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I

(Acts whose publication is obligatory)

REGULATION (EEC) No 1269/75 OF THE COMMISSION
of 20 May 1975

fixing the import levies on cereals and on wheat or rye flour groats and meal

THE COMMISSION OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community ;

Having regard to Council Regulation No 120/
67/EEC (*) of 13 June 1967 on the common organiza­
tion of the market in cereals , as last amended by Regu­
lation (EEC) No 85/75 ( 2 ), and in particular Article
13 ( 5) thereof ;

Whereas the import levies on cereals, wheat and rye
flour, and wheat groats and meal were fixed by Regula­
tion (EEC) No 2524/74 ( 3 ) and subsequent amending
Regulations ;

Whereas it follows from applying the provisions
contained in Regulation (EEC) No 2524/74 to the

offer prices and today s quotations known to the
Commission that the levies at present in force should
be altered as shown in the Annex to this Regulation ,

HAS ADOPTED THIS REGULATION :

Article 1

The import levies to be charged on the products listed
in Article 1 (a), (b) and (c) of Regulation No 120/
67/EEC are hereby fixed as shown in the table
annexed to this Regulation .

Article 2

This Regulation shall enter into force on 21 May
1975 .

This Regulation shall be binding in its entirety and directly applicable in all Member
States .

Done at Brussels , 20 May 1975 .
For the Commission

P.J. LARDINOIS

Member of the Commission

(') OJ No 117, 19 . 6 . 1967, p . 2269/67 .
(2 ) OJ No L 11 , 16 . 1 . 1975 , p. 1 .
(3 ) OJ No L 271 , 5 . 10 . 1974, p. 9 .
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ANNEX

to the Commission Regulation of 20 May 1975 fixing the import levies on cereals and on
wheat or rye flour groats and meal

(u.a. /metric ton)

CCT

heading
No

Description of goods Levies

10.01 A Common wheat and meslin 43-26
10.01 B Durum wheat 21-62 (!) (4 )
10.02 Rye 56-95 (5 )
10.03 Barley 49-69
10.04 Oats 39-46
10.05 B Maize other than hybrid maize for

sowing 31-88 (2) (3)
10.07 A Buckwheat 17-12
10.07 B Millet 0
10.07 C Grain sorghum 34-93
10.07 D Canary seed ; other cereals 0 (4 )
11.01 A Wheat or meslin flour 79-84
11.01 B Rye flour 99-03
11.02 Ala
11 .02 Alb

Durum wheat groats and meal
Common wheat groats and meal

52-44
85-06

(') Where durum wheat originating in Morocco is transported directly from that country to the
Community, the levy is reduced by 0-50 u.a./metric ton .

(2) Where maize originating in the AASM and OCT is imported into the French Overseas
Departments, the levy is reduced by 6 u.a./metric ton .

( 3 ) Where maize originating in Tanzania , Uganda and Kenya is imported into the Community,
the levy is reduced by 1 u.a./metric ton .

{*) Where wheat and canary seed produced in Turkey are transported directly from that country
to the Community, the levy is reduced by 0-50 u.a./metric ton .

(5 ) The import levy charged on rye produced in Turkey and transported directly from that
country to the Community is laid down in Council Regulation ( EEC) No 1234/ 71 and
Commission Regulation (EEC) No 2622/71 .
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REGULATION (EEC) No 1270/75 OF THE COMMISSION
of 20 May 1975

fixing the premiums to be added to the import levies on cereals , flour and malt

THE COMMISSION OF THE EUROPEAN

COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community ;

Having regard to Council Regulation No 120/
67/EEC ( ! ) of 13 June 1967 on the common organiza­
tion of the market in cereals, as last amended by Regu­
lation (EEC) No 85/75 ( 2 ), and in particular Article
1 5 (6) thereof ;

Whereas the premiums to be added to the levies on
cereals and malt were fixed by Regulation (EEC) No
2017/74 ( 3 ) and subsequent amending Regulations ;
Whereas, on the basis of today's cif prices and cif
forward delivery prices , the premiums at present in
force , which are to be added to the levies, should be

altered as shown in the tables annexed to this Regula­
tion ,

HAS ADOPTED THIS REGULATION :

Article 1

The scale of the premiums to be added , pursuant to
Article 15 of Regulation No 120/67/EEC, to the
import levies fixed in advance in respect of cereals
and malt is hereby fixed as shown in the tables
annexed to this Regulation .

Article 2

This Regulation shall enter into force on 21 May
1975 .

This Regulation shall be binding in its entirety and directly applicable in all Member
States .

