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(Information)

COUNCIL

List of appointments made by the Council

February 2001 (social field)

(2001/C 71/01)

Committee End of term
of office Published in OJ Person replaced Resignation Member/alternate Category Country Person appointed Affiliation

Date of
Council
Decision

ECSC Consultative
Committee

23.7.2002 C 352,
8.12.2000

Mr
K. KATARA

Resignation Member Consumers
and dealers

Finland Mr L. M˜KI Association of Finnish
Technical Traders

12.2.2001

Advisory Committee on
Freedom of Movement for
Workers

16.12.2001 C 4, 7.1.2000 Mr J. F. DE
ALBUQUERQUE
FERNANDES

Resignation Member Workers Portugal Mr A. MARTINHO
GON˙ALVES

Uniªo Geral dos
Trabalhadores

12.2.2001

Advisory Committee on
Vocational Training

4.6.2002 C 165,
15.6.2000

Ms H. WEIDMANN Resignation Member Employers Germany Mr K. DIEKMANN DIHT 12.2.2001

Advisory Committee on
Vocational Training

4.6.2002 C 165,
15.6.2000

Ms O. GAUPER Resignation Member Workers Austria Mr A. PRISCHL Österreichischer
Gewerkschaftsbund

12.2.2001

Advisory Committee on
Social Security for Migrant
Workers

27.2.2002 C 69,
10.3.2000

Mr H. MARTINS
COELHO

Resignation Member Workers Portugal Mr J. M. VALE
ALVES PEREIRA

Uniªo Geral dos
Trabalhadores

12.2.2001

Advisory Committee on
Social Security for Migrant
Workers

27.2.2002 C 69,
10.3.2000

Mr E. GUERRA DE
OLIVEIRA

Resignation Alternate Workers Portugal Mr A. MARTINHO
GON˙ALVES

Uniªo Geral dos
Trabalhadores

12.2.2001

Advisory Committee on
Safety, Hygiene and Health
Protection at Work

17.12.2003 C 1, 4.1.2001 Ms B. STECK Resignation Alternate Government Germany Ms K. KÖPPEN � 12.2.2001

Management Board of the
European Centre for the
Development of Vocational
Training (Cedefop)

16.12.2002 C 4, 7.1.2000 Ms M. BEYER
PAULSEN

Resignation Member Government Denmark Mr S-E. POVELSEN Uddannelsesstyrelsen 12.2.2001
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Committee End of term
of office Published in OJ Person replaced Resignation Member/alternate Category Country Person appointed Affiliation

Date of
Council
Decision

Administrative Board of the
European Foundation for the
Improvement of Living and
Working Conditions

18.10.2001 C 336,
4.11.1998

Ms L. ADLER Resignation Member Government Denmark Mr P. NEDERGAARD Arbejdsministeriet 12.2.2001

Administrative Board of the
European Foundation for the
Improvement of Living and
Working Conditions

18.10.2001 C 336,
4.11.1998

Mr T. MØLSTED
JØRGENSEN

Resignation Alternate Government Denmark Ms C. GEDE Arbejdsministeriet 12.2.2001

Administrative Board of the
European Foundation for the
Improvement of Living and
Working Conditions

18.10.2001 C 336,
4.11.1998

Ms M. FOYER Resignation Alternate Government Sweden Ms G. MALMBORG Socialdepartementet 12.2.2001

Administrative Board of the
European Agency for Safety
and Health at Work

21.3.2002 C 97,
9.4.1999

Mr R. MART˝NEZ
DE LA G`NDARA

Resignation Alternate Government Spain Mr A. L. S`NCHEZ
IGLESIAS

Ministerio de Trabajo
y Asuntos Sociales

12.2.2001
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COMMISSION

Euro exchange rates (1)

2 March 2001

(2001/C 71/02)

1 euro = 7,4656 Danish krone

= 9,041 Swedish krona

= 0,6356 Pound sterling

= 0,9363 United States dollar

= 1,4488 Canadian dollar

= 111,55 Japanese yen

= 1,5379 Swiss franc

= 8,2195 Norwegian krone

= 80,03 Icelandic króna (2)

= 1,7745 Australian dollar

= 2,1453 New Zealand dollar

= 7,2633 South African rand (2)

EN3.3.2001 Official Journal of the European Communities C 71/3

(1) Source: reference exchange rate published by the ECB.
(2) Source: Commission.



