroads were made into their respective
market shares or if the balance of power in the
market were to be upset drastically.

Further evidence of the restrictive nature of the
agreement is that it created a climate or conditions
in which additional restrictive arrangements such
as fixed national quotas or prices could become
possible. Even if such quotas or prices are not fixed
directly by the parties they may well be brought
about indirectly by an agreement to exchange
information.

Although there is no evidence to suggest that, in
this particular case, the parties to the exchange of
information agreement did fix quotas- directly, the
Commission nevertheless considers that the object
of the agreement bears a strong resemblance to that
of an outright quota-fixing agreement since it
clearly aimed at dissuading the parties from adop-
ting aggressively competitive behaviour towards
each other and also at achieving stabilization of
their relative positions on the market.
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(40)

(41)

(42)

43

The whole economic context in which the agree-
ment occurred also provides further evidence of its
restrictive object and nature.

The agreement was concluded in a time of
economic -recession with considerable surplus
production capacity and declining prices and
margins. '

When Unichema proposed the information
exchange, it announced to its two major competi-
tors that its reorganization plans were not to be
interpreted as a sign that it was preparing to reduce
its presence on the market. Unichema’s expectation
in making this communication must have been
that competitive conditions between them would
not alter and that the others would not use’the
opportunity to seize market share at its expense.

Indeed Unichema has stated that it assumed there
would be no change in the market place.

It may well be that the parties had different
conceptions of the agreement. However, Henkel’s
claim that it was designed only to check the APAG
statistics is both contradicted by the statements of
the two other participants and illogical. If the
APAG statistics were defective, the remedy lay in
raising the matter openly, particularly as a senior
Henkel employee was chairman of the Statistics
Committee. Furthermore, the information which
the ‘Big Three’ exchanged could not give any better
view of production in the industry as a whole than
the APAG scheme since, by definition, it covered
only three producers. .

When the agreement was concluded a perfectly
legitimate system of exchange of information
already existed within the framework of APAG.

Unichema and others had expressed their concern
that information revealing the identify and beha-
viour of individual companies and considered as
business secrets should not be divulged through
APAG because of the obvious risk of conflict with
competition laws which the publication of such
information would have.

Nevertheless, Unichema, Henkel and Oleofina
specificaly agreed to exchange just that kind of
information and to limit the exchange to the three
major producers which could be most dangerous to
each other. :

The parties argument that the information
exchanged related to the past only and was of too
general a nature to have an anti-competitive object
must therefore also be rejected. Clearly, the parties
considered the agreement to be important since

(44)

(43)

(46)

47)

(48)

they continued the regular exchange of information
for more than three years.

The object of the agreement therefore remained the
restriction or distortion of competition within the
common market.

The agreement was effectively applied by the
parties for a period of just over three years. The
Commission considers that an agreement
concluded between, and subsequently implemented
by, the three major producers in a market in reces-
sion, and based on an exchange of confidential
information on the one hand about traditional
market positions and on the other hand providing
a means of monitoring their future performance,
has inherent restrictive effects upon competition
although these may not be measurable or even
apparent to an observer of the market unaware of
the existence of such an agreement.

By effectively applying the agreement, the parties
have shown their genuine commitment to the
market stabilization objective underlying it.
Through the exchange of information they artifi-
cally increased transparency between them by
obtaining knowledge of each other’s activities
which they would not have had in the absence of
the agreement. The Commission considers that this
will inevitably have led them to temper their
competitive behaviour towards each other. In that
respect, it is immaterial that the development of
the parties’ respective market shares may show that
there was scope for competition between them and
that they may well have taken business from each
other. This illustrates at best that the parties’
commitment to market stabilization did not
amount to an outright quota-fixing arrangement.

The continued regular contacts between the parties
during which each of them could be called upon to
explain or justify possible inroads into the others’
traditional markets also point to the practical effect
and importance of the agreement to the parties.

In view of the position of Unichema, Henkel and
Oleofina on the market, and the economic impor-
tance of this market, the restriction of competition
stemming from their agreement was appreciable.

Effect upon trade between Member States

The restrictions upon competition described above
were inherently liable substantially to affect trade
between Member States because they involved
supplies to the whole of the common market by
the three principal producers of fatty acids which
together supply the major part of the needs of the
EEC market for these products. Unichema, at least,
had production facilities in several Member States
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“49)

(50)

(1)

(2

of the Community and all three producers
marketed the products in several or all Member
States.