Done at Brussels , 20 May 1975 .
For the Commission

P.J. LARDINOIS '

Member of the Commission

(') OJ No 117, 19 . 6 . 1967, p . 2269/67 .
( 2 ) OJ No L 11 , 16 . 1 . 1975, p. 1 .
( 3 ) OJ No L 210 , 1 . 8 . 1974, p. 4 .
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ANNEX

to the Commission Regulation of 20 May 1975 fixing the premiums to be added to the
import levies on cereals , flour and malt

A. Cereals and flour ( J )

(u.a . / metric ton)

CCT
heading

No
Description of goods

Current

5

1st period

6

2nd period

7

3rd period

8

10.01 A Common wheat and meslin 0 5-22 5-22 5-78

10.01 B Durum wheat 0 2-92 2-92 4-02

10.02 Rye 0 0 0 0

10.03 Barley 0 2-89 2-89 4-33

10.04 Oats 0 0 0 0

10.05 B Maize other than hybrid maize for sowing 0 0-72 0-72 0-72

10.07 A Buckwheat 0 0 0 0

10.07 B Millet 0 0 0 0

10.07 C Grain sorghum 0 144 1-44 5-42

10.07 D Other 0 0 0 0

11.01 A Wheat or meslin flour 0 7-31 7-31 8-10

( ! ) The period of validity of the licence is limited in accordance with Regulation ( EEC) No 2196/71 (OJ No L 231 , 14 . 10 . 1971 , p. 28 ), as last amended by Regulation ( EEC)
No 3148/73 (OJ No L 321 , 22 . 11 . 1973, p. 13).

B. Malt

(u.a. /100 kg)

CCT
heading

No
Description of goods Current

5

1st
period

6

2nd
period

7

3rd
period

8

4th
period

9

11.07 A I (a) Unroasted malt, obtained from wheat, in the
form of flour 0 0-929 0-929 1 -029 1-029

11.07 A 1(b) Unroasted malt, obtained from wheat, other
than in the form of flour 0 0-694 0-694 0-769 0-769

11.07 A II (a) Unroasted malt, other than that obtained
from wheat, in the form of flour 0 0-514 0-514 0-771 0-771

11.07 A 11(b) Unroasted malt, other than that obtained
from wheat, other than in the form of flour 0 0-384 0-384 0-576 0-576

11.07 B Roasted malt 0 0-448 0-448 0-671 0-671
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REGULATION (EEC) No 1271 /75 OF THE COMMISSION
of 20 May 1975

fixing the average producer prices for wine

Whereas arrangements for the notification by the
Member States of quotations and information related
thereto are specified in Regulation (EEC) No
1020/70 ; whereas, where this information is not avail­
able for any marketing centre, the average price for
the preceding week must be maintained ;

Whereas the average price for the type of wine in
question must be fixed per degree/hi or per hi as
appropriate ; whereas, if the Tuesday is a public
holiday, the average price must be fixed on the
following working day ;

Whereas it follows from applying these rules to the
information at present available to the Commission
that the average price should be fixed as shown in the
Annex to this Regulation ,

THE COMMISSION OF THE EUROPEAN

COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community ;

Having regard to Council Regulation (EEC) No
816/70 ( ! ) of 28 April 1970 laying down additional
provisions for the common organization of the market
in wine as last amended by Regulation (EEC) No
678 /75 ( 2 ), and in particular Article 4 ( 1 ) thereof ;

Whereas Article 4 of Regulation (EEC) No 816/70
provides that an average producer price must be fixed
for each type of wine for which a guide price is fixed ;
whereas this average price must be fixed for each
marketing centre for the type of wine in question on
the basis of all the facts available ;

Whereas the marketing centres for table wines are
determined in Commission Regulation ( EEC) No
1020/70 ( 3 ) of 29 May 1970 on recording quotations
and fixing average prices for table wines , as last
amended by Regulation ( EEC) No 528 /74 (4 ) ;

Whereas Article 10 of Regulation ( EEC) No 1020/70
provides that the average price must be fixed on the
basis of the average of the quotations notified, parti­
cular account being taken of the extent to which these
quotations are representative , the comments of the
Member States , and the alcoholic strength and quality
of table wines which have been the subject of transac­
tions ;

HAS ADOPTED THIS REGULATION :

Article 1

The average prices referred to in Article 4 ( 1 ) of Regu­
lation (EEC) No 816/70 are hereby fixed as shown in
the Annex to this Regulation .

Article 2

This Regulation shall enter into force on 21 May
1975 .

This Regulation shall be binding in its entirety and directly applicable in all Member
States .

Done at Brussels , 20 May 1975 .
For the Commission

P.J. LARDINOIS

Member of the Commission

(') OJ No L 99 , 5 . 5 . 1970 , p. 1 .
( 2 ) OJ No L 72, 20 . 3 . 1975, p. 43 .
( 3 ) OJ No L 1 18 , 1 . 6 . 1970 , p . 16 .
(4 ) OJ No L 64, 6 . 3 . 1974, p . 8 .
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ANNEX

Average prices for table wines at the various marketing centres

Type u.a . per
degree/hl Type u.a . per

degree/hl

RI AI

Béziers

Montpellier

Narbonne

Nîmes

Perpignan
Asti

Firenze

Lecce

Pescara

Reggio Emilia '
Treviso

Verona (for local wines)

1-629

No
quotation

1-656

No
quotation

1-635

1-660

1-200

No
quotation

1-261

1-501

1-333

Bordeaux

Nantes

Bari

Cagliari

Chieti

Ravenna ( Lugo, Faenza)
Trapani ( Alcamo)
Treviso

No
quotation

No
quotation

No
quotation

No
quotation

1-098

1-236

1-140

1-309

1-399 u. a. /hi

All

R II

Bari

Barletta

Cagliari

Lecce

Taranto

R III

Rheinpfalz-Rheinhessen (Hügelland)