FORWARD PROGRAMME FOR STEEL FOR 2001

(2001/C 71/03)

(Text with EEA relevance)

INTRODUCTION

Having entered a period of more marked and lasting growth in
mid-1999, the Community economy, following the excellent
GNP figures in 2000, should keep up this very positive trend
in 2001, even though the anticipated rate of growth is likely to
be more restrained.

The climate of confidence in business and among consumers,
which was at its height in the first half of 2000, remains very
strong despite the slight deterioration seen after the summer of
2000 in the wake of the steep rise in oil prices.

The Union’s economic prospects for 2001 are therefore highly
satisfactory and presage a fresh improvement in industrial
activity, building on sound domestic consumption and a
promising international context, on condition that the
slowdown in the US economy does not fall below a growth
rate of about 2 %.

The steel-using sectors posted excellent results in 2000 and are
set to maintain a very intense level of activity in 2001, which
will keep consumption at the record level of the previous year.

On the Community steel market, the temporary falling-off in
demand and prices in autumn 2000 after the period of
destocking should give way to a gradual improvement in
these two factors, taking into account the anticipated
reduction in imports and the continuing positive trend in
exports.

The Community steel industry should therefore make the most
of the better market conditions and record good economic and
financial results. However, it must take care to strengthen its
competitive position and competitiveness further, so as to be
better placed to weather the impact of any future economic
downturns.

1. ECONOMIC SITUATION IN THE EUROPEAN UNION

The economic situation in the European Union is the most
favourable for 10 years as a result of both the solidity of the
fundamental internal factors and the increase in world demand.

However, the growth in industrial production in the EU, having
peaked at 7,3 % in May 2000, should return to annual rates of
the order of 4 to 5 %, and consumer confidence, as demon-
strated in opinion polls, declined somewhat in September,
although this decline did not continue in October. Thus,
although confidence in general remains close to its record
levels, these indicators give the impression that growth in the
Union probably peaked during the second quarter of 2000 and
that a slowdown in activity is on the way, particularly in view
of the oil bill, which is adversely affecting the economy.

According to the Commission’s autumn 2000 forecasts,
average growth in GDP in the EU is expected to be 3,4 % in
2000, the highest growth rate since 1989. This expansion is
based on robust internal demand, which the stability of
long-term interest rates has helped to reinforce, and on
world growth, which has made it possible to perform well in
exports.

Although average growth in the Union seems set to slow down
to a rate of 3,1 % in 2001, the prospects remain very
favourable, since private consumption should rise by 2,8 %
and the growth in capital investment should decline slightly
to 6,3 %, compared with 6,6 % in 2000. Lastly, investment in
the construction sector is expected to rise by 3,5 %.

About 2,6 million jobs are likely to have been created in the
Union in 2000, representing a job-creation rate of 1,6 %, the
best result since 1990. This dynamic trend should continue in
2001, albeit at a slightly lower rate. According to forecasts, the
unemployment rate should fall from 8,4 % in 2000 to 7,8 % in
2001.

While the harmonised consumer price index rose by barely
1,1 % in the eurozone in 1999, it is expected to increase by
2,3 % in 2000. The steep rise in the prices of imports as a
result of higher oil prices and the depreciation of the euro are
the main causes of this rekindling of inflation. Underlying
inflation, on the other hand, seems much more moderate.
Inflation is forecast to level off at 2,2 % in the eurozone next
year.

Budget balances improved considerably in the Union, since
they went from a deficit of 0,7 % of GDP in 1999 to a
surplus of 1,2 % in 2000, largely as a result of the income
from the sale of mobile phone licences (UMTS). Next year
the budget surplus is expected to fall to only 0,2 % of GDP
in the Union. The good results in 2000 and 2001, apart from
the first extraordinary factor mentioned above, are largely due
to higher tax revenue than was forecast in the light of the trend
in various Member States towards a reduction in taxation.

2. REVIEW OF AND PROSPECTS IN THE STEEL MARKET

2.1. Crude steel production in the European Union

Community steel production will have reached 155 million
tonnes for 1999, as a result of some ground gained in the
last quarter; consequently, production will be only 2,9 %
down on the absolute production record achieved in 1998.