Furthermore, an agreement between the major EEC
producers of a particular commodity whose object
is the restriction of competition between them will,
by its very nature, affect the pattern of trade
between Member States which would have emerged
in the absence of any such agreement.

B. Article 85 (3)

The agreement between Unichema, Henkel and
Oleofina to exchange information on their sales is
not eligible for an exemption under Article 85 (3),
since it was not properly notified in accordance
with Article 4 of Regulation No 17.

Nor was the agreenient exempt from notification
under Article 4 (2) (1) and (2) of Regulation No 17.

Even if the agreement had been properly notified,
it could not have been exempted since it is difficult
to see how such a restrictive information system,
limited to the three biggest producers of a parti-
cular commodity aiming at market stabilization for
their own benefit, could contribute to the improve-
ment of production or distribution of goods, or to
the promotion of technical or economic progress,
and in particular, what benefits would accrue to the
consumers,

C. Articles 3 and 15 of Regulation No 17
Termination of the infringement

Under Article 3 (1) of Regulation No 17, the
Commission ‘may, if it finds, on application or on
its own initiative, that there has been an infringe-
ment of Articles 85 or 86 of the Treaty, require by
decision that the undertakings or associations of
undertakings concerned should bring such
infringements to an end.

The three undertakings have declared that they
terminated the agreement to exchange information
about their sales of fatty acids with effect from 1
January 1983.

The Commission accepts this declaration and
considers that there is no longer any reason for it
to require the termination by decision of the
infringement constituted by the agreement.

It is necessary, therefore, for the Commission only
to find that Unichema, Henkel and Oleofina have

(53)

(54)

(59

(56)

(57)

(58

committed an infringement of Article 85 and to
impose appropriate fines.

Fines

Under Article 15 (2) of Regulation No 17 the
Commission may, by decision, impose on underta-
kings or associations of undertakings fines of from
1000 to one million ECU or a sum in excess
thereof but not exceeding 10 % of the turnover in
the previous business year of each of the underta-
kings participating in the infringement, where
either intentionally or negligently they infringe
Article 85 (1) or Article 86 of the Treaty. In fixing
the amount of the fine, regard shall be had both to
the gravity and to the duration of the infringement.

The Commission considers that it is appropriate in
this case to impose a fine on Unichema, Henkel
and Oleofina for their infringement of Article 85.

The Commission is of the opinion that the infrin-
gement was intentional or at least negligent.

The parties were well aware, both from the rules of
APAG and CEFIC, that their agreement might
contravene Article 85. Indeed, one of them had on
several occasions openly expressed concern about
the need to ensure confidentiality for individual
information in the APAG scheme, and yet they
deliberately agreed to exchange just that kind of
information. '

Furthermore the judgment in the Sugar case was
well knwon at the time as was the Commission’s
publicly declared general attitude to these kinds of
agreement.

The parties to the agreement control between them
the major part of the market for fatty acids in the
EEC and they each have considerable turnover in
the products concerned.

The agreement affected the competitive behaviour
of the parties, although the economic impact of it
in the market was probably very limited.

There is no evidence that quotas were fixed directly
by the parties.

The infringement lasted for about three years and,
although it continued after the Commission’s
investigations, it was terminated voluntarily by the
parties, albeit at the Commission’s suggestion.

Despite the Commission’s declarations in public
about its attitude to agreements to exchange infor-
mation this is the first case in which it has imposed.
a fine for « pure exchange of information agree-
ment.
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(59) The Commission considers, therefore, that the fine
to be imposed in this case should be low and that
the amount of the fine to be imposed on each of
the three undertakings concerned should be the
same despite the difference in their turnover,

HAS ADOPTED THIS DECISION :

Article 1

The conclusion in September 1979 by Ijnichema, Henkel
and Oleofina of an agreement to exchange information
about their sales of oleine and stearine-and the imple-

i) by Unichema :
(@) Account No 54.16.99.369

Algemene Bank Nederland NV,
attentie de Herr F. Maane,
Vijzelstraat, 32,

Amsterdam,

(b) Account No 41.60.95.518

Ambrobank,
Rembrandtplein 47,
Postbus 1220,
Amsterdam 1000,

iiy by Henkel :
(a) Account No 262.00.64910

Sal. Oppenheim & Cie,
Untersachsenhausen 4,
5000 Koln,

(b) Account No 260.00.64910

Sal. Oppenheim & Cie,
Untersachsenhausen 4,
5000 Koln,

iii) by Oleofina :
(a) Account No 426-4403003-54

Kredietbank,

Agence Schuman,

4, Rond Point Schuman,
1040 Bruxelles,

(b) Account No 426-4403001-52

Kredietbank,

Agence Schuman,

4, Rond Point Schuman,
1040 Bruxelles,

mentation of the agreement until the end of 1982 consti-
tuted an infringement of Article 85 (1) of the EEC Treaty.