Rheinpfalz ( Oberhaardt) 21-73

No
quotation

No
quotation

No
quotation

No
quotation

1-381

Rheinhessen ( Hügelland)

The wine-growing region of the
Luxembourg Moselle

A III

Mosel-Rheingau

No
quotation

No
quotation ( l )

28-96

u. a. /hi
The wine-growing region of the
Luxembourg MoselleNo

quotation
No

quotation (')

(') Quotation not taken into account in accordance with Article 10 ( 1 ) of Regulation ( EEC ) No 1020/70.
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DECISION No 1272/75/ECSC OF THE COMMISSION

of 16 May 1975
on the obligation of undertakings in the steel industry to supply certain informa­

tion concerning steel production

planned or estimated production and their actual
production of crude steel in the following forms :

— ingots,
— continuous castings,
— liquid steel for casting.

Article 2

Statements of planned or estimated production for
each month must reach the Commission by, at the
latest, the twenty-fifth of the previous month . The
first statement covering July 1975, shall be sent in by,
at the latest , 25 June 1975 .

Statements shall be made on a standard form , a spec­
imen of which is given in Annex 1 to this Decision .

THE COMMISSION OF THE EUROPEAN

COMMUNITIES,

Having regard to the Treaty establishing the European
Coal and Steel Community, and in particular Article
47 thereof ;

Whereas the current market situation for steel
products shows a large oversupply relative to actual
demand ;

Whereas, therefore , it is essential to revise the forecast
trends drawn up by the Commission in order that
steel undertakings may be provided with better guid­
ance in adjusting their production to actual demand ;
whereas to accomplish this task the Commission must
have to hand estimated or planned production
figures ; whereas figures for actual production must be
forwarded to the Commission more rapidly ;
Whereas in the present situation these figures may be
limited to crude steel production ;
Whereas, consequently, as long as the situation makes
it necessary, steel undertakings have to be required to
supply information on their estimated or planned
monthly production of crude steel ;
Whereas the Commission must be in a position to
trace precisely and rapidly the trend of the undertak­
ings' actual production ; whereas therefore, apart from
the statistical information already received, up-to-the­
minute figures for monthly crude steel production
must be promptly supplied to the Commission ;
Whereas those undertakings whose volume of produc­
tion exempts them from payment of the levy may also
be exempted from the requirements of this Decision ,

HAS ADOPTED THIS DECISION :

Article 1

Undertakings producing crude steel shall be required
to supply to the Commission each month their

Article 3

Statements of actual production for each month must
reach the Commission by, at the latest , the fifth of the
following month . The first statement, covering produc­
tion during June 1975 , shall be sent in by, at the
latest, 5 July 1975 .

Statements shall be made on a standard form , a spec­
imen of which is given in Annex 2 to this Decision .

Article 4

Undertakings which , by virtue of Decisions No 2/52
of 23 December 1952 and No 6/65 of 17 March 1965 ,
are exempt from payment of the levy, shall be exempt
from the requirements of Article 1 of this Decision .

This Decision shall be binding in its entirety and directly applicable in all Member
States .

Done at Brussels , 16 May 1975 .
For the Commission

The President

Frnncois-Xavier ORTOLI
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ANNEX 1

Decision No 1272/75/ECSC

EARLY STATISTICS ON FORECASTS OF CRUDE STEEL PRODUCTION

Country : Plant : Month :

Company : Town where plant is situated :

Company's ECSC levy No :

Questionnaire to be returned duly completed by, at the latest, the twenty-fifth of each month for the following month
( if necessary, the figures may be sent by telegram, telex or telephone) (*)

Type of production Unit : metric ton

I. Production of ingots

II . Production of continuous casting plants
( actual tonnage) :

III . Production of liquid steel for casting :

Total

(*) Information to be sent simultaneously to :
(a ) the usual central body collecting statistical data on crude steel production in your country ;
(b) the Statistical Office of the European Communities , Centre Européen , Luxembourg, PO Box 1907 , Telex Comeur Lu 3423 , Telephone

47 941 .
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ANNEX 2

Decision No 1272/75/ECSC

EARLY STATISTICS ON CRUDE STEEL PRODUCTION

Country : Plant : Month :

Company : Town where plant is situated :

I Company's ECSC levy No :

Questionnaire to be returned duly completed by, at the latest, the fifth of the month with figures ior the preceding month
(if necessary, the figures may be sent by telegram, telex or telephone) (*)

Type of production Unit : metric ton

I. Production of ingots :

II . Production of continuous casting plants
(actual tonnage) :

III . Production of liquid steel for casting :

Total

(') Information to be sent simultaneously to :
(a) the usual central body collecting statistical data on crude steel production in your country ;
(b) the Statistical Office of the European Communities , Centre Européen, Luxembourg, PO Box 1907» Telex Comeur Lu 3423 , Telephone

47 941 .
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REGULATION (EEC) No 1273/75 OF THE COMMISSION
of 20 May 1975

altering the special export levy on white sugar and raw sugar

(EEC) No 1791 /74 to the information at present avail­
able to the Commission , that the special export levy at
present in force should be altered as shown in the
Annex to this Regulation ,

THE COMMISSION OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Economic Community ;