Since the beginning of 2000, monthly statistical surveys,
except those in the United Kingdom, reveal a marked
improvement in the level of crude steel production, giving an
increase for the first six months of around 8 % over the same
period in 1999.
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However, the trend for the third and part of the fourth quarter
was far slower, with the growth in total Community steel
production for the first eleven months of 2000 down 5,4 %
on the same period in 1999.

Furthermore, in the main Member States, these statistics show
steel production up sharply during the same period in
Germany (+ 12 %), healthy increases in Italy (+ 7,5 %), France
(+ 5,5 %) and Spain (+ 7,5 %), but a fall of 8,5 % in the United
Kingdom.

Failing any clear signs that this trend is being reversed in the
main steel-consuming industries, except for some possible
levelling-off in the construction sector and a slight fall in
activity in the car industry, demand for steel should normally
remain steady during the months ahead, thus guaranteeing that
production stays at satisfactory levels.

However, it is not impossible that the need for adjustment to
the currently high stock levels throughout the economic chain
might lead to a slowdown in orders and, thus, to a gradual
weakening in steel production, although this ought to stabilise
at a very satisfactory level, at least in the short term.

It is therefore expected that the Union’s total steel production
for the whole of 2000 will exceed the 159 million tonnes
announced in the previous forecast (1) and could even reach
the record level of 163 million tonnes, which would be an
increase of 5,2 % over the level achieved in 1999.

The sustained bullish mood in the business sector within the
Union, fuelled by the good economic prospects and a
continuing favourable international environment, suggest that
that there will be no significant developments in steel
consumption in 2001.

Hence, in anticipation of a certain shrinkage in imports, and
given an actual temporary weakening of demand partly as a
result of destocking, Community steel production in 2001
should be of the order of 162 million tonnes. This volume,
which is a mere 0,6 % down on the estimated record
production for 2000, would ensure that very high capacity
utilisation rates are maintained for that year.

This outlook should not, however, lead us to ignore the danger
of an unforeseeable reversal in recent trends, which may even
be exacerbated by other particularly disruptive parallel
phenomena, as witnessed not so long ago, since there are
still certain misgivings regarding the extent of the economic
slowdown in the United States and the likelihood of changes in
international trade flows as a result of US protectionist
measures.

Consequently, despite its excellent level of competitiveness, the
Community steel industry must remain vigilant, so as to be
able to react quickly to the slightest movements which are felt
directly or indirectly in the Community steel market and thus
to deal as effectively as possible with the adverse consequences.

Table 1 in the Annex �Supply and demand for crude steel�
summarises the volumes of and trends in consumption,

foreign trade, stocks and Community production of steel in
recent years and estimates the changes expected for 2001.

2.2. Outlook for 2001

The improvement in the international environment, which gave
a new impetus to the Community economy from the second
half of 1999 onwards, led to an appreciable increase in GDP
growth in the European Union during the first half of 2000.

Consumer optimism combined with renewed confidence in
industry � except on the part of the UK because of its
reduced competitiveness due to the strong pound � will
certainly have been at the root of both this performance and
the general economic upturn in the Union.

However, a number of internal and external factors did affect
the excellent state of the Community economy after the
summer of 2000, bringing a slight falling-off in activity in
the manufacturing industry and temporarily halting investment
growth, thus causing a general slowdown in the economy at
the end of the year.

It is plain to see, however, that the Union’s economic prospects
for 2001 are, as is suggested by the most recent short-term
economic surveys, altogether satisfactory both for business and
for consumers, whose level of confidence remains generally
high.

At recent meetings, even representatives of steel users showed a
degree of optimism, although this was mitigated by uncertainty
about the trend in energy prices in particular. To explain this,
they pointed to a capacity utilisation which was reaching its
limits and serious difficulties in recruiting skilled labour.

Representatives of the steel trade also voiced optimism about
the outlook for the Community economy in 2001 at these
meetings, even though in their eyes the surplus supply and
the increase in stocks might have a temporary bearing on
the trends in steel prices.

So, given relatively favourable economic conditions and a
better international climate, the main user sectors (some of
which are described in more detail below) should continue to
be very active in 2001, ensuring a high level of demand for
steel products.

Consequently, the year in question is likely to see continued
significant growth in the industries most geared to exports,
such as mechanical and electrical engineering and electronics,
where results in 2000 were, to say the very least, remarkable.
By contrast, the building sector should show signs of slowing
down or even levelling out, while activity in the car industry
should dip slightly.