Article 2

The following fines are hereby imposed on the underta-
kings named herein in respect of the infringement set out
in Article 1:

i) Unichema: 50 000 ECU,
ii) Henkel : 50 000 ECU,
iii) Oleofina : 50 000 ECU.

These fines shall be paid into the Commission’s accounts
as follows :

Commissie van de Europese Gemeen-
schappen Brussel — ECU (for payment
in ECU),

(for payment in Fl),

Kommission der Europdischen Gemein-
schaften Briissel — ECU (for payment in

ECU),

(for payment in DM),

Commission des Communautés Euro- -
péennes Bruxelles — ECU (for payment
in ECU),

(for payment in Bfrs),

/

within three months from the date of notification of this Decision. On expiry of that
period interest shall automatically be payable at the rate charged by the European Mone-
tary Cooperation Fund on its ECU operations on the first working day of the month in
which this Decision was adopted, plus 3,5 percentage points, i.e. 10,75 %.
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Should payment be made in the national currency of the addressees, the exchange rate
applicable shall be that prevailing on the day preceding payment.

Article 3

This Decision is addressed to:

i) Unilever NV, Burg. s’ Jacobsplein 1,
Postbus 760,
NL 3000 DG Rotterdam, on behalf of Unichema,

ii) Henkel KGaA,
Postfach 1100,
D-4000 Diisseldorf 1,

iii) Oleofina SA.
15, rue de la Loi,
B-1040 Bruxelles.

This Decision is enforceable pursuant to Article 192 af the EEC Treaty.

Done at Brussels, 2 December 1986.

For the Commission
Peter SUTHERLAND

Member of the Commission
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COMMISSION DECISION
of 4 December 1986

relating to a proceeding under Article 85 of the EEC Treaty (IV/30.439 —
Petroleum Exchange of London Limited)

(Only the English text is authentic)

(87/2/EEC)

THE COMMISSION OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community,

Having regard to Council Regulation No 17 of 6 February
1962, first Regulation implementing Articles 85 and 86 of
the Treaty ('), as last amended by the Act of Accession of
Spain and Portugal, and in particular Article 2 thereof,

Having regard to the notification and application for
negative clearance submitted by the International Petro-
leum Exchange of London Limited on 20 August 1981, in
relation to the Articles of Association and the Rules and
Regulations of the Association,

Having regard to the summary of the notification
published (?) pursuant to Article 19 (3) of Regulation No
17,

After consulting the Advisory Committee on Restrictive
Practices and Dominant Positions,

Whereas :

1. THE FACTS

(1)  The International Petroleum Exchange of London
Limited (IPE) is one of many commodity markets
established in London. The commodity markets are
self-regulatory organizations run by committees of
management or by the Directors of member firms
selected by members amongst themselves, aided by
secretariats, and using powers given to them by
their members in market rule books. Although the
markets are self-regulating, there is an element of
supervision by the Bank of England and, increa-
singly, supervision of the members by the Associa-
tion of Futures Brokers and Dealers Limited
(AFBD).

()  The object of the IPE is to set up and to administer
a terminal market in London for petroleum-based
products. A terminal market or a futures market
provides organized facilities for concluding
contracts for the purchase and sale of a commodity

.to be delivered at named future dates. Futures
markets have been developed primarily to enable
persons involved in commodity trading to protect

() OJ No 13, 21. 2. 1962, p. 204/62.
() OJ No C 163, 1. 7. 1986, p. 3.

G

)

themselves from the risks of adverse price move-
ments.

The IPE provides a market floor for trading and
price-making, determines various technical ques-
tions such as allowable delivery months and stan-
dard contract terms and procedures, and the provi-
sion of clearing and settlement facilities. Trading is
done on the floor of the market where dealers face
each other with bids and offers being made by the
system known as ‘open outcry’. The business of the
IPE is run by the Directors of member firms.