Having regard to Council Regulation No 1009/
67/EEC (') of 18 December 1967 on the common
organization of the market in sugar, as last amended
by Regulation (EEC) No 2476/74 (2 ) ;

Having regard to Council Regulation (EEC) No
608 /72 (3 ) of 23 March 1972 laying down rules to be
applied in cases of considerable price rises on the
world sugar market, and in particular Article 1 (2)
thereof ;

Whereas the special export levy on white sugar and
raw sugar was fixed by Regulation (EEC) No
1 79 1 /74 (4), as last amended by Regulation (EEC) No
1267/75 ( 5);

Whereas it follows from applying the rules, criteria
and other provisions contained in the Regulation

HAS ADOPTED THIS REGULATION :

Article 1

The special export levy on sugar provided for in the
second subparagraph of Article 16 ( 1 ) of Regulation
No 1009/67/EEC fixed in the Annex to amended
Regulation (EEC) No 1791 /74 is altered as shown in
the Annex to this Regulation .

Article 2

This Regulation shall enter into force on 21 May
1975 .

This Regulation shall be binding in its entirety and directly applicable in all Member
States .

Done at Brussels, 20 May 1975 .
For the Commission

P.J. LARDINOIS

Member of the Commission

(') OJ No 308 , 18 . 12 . 1967, p . 1 .
(2 ) OJ No L 264, 1 . 10 . 1974, p. 70 .
(3 ) OJ No L 75, 28 . 3 . 1972, p. 5 .
(4) OJ No L 187, 11 . 7 . 1974, p. 23 .
( 5 ) OJ No L 126, 17 . 5 . 1975, p. 28 .
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ANNEX

to the Commission Regulation of 20 May 1975 altering the special export levy on white
sugar and raw sugar

(u.a./100 kg)

CCT heading
No Description of goods

Amount of the
special export

levy

17.01 Beet sugar and cane sugar, solid : I
A. Denatured :

l I. White sugar 900

II . Raw sugar 700 (•)

B. Undenatured : \
I. White sugar 900

ex II . Raw sugar other than candy sugar 700 (')

(') This amount applies to raw sugar with a 92 % yield. If the yield of the exported raw sugar is different from 92 % the levy to be
applied shall be calculated in conformity with Article 2 of Regulation (EEC) No 1076/72.
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Communication concerning the date of entry into force of the Interim Agree­
ment between the European Economic Community and Greece consequent on

the Accession of new Member States to the Community

The exchange of instruments of notice of completion of the procedures necessary for the
entry into force of the Interim Agreement between the European Economic Community
and Greece consequent on the Accession of new Member States to the Community
signed at Brussels on 28 April 1975 , having taken place on 16 May 1975 at Brussels , the
Agreement shall , in accordance with Article 16 thereof, enter into force on 1 July
1975 (').

(') OJ No L 123 , 15 . 5 . 1975 , p. 2 .
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II

(Acts whose publication is not obligatory)

COMMISSION
i

COMMISSION DECISION

of 2 April 1975
approving the acquisition by Fried . Krupp Hüttenwerke AG of a majority share­

holding in Stahlwerke Siidwestfalen AG
(Only the German text is authentic)

(75/298/ECSC)

steel using undertaking engaged in the engineering,
shipbuilding industries, etc . ; and is also an under­
taking engaged in steel distribution within the
meaning of Article 80 of the Treaty .

2 . Krupp owns 72 % of the share capital of DM
573 000 000 in Fried . Krupp Hüttenwerke AG of
Bochum (FKH), an undertaking engaged in steel
production within the meaning of Article 80 . The
National Iranian Steel Industries Co . of Iran owns
25-04 % of the share capital of FKH and the
remaining 3-96 % are owned by a number of small
shareholders . Krupp is in a position to control FKH
within the meaning of Decision No 24/54 and accord­
ingly Krupp and FKH form a concentration within
the meaning of Article 66 ( 1 ).

THE COMMISSION OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty establishing the European
Coal and Steel Community, and in particular Article
66 thereof ;

Having regard to High Authority Decision No
24/54 (') of 6 May 1954 laying down in implementa­
tion of Article 66 ( 1 ) of the Treaty a Regulation on
what constitutes control of an undertaking ;

Having regard to the application from Fried . Krupp
Hüttenwerke AG of 12 September 1974, for authoriza­
tion to acquire a majority of the shares of Stahlwerke
Siidwestfalen AG ;

Having obtained the comments of the Government of
the Federal Republic of Germany,

WHEREAS :

I

1 . Fried . Krupp GmbH of Essen (Krupp), which
has a share capital of DM 500 000 000 , is mainly a

3 . Krupp or FKH is in a position either alone, or
jointly with other shareholders to exercise control over
several undertakings, including the following undertak­
ings engaged in the production , distribution or use of
steel :

(') Official Journal of the ECSC, 11 . 5 . 1954, p. 345 .
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Undertaking
Nominal

capital
(DM million)

Main

activity

Holding

Krupp
%

FKH
%

Schmiedewerke Christine GmbH , Essen
Vereinigte Drahtindustrie GmbH, Hamm

2-5
35

Steel forgings
Steel wire

100
50

Polysius AG, Neubeckum
Aktien-Gesellschaft 'Weser', Bremen
Mak Maschinenbau GmbH, Kiel

21
30
40

Industrial plant
Shipbuilding
Mechanical

82-5
86-3

Horbach & Schmitz GmbH , Koln 6-6
equipment
Steel distribution

100
100

Maschinenfabrik Buckau R. Wolf AG , Greven II
broich 18 Mechanical I

II equipment 70-4

VFW-Verwaltungsgesellschaft GmbH , Bremen 136-5 Aircraft 35-2I

8 . SSW is in a position to exercise control over the
undertakings listed above and several other undertak­
ings . All these undertakings are to be regarded as
forming a concentration with SSW and with each
other (SSW group).