From these sectoral trends we can therefore assume that the
apparent consumption of steel in 2001 should remain steady at
the previous year’s record level. This scenario still holds good if
the slowdown in the US economy does not cause growth to fall
below about 2 %.
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The Community steel industry would thus be in a position to
take greater advantage in future both of this excellent level of
consumption and of the opportunities offered by the inter-
national market. This is because imports, after their marked
increase in 2000, should decrease slightly in 2001 �
discouraged in particular by less attractive market conditions
� and exports of Community steel products should continue
to grow.

Tables 2 and 2(a) in the Annex show indicators of activity in
the main steel-consuming industries for 2001. However, these
data, which have been supplied by the national representatives
of the sectors concerned, should be analysed with caution,
since opinions sometimes differ as to their validity.

2.2.1. Primary processing

The almost universal upturn at the end of 1999 in the various
branches of the primary processing industry was followed by a
rapid acceleration in activity during the first half of 2000.

The marked improvement in this sector over that period in all
the countries of the Union except the United Kingdom was the
result of the very strong growth in demand from the auto-
mobile industry and the construction and mechanical engin-
eering sectors, which were able to take advantage of the
general economic upturn both within and outside the Union.

However, various signs of a slowdown seem to have become
more apparent since the summer of 2000, owing to a
weakening of demand and the tendency for users to adjust
stocks. It is probable, therefore, that this trend will give way
to a temporary levelling-out until the end of 2000, even
though the results will still be well above those of 1999.

The announcement of sustained economic growth into 2001
ought to guarantee a slight increase in demand for the products
resulting from these activities. Most users should maintain high
levels of production, and even the foreseeable slight reduction
in car manufacture and the slowdown announced in the
building sector are likely to be offset by better prospects for
exports in other sectors.

A. Seamless and welded steel tubes

After a very poor first half of 1999, owing to the literal
collapse of demand and strong pressure from imports, total
steel tube production in the Union gradually recovered, regis-
tering a fall of some 9 % at the end of the year.

Indeed, the upward trend observed at the end of 1999
continued apace during the first months of 2000 thanks to
increased activity in the oil sector and more dynamic
exports, buoyed by the appreciation of the dollar against the
euro. As a result, Community steel tube production was up by
4,3 % at the end of the first half of 2000, even though imports
continued to grow at the same time.

Since the short-term outlook remains favourable, owing to the
same factors which were behind the improvement observed
since the end of 1999, there is likely to be some levelling-out

in tube production over the coming months, and this should
give an increase of 5 % for 2000 as a whole.

For 2001, barring any unforeseeable developments, there is
likely to be a very slight increase of, at most, 1,5 % in total
tube production, which would thus pass the 13 million tonne
mark, as oil prospecting is likely to continue to support the
current high level of demand.

For seamless tubes the spectacular 25 % drop in production in
1999 should be made up in the course of 2000, as the data for
the first half of this year already show a significant increase of
25,2 %. Oil prospecting, which did a great deal to boost
demand for OCTG during this period, is likely to continue to
have a favourable impact on future development.

This factor, combined with the favourable trend in exports,
seems likely to result in an increase of around 21 % in
Community tube production in 2000.

The continuing favourable development in the factors behind
the recent increase in activity in the seamless tubes sector
points to a new increase in production in 2001, which may
be of the order of 7 % up on 2000.

For small welded tubes (< 406,4 mm) the 5 % increase in
production registered in 1999 was followed by a further
increase of 3,5 % during the first half of 2000.

However, during this half year, imports increased by a massive
44 %, paving the way for speculative stock-building, as
consumption rose by only 7 %. This phenomenon is
therefore likely to have an adverse effect on trends in the
second half-year and could result in a 3 % drop in production
in 2000.

In 2001, in any event, there should be a fall in demand from
the car industry and the construction sector, which may result
in a drop in production of these tubes, estimated at 3 %, if the
Community market can be protected from a new wave of
imports.