The International Futures Markets in London are
among the principal markets used in international
commodity merchandizing, and they contribute to
the stability and smooth operation of world trade
and to world pricing mechanisms. So far as gas oil
and crude oil are concerned, the figures below shoe
the relative size of the IPE compared with its most .
important competitor, i.e. the futures market for gas
oil and crude oil in New York.

‘Annual volumes of trade (lots traded) in gas oil
1981 to 1985

Year London New York (NYMEX)
1981 149 000 995 506
1982 623 308 1745 526
1983 608 529 1868 322
1984 535495 2091 546
1985 509 886 2207733

NB: One lot (IPE) currently 100 tonnes;
One lot (NYMEX) is 1000 barrels;
1 tonne = 7,46 barrels.

Annual volumes of trade (lots traded) in crude oil
1981 to 1985

Year London New York
1981 : — —
1982 — —_
1983 2783 323153
1984 4 361 1 840 342
1985 4233 3980 867

NB: One lot = 1000 barrels.
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()  There are currently four main types of contract

6)

@

®

being traded on the IPE:

(2) A gas oil contract which is for one or more lots
of 100 tonnes of gas oil of a quality specifica-
tion set out in detail in Rule 15.04 of the Gas
Oil Contract Number 2 Rules of the IPE. The
contracts are for future delivery by the seller to
the buyer, generally into barge out of a recog-
nized storage installation or refinery in any of
the Amsterdam, Rotterdam or Antwerp areas at
the sellers’ option, upon a day determined at
the buyers option between the 15th and last
calendar day of the delivery month. Trading in
those contracts is permitted in each of nine
consecutive calendar months ;

(b) a crude oil contract which is for lots of 1000
barrels of crude oil of current pipeline export
Brent Crude for delivery at the Sullom Voe
delivery area in the delivery month. Trading in
these contracts is permitted for periods of six
months at a time. '

(c) The IPE has introduced two new contracts for
gasoline and heavy fuel oil. The contract and
administrative procedures are identical to those
of the gas oil contract and the contracts are for
one or more lots of 100 tonnes of gasoline or
heavy fuel oil of a specified quality. These two
new contracts are effective as of 7 October
1986.

All contracts traded on the IPE must be registered
with the International Commodities Clearing
House Limited (ICCH), an independent service
company which provides clearing and settlement
facilities for the IPE. ICCH has substantial capital
and reserve and is wholly owned by six clearing
banks. The principal functions of ICCH are to
maintain and organize a ‘daily clearing’ of all
contracts traded and to provide a guarantee of due
fulfilment of contracts, in accordance with the
Rules of the IPE, to clearing members in whose
names such contracts are registered.

There are three classes of membership of the IPE.
The first class (voting members) are Floor Members

.who are allowed to trade on the floor of the market.

The Rules currently allow a maximum of 35 Floor
Members. The second two classes of members are
non-voting or associate members, known as trade
members, and general associate members. Their
numbers are not limited. Non-voting members
may trade on the IPE but only through a Floor
Member.

The criteria specified in the Articles for Floor
Members require an applicant for membership to

‘meet certain financial requirements. A detailed

statement of the criteria in force at the time of an
application may be obtained from the Secretary of
the IPE. An applicant for floor membership must
be a firm or company and must satisfy the Direc-

®)

(10)

(1)

(12)

tors of the IPE that it will maintain a properly esta-

blished office in or sufficiently close to the City of
London for the control and execution of its busi-
ness on the IPE, and that it will have a continuing
interest in trading on the floor of the IPE and will,
if necessary, maintain trading staff on that floor.
Membership may be transferred to another firm or
company provided that the other also meets the
criteria for membership (the same is true for asso-
ciated membership).

All Floor Members must be members of the ICCH
and must register their contracts with the ICCH
which, in return for its fee, guarantees the perfor-
mance of the contracts.

Applicants for associate membership must also
meet certain financial requirements and certain
standards of trading. To qualify for trade member-
ship an applicant must satisfy the Directors that he
has a bona fide continuing interest in the produc-
tion, manufacture or distribution of physical oil or
oil products. To qualify for general associate
membership an applicant must satisfy the Directors
that he has an interest in trading in oil or oil
products and has the ability to bring oil futures
business to the market.