4 . These undertakings are to be regarded as
forming a concentration with Krupp and FKH and
with each other (the Krupp group).

5 . In 1973 , external sales of the Krupp group were
DM 7 388 million . The number of persons employed
on 31 December 1973 was 76 100 . The equivalent
figures for FKH alone were DM 2 617 million and
26 162 persons .

6 . Stahlwerke Siidwestfalen AG of Hüttental-
Geisweid (SSW), is an undertaking engaged in steel
production and distribution with a share capital of
DM 80 million . The shares of SSW are divided as
follows :

9 . In the year ended 30 September 1973 the
external sales of the SSW group were DM 1 487
million . The number of persons employed on that
date was about 15 000 .

AGRICOLA Verwaltungsgesellschaft
KG (Merck, Finck & Co .) 38-8 %
Allianz Versicherungs-AG 31-6%
Hoesch Werke AG 26 %

10 . Subject to the Commissions authorization ,
FKH has entered into agreements to buy the shares of
AGRICOLA, Allianz and Hoesch in SSW . Such acqui­
sition would bring about a concentration between
FKH and SSW and between the undertakings
composing the Krupp and SSW groups .Small shareholdings 3-6 %

100-0 %

Hoesch Werke AG (Hoesch) is an undertaking
engaged in steel production . AGRICOLA Verwaltungs­
gesellschaft AG (AGRICOLA) and Allianz Versiche­
rungs-AG (Allianz) do not fall under Article 80 . II

7 . SSW owns, inter alia, the whole of the share
capital in the following undertakings engaged in the
production or use of steel : 11 . The position of the Krupp and SSW groups on

the steel market can be assessed primarily by refer­
ence to the nature and size of their respective
outputs ; and to their shares of total production and of
the market .

Undertaking
Nominal

capital
(DM million)

Main

activity

Stahlwerke Brüninghaus
GmbH, Westhofen 7 Steel

processing

Brüninghaus Hydraulik
GmbH , Horb 4 Hydraulic

equipment

12 . The table on the following page shows the
output of pig iron , crude steel and finished steel
products by the Krupp and SSW groups in 1973
( FKH makes all the ECSC Treaty iron and steel
products of the Krupp group).
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TABLE 1

ECSC TREATY IRON AND STEEL PRODUCTS

FKH and SSW production 1973 (1 000 metric tons)

Product group

Total production of which special steels

FKH SSW FKH/SSW
combined

FKH SSW FKH/SSW
combined

Pig iron
(of which all was for steel making) 3 116 169 3 285

Crude steel 4 295 1 035 5 330 766 945 1 711
of which : I|| I

Fine carbon steels I\I 229 200 429

Alloy steels 537 745 1 282

Rolled finished products 2 222 814 3 036 218 448 662

of which : III l
Permanent way material 227 — 227 — — —

Steel sheet piling
Sections

47
132

— 47
132

— — —

Wire rods 216 96 312 32 67 99
Bars 455 380 835 71 282 353

Hot rolled strip
Hot rolled plates , sheets and finished coils
Cold rolled sheets (excluding sheets slit into strip width) •

198
384
563

214
18

106

412
402
669

8
54
53

30

1.8
51

38
72

104

13 . It can be seen from Table 1 that FKH s total output of pig iron and crude steel is
considerably greater than that of SSW. On the other hand SSW is an important producer
of special steels ; over 90 % of its crude steel production is in special steel qualities . For
finished steel rolled products , the proportion of special steel qualities in SSW's output
drops to about 60 % , because SSW purchases some semi-finished steel of general quality
for conversion into finished rolled products . SSW is nevertheless an important producer
of special quality bars, strip and cold rolled sheets, of which its output is as great as or
greater than that of FKH .
Table 2 which follows shows the combined share of FKH and SSW in the total 1973 steel
production of (a) the Federal Republic of Germany, their main sales area (77 % of sales
for FKH and 84 % for SSW) ; and (b) the Community of Nine .
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TABLE 2

ECSC TREATY PRODUCTS

FKH and SSW production shares , 1973

Product group as % of FRG as % of European Community (')

all qualities special steels all qualities special steels

Crude steel 10-7 24-3 3-6 10-0

of which : l
Fine carbon steels 33-9 I 8-4

Alloy steels 22-6 10-7

Finished rolled steel products 8-4 26-8 2-7 9 0

of which : \ I
Permanent way material
Sheet piling

43-8
14-5

16-3
5-6 I

Sections 94 \ 2-4 II
Wire rods 7-3 15-8 2-6 5-8
Bars 1 3 0 37-3 3-4 11-9

Hot rolled strip 13-6 29-7 4-7 9-0

Hot rolled plates , sheets and
finished coils 4-4 30-7 1-7 9-2
Cold rolled sheets 8-1 • 64-8 2-3 16-8

(') The special steel shares shown are estimates because the special steel statistics for the three new member countries have not yet
been unified with those of the six original member countries .