The lack of any new major investment projects determined the
level of activity in the manufacture of wide welded tubes
(> 406,4 mm) in 1999, which was at the root of the 18 %
drop in Community production. A new fall in production
was recorded in the first half of 2000, although this could
lead to a levelling-out or even a slight upturn in production,
provided certain protectionist measures can be headed off. In
any event, even the low levels of oil investment already
announced do not promise a positive trend in demand for
and production of these tubes in 2001. Production should
therefore remain steady at the level of 2 million tonnes
estimated for 2000.

B. The wire-drawing industry

The results of the wire-drawing industry for 1999 were in line
with expectations, showing an improvement in consumption of
products of the order of 5 %, which was mainly due to the
strong demand for welded wire mesh.
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The first half of 2000 saw activity pick up in this sector, where
consumption increased again by 6 %. However, this increase
was shared equally between welded wire mesh and drawn
wires, owing to the strong demand from the construction,
automobile and engineering sectors.

However, a certain levelling-off in demand has been evident
since the summer and looks set to continue; this could lead to
a more modest increase in consumption of drawn products for
2000, estimated at around 3 %.

For 2001, with lower levels of activity forecast in the auto-
mobile and building industries, which will be offset by a
more dynamic, export-oriented engineering industry,
consumption should remain steady or even fall slightly by
1 % at most.

The general drawing industry, whose activity is essentially
linked to car manufacture, did not achieve the results hoped
for in 1999; consumption increased only very slightly, by less
than 1 %.

From the beginning of 2000, the demand for drawn products
showed a marked upturn which led to an increase of roughly
7 % in apparent consumption during the first half-year. Given
the slowdown and even the slight decrease in activity in the car
industry expected for the second half-year, apparent
consumption of drawn bars should show a marked
slowdown, growing by only 3 to 4 % at best for the whole
of 2000.

In view of the less favourable outlook for the car industry in
2001, there is almost bound to be a shrinkage in the
consumption of drawn products of the order of 3 to 4 %;
consumption would then match the 1999 level, which was
regarded as altogether satisfactory.

C. Rolling and forming

Contrary to the expectations of the experts in this sector and in
the trade as a whole, the non-ECSC cold-rolling industry looks
likely to improve production in 2000 by around 10 % over the
1999 level and, in doing so, even exceed the former production
record achieved in 1998.

The demand for cold-rolled strip in the Community increased
very rapidly from the beginning of 2000, creating a knock-on
effect which caused sporadic difficulties of supply both for raw
materials and, indirectly, even for processed products.

In view of the current order book situation, which will enable
this industry to fully utilise its capacity up to June 2001, the
overall level of production for 2001 is likely to be at least on a
by with the level reached in 2000.

Hence, despite the inherent risks of a foreseeable increase in
stocks held by users, which may exacerbate any future negative
trends, the volume figures expected in 2001 should be more
than satisfactory.

However, because it is an intermediate sector, this industry is
continuing to see its profit margins cut by the rise in raw
materials prices, which cannot be passed on in full to its
customers.

The wide-formed products industry has been enjoying an
extremely favourable economic situation since the middle of
1999, fuelled by the demand for sandwich panels, and as a
result has seen its total production grow by around 6 %.

The picking up of activity in this sector during 2000 should
lead on to an increase of around 8 % in production, despite the
slower growth in demand for corrugated sheet.

For 2001 there is no evidence at present to suggest any fall in
the consumption of wide-formed products, as activity in the
construction industry � which is the main user of these
products � is likely to remain sustained, although slowing
down slightly.

Despite the continuing tendency to replace wide-formed steel
products by other materials, in general other uses are being
found for products from this sector and they are being used
more widely in the construction sector, so future prospects for
this activity remain good and ensure increased consumption of
galvanised sheet.

The activity of the long-formed products industry continued
unabated during the first half of 2000, influenced by a
steady upward trend in demand since the second half of 1999.

Current order levels look certain to guarantee an increase in
overall production of long-formed products of 5 % in 2000
compared to 1999, despite intermittent problems with the
supply of raw materials and galvanised sheet in particular.

For 2001, the trade is looking forward to an eventual
improvement in demand and hence a fresh increase of
around 3 % in the output of formed products.

Even if activity in the construction sector were to slow down in
winter, manufacturers of formed products could easily direct
their production towards other outlets, such as the motor and
engineering industries.

2.2.2. Trends in the construction industry

After the slightly positive results of 1997 and 1998, overall
activity in the building industry shadowed, albeit with a
certain time-lag, the general economic trend and there was a
much more pronounced variation in production volume in
1999, which was put at over 2,5 %.