An appeal procedure applies if the Directors refuse
an application for membership, refuse to grant
permission for a transfer of membership, refuse to
approve a change in the directorship, partnership,
nature of business, legal status or beneficial owner-
ship of a member, suspend a member for more
than seven days, or expel a member, and the appli-
cant or member is dissatisfied with the Directors’
decision. An applicant or member can ask the
Directors to reconsider their decision, making such
representations and supplying such information as
it considers relevant.

The Rules require that a member must generally be
a member of the Association of Futures Brokers
and Dealers Limited (AFBD). However, this requi-
rement is not mandatory for all members. A
member is excused from this obligation, if, he is (a)
not a Floor Member and has no place of business
in the UK, or (b) engages in business exclusively on
his own account or on behalf of a related company,
or (c) falls within a category of member which is
excused membership of the AFBD by the AFBD
itself. The AFBD is one of seven self-regulatory
organisations (SROs) which it is expected will be
recognized by the Securities and Investments Board
(SIB), which has been set up in anticipation of the
Financial Services Act. Under the current Bill the
only persons allowed to carry on investment busi-
ness in the UK are ‘authorized persons’ or certain
‘exempted persons’. Members of the IPE will be so
authorized by virtue of being members of the
AFBD. In order to become a member of the AFBD
applicants have to fulfil certain qualitative criteria
which reflect the AFBD’s primary object, ie. to
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(13)

(14)

(19)

(16)

promote and maintain a system of supervision of
the conduct of business by commodity, financial
and other futures brokers and dealers, particularly
with a view to the protection of the interests of
their clients. These criteria relate to the suitability
of members’ financial and business standing and
eligibility in other respects such as reliability,
training, experience and financial resources.

The Atrticles expressly provide that no regulations
will be made (without the consent of all Floor
Members) which would prevent Floor Members
from dealing with other Floor Members free of all
commission on both sides. No such regulations
have been made.

II. LEGAL ASSESSMENT

The notified Articles of Association and Rules and
Regulations of the IPE .are to be considered as
agreements within the meaning of Article 8.

The Articles, Rules and Regulations of the IPE
were drawn up taking into account the representa-
tions of the Commission in relation to various
other terminal markets in London. The Commis-
sion has already granted negative clearance in
respect of the Rules of these Associations by
Commission Decisions 85/563/EEC (sugar)(");
85/564/EEC (cocoa)(?), 85/565/EEC (coffee)(®);
85/566/EEC (rubber) (*) ;

As to the commission that may be charged on tran-
sactions contluded on the IPE, the Articles, Rules
and Regulations of the IPE contain no restrictions.
Membership of the IPE is open and the criteria by
which the applications for membership are judged
are objective. The Directors are required to give
reasons when they take a decision affecting the

(17)

(18)

members’ rights and membership, and there is an
adequate appeal procedure.

The publication in the Official Journal of the
European Communities, pursuant to Article 19 (3)
of Regulation No 17, did not bring in any repre-
sentations.

The notified Articles of Association and Rules and
Regulations do not contain clauses which consti-
tute appreciable restrictions on competition within

‘the Common Market. Therefore, the Commission,

on the basis of the facts in its possession, has no

- grounds for actions under Article 85 (1). Conse-

quently, the Commission is able to issue a negative
clearance pursuant to Article 2 of Regulation No
17,

HAS ADOPTED THIS DECISION :

Article 1

On the basis of the facts in its possession, the Commis-
sion has no grounds for action under Article 85 (1) of the
EEC Treaty in respect of the Articles of Association and
the Rules and Regulations of the International Petroleum
Exchange as notified on 20 August 1981.

Article 2

This Decision is addressed to The International Petro-
leum Exchange of London Limited, whose registered
office is at Cereal House, 58 Mark Lane, London EC 3,
United Kingdom.

Done at Brussels, 4 December 1986.

For the Commission
Peter SUTHERLAND

Member of the Commission

() OJ No L 369, 31. 12. 1985, p. 25.
() OJ No L 369, 31. 12. 1985, p. 28.
() OJ No L 369, 31. 12. 1985, p. 31.
() OJ No L 369, 31. 12. 1985, p. 34.
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CORRIGENDA

Corrigendum to Commission Regulation (EEC) No 3971/86 of 23 December 1986 altering
the monetary compensatory amounts

(Official Journal of the European Communities No L 369 of 29 December 1986)

On page 3 in the Annex I, part 1, subheading 11.02 D III, column ‘Greece’:

for: 76729,
read: ‘76279.
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