14 . Table 2 indicates that FKH and SSW will not
have a particularly important part of the total produc­
tion ( i.e. ordinary and special qualities combined) of
any of the main steel product groups, with one excep­
tion . That exception is permanent way material , for
which the FKH share is 44 % of production in the
Federal Republic of Germany and 1 6 % of the
Community production . However, the production and
market position of FKH / SSW for this product group
is not changed at all by the proposed transaction ,
since SSW has no production facilities for permanent
way material and has no presence in that market .

competition from many other makers within the
Community for each of these products (nearly 150 for
bars , about 50 for wire rods , about 30 each for plates
and strip and about 20 for sheets). There is also
competition from imports of steel products from non­
member countries . German buyers thus have a wide
choice of suppliers .

16 . The situation described in paragraphs 14 and
15 for all qualities combined is also effectively the situ­
ation for ordinary steels , because these constitute
nearly 90 % of Community steel production (86 % in
the Federal Republic). For ordinary steels FKH / SSW
do not have a particularly important position and do
not have the ability to hinder effective competition .
Moreover, the position of FKH / SSW in respect of
ordinary steels is not expected to change significantly
during the next few years . The Commission 's Survey
of Investment in the Community Coal and Steel
Industries 1974 , indicates that the FKH / SSW share
of Community steel capacity is expected to rise only
marginally from 3-6 % in 1973 to 3-9 % of the total
in 1977 .

15 . For bars , wire rods, strip , plates and sheets , the
position of FKH will be strengthened by the resources
of SSW, but their combined production share for any
of these products (all qualities), will not reach more
than 14 % in the Federal Republic of Germany or
5 % in the Community . It is appropriate to consider
production in the Community as a whole and not in
the Federal Republic of Germany alone , since the
degree of penetration by imports of the Federal
German market for rolled steel products tends to run
at a high level , ranging between one-third and one­
quarter of total consumption in 1972 and 1973 . The
Community as a whole is therefore the relevant
market for this case . FKH / SSW are faced with

17 . In the case of special steels , however, the
market position of FKH and SSW has to be consid­
ered more closely, because both are producers of
significance in that field .
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18 . As can be seen from Table 2 above ,
FKH / SSW are important for various special steel
products . The Federal Republic of Germany is again
their main market, taking 85 % of their special steel
sales . With regard to individual products the
combined production shares of FKH / SSW within
the Federal Republic of Germany for special rods ,
bars, strip, hot rolled wide flat products and cold
rolled sheets are 16 % , 37 % , 30 % , 31 % and 65 %
respectively ; and their corresponding shares for those

products in the Community as a whole are 6 % ,
12 % , 9 % , 9 % and 17 % respectively ;

19 . Accordingly, the position of FKH and SSW
combined for special rods, bars , strip , hot rolled wide
flat products and cold rolled sheets is shown in more
detail in Table 3 . The table indicates the production
share of FKH / SSW and their order of importance
among Community producers in three main special
steel quality groupings .

TABLE 3

SPECIAL STEEL PRODUCTION , 1973

Relative importance of FKH/SSW

Product

In FRG In Community

% share Order

of importance % share (') Order

of importance

% held
by first 10
producers

Wire rods

Fine carbon 19-6 3 4-4 9 86

Alloy, Total 13-8 3 7-4 3 85
of which stainless 8-0 3 2-6 9 94

Bars

Fine carbon 36-4 1 7-7 4 82

Alloy, Total 37-4 1 14-6 1 71
of which stainless 29-0 2 10-4 3 72

Hot rolled strip
Fine carbon 9-2 4 2-1 8 93

Alloy, Total 45-4 1 18-1 2 93
of which stainless 53-0 1 3-2 5 97

Hot rolled wide flat products
Fine carbon 27-3 2 11-8 2 90

Alloy, Total 31-1 2 9-1 4 ' 89
of which stainless 31-0 2 19-5 2 97

Cold rolled sheets I
Fine carbon — — — — —

Alloy, Total 65-0 1 16-8 2 96
of which stainless 65-0 1 17-4 2 98

(') Community shares estimated — see footnote to Table 2 .

20 . It can be seen from Table 3 that for fine carbon
steels FKH/SSW will not have a particularly impor­
tant position , except in the case of bars , for which
they will be the largest Federal German producer with
36 % of German output of such bars . Their share of
Community output is , however , only 8 % and there
are three producers in other member countries with a
larger production of these fine carbon bars — each
with about double the FKH/SSW tonnage . The
Federal German market is supplied by 12 other
German producers of fine carbon bars and by imports

(6 % ). FKH/SSW have a share of about 30 % in that
German market .