This more positive trend strengthened during the first half of
2000; as a result, even if the initial signs of a levelling-off
which appeared after the summer are confirmed, there
should be a fresh increase in construction volumes of nearly
3 % in 2000.

There is no doubt whatsoever that the general economic
prospects for the Union in 2001 are favourable. However, in
view of the current uncertainty about what action public auth-
orities will take in this area and of the gradual rise in interest
rates in a bid to stem inflation, there is likely to be a marked
slowdown in growth in this sector, which is put at 1,5 %.
Non-residential construction and renovation works look set
to continue driving this growth in 2001.
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As regards residential construction, the overall positive trend
looks to be mainly due to modernisation and maintenance
work, encouraged by certain incentives introduced by
governments in various countries. Nonetheless, the trend
towards a redistribution of tax surpluses could � depending
on how this is done � boost activity in this sector, with new
residential construction picking up in Germany and Italy in
particular.

As regards non-residential construction in 2001, private
investment should continue its positive course of previous
years, although this might be attenuated by the general
slowdown in the economy.

This sub-sector could nevertheless improve on the results
expected for 2001 if there were to be more intervention by
governments.

Looking at the individual Member States, Germany should
make a stronger contribution to growth in this area in 2001,
followed by France, Italy and Spain.

It is rather more difficult to predict the trend in civil engin-
eering projects, which are highly dependent on investment by
national and local authorities, although there has been some
increase in such projects since 1999.

For 2001, the results from this sub-sector will depend on the
start-up of the major government projects which have been
announced and the general policy of governments on infra-
structure investments.

Nevertheless, this activity should remain positive on balance,
given the completion of ongoing projects and the firming up
of a number of new infrastructure projects in the pipeline.

2.2.3. Trends in the motor industry

The motor industry once again posted very positive results in
1999, with registrations of new vehicles up by 4,9 % on 1998’s
record level.

During the first months of 2000, vehicle registrations in the
EU continued their remarkable upward trend in response to the
very sustained levels of demand.

However, for a number of months now, the trend in regis-
trations of cars and light vehicles has been fluctuating
erratically, although the general trend is always downwards.
In fact, the net decrease in registrations of around 16 %
observed in July was followed by a levelling-off in August
and then further falls of 5 % in September, 4 % in October,
1 % in November and 8,2 % in December. As a result, for 2000
the overall drop in registrations was 2,2 %, despite the positive
results recorded in the first part of the year (+ 3,2 %).

However, it must be stressed that the disruption resulting from
protests against the steep rise in oil prices and the large stocks
of good-quality used cars have doubtless had an influence on
orders and deliveries and, hence, a major impact on these
figures.

This result should nevertheless be regarded as perfectly satis-
factory, since it is, after all, the second best performance ever
achieved by this sector.

The gradual deterioration in the very favourable economic
environment at the beginning of 2000 is now having a
negative knock-on effect on consumer confidence, already
affected by rising petrol prices and interest rates and,
additionally, by the more limited supply of new models on
the market. However, the negative impact of these factors is
likely to be only temporary and should be offset by the very
positive general economic prospects for the Union in the
medium term.

For 2001, therefore, motor vehicle sales in the Union can be
expected to remain relatively stable and may show a slight
downward trend of 1 to 2 %. In any event, such a development
is unlikely to lead to a return of pessimism in this sector, given
its performance in terms of production and its optimum utili-
sation of capacity. Moreover, the positive trend set in 1999 and
2000 for motor vehicle exports looks likely to continue with
an increase of 9 % in 2001, which will boost Community
production of new vehicles.

2.3. Outlook for imports and exports of steel products

2.3.1. European Union external trade statistics for steel

The European Union’s external trade statistics for steel which
were available when this forecast was produced cover the first
ten months of 2000. It is possible to compare them with the
Union’s international trade in steel during the same period in
1999; they also make it easier to estimate Community imports
and exports of steel in terms of volume and trends for the
whole of 2000.

Generally speaking, these statistics reveal a marked increase in
steel imports of the order of 27 % and a parallel increase in
Community exports, although this is limited to 16 %.

While these data confirm the trend in exports outlined in the
previous forecast, they show a significant increase in imports
instead of the slight fall which had been expected.