21 . For alloy bars, FKH/SSW will be the largest
producer, both in Federal Germany ( 37 % share) and
in the Community as a whole ( 15 % share). There is ,
however, a relatively large number of other producers ,
including 10 in Germany . The 10 largest producers
have 71 % of the Community output and there are
about 50 small makers . There is also a fair degree of
penetration of the German market by alloy bar
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imports, which account for about one-fifth of
consumption , compared with the FKH/SSW share of
about one-third in that market .

22. For alloy hot rolled strip, FKH/SSW will have
45 % of Federal German production but this percen­
tage falls to 18 % of Community production . There
are six other German producers, including three of
medium size ; and elsewhere in the Community one
producer is larger than FKH/SSW, having a 20 %
share of Community production of alloy hot rolled
strip. The degree of concentration for this product in
the Community is relatively high , the 10 largest
producers being responsible for 93 % of the output .
Imports into the Federal German market are small
(6 %) and FKH/SSW have nearly half that market .
However, potential competition for this product is a
significant factor, since other producers with wide hot
strip mills are in a position to slit the coils from those
mills into hot rolled strip widths ; two other German
producers have more hot wide coil capacity than
FKH/SSW.

Federal German producers export about half their
output and 42 % of the German market demand is
met by imports ( 16% from Community countries ;
26 % from non-Community countries). FKH/SSW
have a share of about one-half of the German
market (').

25 . There are certain producers outside the
Community with capacity for stainless steel sheet
production considerably in excess of that available to
any Community producer. Significant economies of
scale can be obtained from such large installations
provided that they are well loaded . Against this back­
ground, the combined capacity of FKH/SSW is not
particularly great — indeed one Community producer
already has more capacity . Expansion and develop­
ment of stainless sheet production possibilities are
planned by FKH/SSW and by other important stain­
less steel producers in the Community both to
compete for a share in the expected growth of total
demand and to enhance their ability to compete
against imports from non-Community countries,
which are at present considerable . FKH/SSW are not
expected to have a larger share of Community
capacity for stainless sheet production at the end of
this development phase and there will remain a suffi­
cient number of substantial producers to ensure the
maintenance of effective competition .

26 . The production and market position of
FKH/SSW may be summarized as follows :

(a ) for general quality steels and products they are not
large enough to be able to influence the free play
of competition in the common market ;

(b) for special steels their position is important, parti­
cularly for alloy bars and hot rolled strip and for
stainless cold rolled sheets . Even for these three
products, however, there is enough actual and
potential competition from other makers in the
member countries and/or from third country
imports to ensure that FKH/SSW will not be able
to pursue their own pricing and sales policy regard­
less of others in the market . This applies both in
Federal Germany, their main sales area , and in the
other parts of the Community steel market .

It is also relevant to note that , although individual
production percentages are high for the three
products mentioned in (b) above , these products
constitute only about 15% of FKH /SSW's total
production of finished rolled steel products .

23 . For alloy hot rolled wide flat products (plates ,
sheets and finished coils) FKH/SSW have 31 % of
Federal German production and 9 % of Community
production . However, they are not the principal
Federal German producer and they must face strong
competition from imports, which accounted for nearly
40 % of consumption in the Federal German market
in 1973 , coming in broadly equal quantities from
other Community countries and from non-member
countries . For stainless qualities, FKH/SSW have
19 % of Community production but another German
producer has a much larger share (with 29 %) and a
further German producer has a 10 % share of
Community production .

24. For alloy cold rolled sheets, sales of which are
almost entirely in stainless quality, FKH/SSW are the
largest Federal German producer with 65 % of
German production . There will remain one other
German producer of importance for this product with
31 % , leaving 4 % of German production to be
divided among five other makers . In the Community
as a whole the first 10 makers of cold rolled stainless
sheets are responsible for 98 % of production .
FKH/SSW will stand in second place among these
makers with 17 % of Community production , after a
maker which is already much more important with
26 % of production . The market for this product has
tended to become oligopolistic because the capacity of
modern cost-saving equipment for the hot and cold
rolling and finishing of stainless sheets is large in rela­
tion to total demand . Inter-trading between Commu­
nity countries and imports from non-member coun­
tries are considerable in the case of stainless sheets :

(') In addition to stainless cold rolled sheets FKH /SSW also
produce a small quantity (9 000 metric tons a year) of
stainless cold rolled plates over 3 mm thick . FKH /SSW
have a share of 39 % of supplies of these plates to the
German market . However, imports are important with
33 % and for many uses hot rolled plates can be substi­
tuted for cold rolled plates .
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27 . Consequently, the proposed concentration will
not give the undertakings concerned the power to
determine prices, to control or restrict production or
distribution or to hinder effective competition in a
substantial part of the steel market . However, this
appreciation is based on the knowledge that FKH is
committed by signed agreements with Hoesch to
purchase all the shares which Hoesch holds in SSW
provided that the Commission 's prior authorization is
obtained . If, for any reason , FKH were not to
purchase those shares, a fresh examination would be
necessary, since Hoesch is a major steel producer.

Ill

28 . In 1973 , internal consumption within the
Krupp group of its Treaty steel products for conver­
sion into non-Treaty products amounted to about
500 000 metric tons, including 400 000 metric tons of
ordinary steels and 100 000 metric tons of special
steels . This represented about 1 7 % of FKH's total
deliveries of Treaty steel products .

29 . Internal consumption within the SSW group of
its Treaty steel products for conversion into non­
Treaty products amounted to about 100 000 metric
tons, mainly in special steel qualities . This represented
about 11 % of SSW's deliveries of Treaty steel
products .

30 . SSW purchases 2 to 300 000 metric tons a year
of semi-finished steel for conversion into finished
steel products . FKH already supplies part of this
tonnage and would be able to increase its deliveries of
semi-finished steel to SSW following the proposed
transaction . The concentration would not, however,
provide scope for the combined groups to increase
significantly their total internal consumption of
finished steel products, since the special steels used in
the SSW group are already supplied by SSW and the
steels used in the Krupp group are either already
supplied by FKH or, if bought from outside , fall
neither in the FKH nor the SSW product range .

31 . Following the concentration , therefore , the
combined groups would have an internal consump­
tion of about 600 000 metric tons , or 15% , of their
combined deliveries of Treaty steel products for
conversion into non-Treaty products . They would
have to sell the remaining 85 % on the outside
market .

32 . There are already several groups in the Commu­
nity steel industry with an internal consumption
exceeding that of the Krupp and SSW groups , using
in some cases about one million metric tons a year or
more . Also there are many groups with an internal
consumption exceeding 15 % of their steel deliveries
because the further processing by producers of their
own finished steel products is a fairly widespread prac­
tice . In the case of the Krupp group its degree of
vertical integration , as measured by the proportion of

its steel production , which it uses itself in later stages
of manufacture, will actually fall slightly after the
inclusion of the SSW group .

33 . In these circumstances the proposed concentra­
tion would not give the undertakings concerned an
artificially privileged position involving a substantial
advantage in access to supplies or markets or in other
ways enable them to evade the rules of competition
instituted under the Treaty.

IV

34 . It is important to ensure that effective competi­
tion will continue to exist in the alloy steel market of
the Community. Having regard to the significant posi­
tion of the Krupp and SSW groups in that market,
particularly for alloy bars, alloy hot rolled strip and
alloy cold reduced sheets, any further substantial acqui­
sition by Krupp/FKH/SSW affecting those three
products might have an unduly restrictive effect on
competition in the already oligopolistic market for
those products . Accordingly, authorization of the
concentration should be made subject to certain condi­
tions, viz :

1 . that no member of a management organ of any
steel production or steel distribution undertaking
in the Krupp group or the SSW group shall be a
member of a management organ of any Commu­
nity steel production or steel distribution under­
taking not in one of those groups ;

2 . that if special circumstances justify it , the Commis­
sion may, in response to a duly reasoned request ,
authorize exceptions to the application of para­
graph 1 above ;

3 . that the acquisition by any undertaking in the
Krupp group or the SSW group of 10 % or more
of the share capital of any Community undertaking
engaged in the production or distribution of alloy
bars , alloy hot rolled strip or alloy cold rolled
sheets shall be subject to prior authorization by the
Commission ;

4 . that the acquisition by any undertaking in the
Krupp group or the SSW group of 10 % or more
of the share capital of any Community undertaking
which has an annual consumption of alloy bars,
alloy hot rolled strip and alloy cold rolled sheets
exceeding 10 000 metric tons in total shall be
subject to prior authorization by the Commission .

35 . Subject to these conditions, the Commission
finds that the proposed concentration will not give
the undertakings concerned the power to determine
prices , to control or restrict production or distribution
or to hinder effective competition in a substantial part
of the steel market for Treaty steel products, or to
evade the rules of competition instituted under the
Treaty, in particular by establishing an artificially privi­
leged position involving a substantial advantage in
access to supplies or markets .
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The proposed transaction accordingly meets the
requirements for authorization laid down in Article 66
(2) and may therefore be authorized,

HAS ADOPTED THIS DECISION :

Article 1

The acquisition by Fried . Krupp Hiittenwerke AG of
the majority of the share capital in Stahlwerke
Siidwestfalen AG is hereby authorized .

Article 2

The following conditions are attached to the authoriza­
tion :

1 . No member of a management organ of any steel
production or steel distribution undertaking in the
Krupp group or the SSW group shall be a member
of a management organ of any Community steel
production or steel distribution undertaking not in
one or other of those groups .

2 . If special circumstances justify it, the Commission
may, in response to a duly reasoned request, autho­
rize exceptions to the application of paragraph 1
above .

3 . The acquisition by any undertaking in the Krupp
group or the SSW group of 10 % or more of the
share capital of any Community undertaking
engaged in the production or distribution of alloy
bars , alloy hot rolled strip or alloy cold rolled
sheets shall be subject to prior authorization by the
Commission .

4 . The acquisition by any undertaking in the Krupp
group or the SSW group of 10 % or more of the
share capital of any Community undertaking
whose annual consumption of alloy bars, alloy hot
rolled strip and alloy cold rolled sheets exceeds
10 000 metric tons in total shall be subject to prior
authorization by the Commission .

Article 3

This Decision is addressed to Fried . Krupp Hiitten­
werke AG , of Bochum, and to Fried . Krupp GmbH, of
Essen .

Done at Brussels , 2 April 1975 .

For the Commission

The President

Francois-Xavier ORTOLI
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