Even though these are partial data, their analysis also shows
that the Union’s steel deficit is spreading, both in finished flat
and long products and in semi-finished products; this tends to
confirm a potential situation of overall structural deficit going
back to 1998.

As regards imports, the areas of Community trade which have
developed in particular during the period under review are
imports from China, Japan, certain Latin American countries
and Brazil in particular, and Russia.

As for Community steel exports, on the other hand, the general
increase of 16 % observed over the same period is essentially
due to a favourable trend in trade with the United States,
Canada, the CEECs and certain south-east Asian countries.
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There is no doubt that trade in steel at Community and world
level has been helped by the improvement in the climate
following the previous crisis. However, the very strong
demand within the Union for steel imports and, above all,
the level of domestic prices have acted as a powerful
magnet; on the export side, the positive trend is mainly due
to the appreciation of the euro against the dollar.

In the final months of 2000, with the relative stabilisation of
prices and domestic demand, Community imports of steel
should have slowed down to reach around 24,5 million
tonnes by the end of the year, which would mean an
increase of around 18 % on the 1999 level.

Community exports, on the other hand, should have increased
further to around 22 million tonnes at the end of 2000, aided
by the continuing favourable external environment and the
improvement in the international competitiveness of
Community industry due to the low exchange rate of the euro.

For 2001, failing any marked deterioration in the international
climate resulting from an ill-considered increase in oil prices �
which is possible, but unlikely � Community trade in steel
should improve, showing a levelling-off or even a slight drop in
imports on the one hand, and a continuing positive trend in
exports on the other.

This basically favourable outlook should not tempt us to ignore
the negative impact of any recurrence of destabilising events,
which the Community market has already experienced and
which have seriously affected company results and, indirectly,
employment in the steel industry.

It should be emphasised that the threat of greater protec-
tionism and the likelihood of a far more serious slowdown
than forecast in the US economy are negative factors which
adversely affect the equilibrium of the steel market and steel
prices.

2.3.2. The world economy in 2001

The world economy experienced a period of strong growth
during the first six months of 2000, followed by a gradual
slowdown as a result of the rise in oil prices, the increase in
short-term interest rates, and the less favourable stock-market
environment.

This situation is reflected in the confidence indicators, which
started declining in July in the USA, then in Japan and lastly in
certain European Union countries.

Nevertheless, the economy of the industrialised world is
expected to show a fairly significant growth of 4,3 % in
2000, followed by a more modest increase, estimated at
3,3 %, in 2001.

The growth prospects for this economy will, however, continue
to be affected by the risks inherent in the rise in energy costs,
the persistent weakness of the euro and the weakening of the
US economy.

In any case, the basis of the industrialised countries’ economies
is still sufficiently sound, so that it is fair to assume that the
current slowdown will not last long.

In the steel sector, apparent world consumption should exceed
750 million tonnes in 2000, which would be an increase of 5
to 6 % in relation to the previous year.

For 2001, with the influence of the general economic
slowdown, apparent world steel consumption is set to rise by
no more than about 2 %, since in the United States and the
European Union steel consumption is expected to level out
somewhat, while more significant increases are expected in
South America and Asia.

As for trade in steel products, 2001 should see a slight change
in flows and in particular a marked reduction in imports to the
American market and a smaller decline in imports to the
Community market.

However, the surplus supply from the exporting countries
which are desperately seeking external sales outlets would
pose a threat to the stability of markets and steel prices
throughout the world.

2.3.2.1. The United States of America

The American economy is gradually cooling but remains
buoyant, since the oil bill is not having too great an impact
on prices and gains in productivity are offsetting higher labour
costs. The soft landing which began in the second half of 2000
now seems to be increasingly apparent, even if on the
employment front we have seen, among other things, a
reduction in unemployment, which has fallen below the 4 %
mark. In any event, United States GDP is expected to grow by
about 2,5 % in 2001, considerably less than the 5 % forecast for
2000. Only a massive loss of confidence could affect these
results.

In 2001, steel consumption in the United States should decline
by approximately 5 % in the wake of lower capital investment
and less intense activity in the construction and automobile
sectors. Thus, in view of the increase in domestic steel
production as a result of the commissioning of new capacities,
imports to the USA should decrease slightly.

2.3.2.2. Japan

The encouraging results in the first three quarters of 2000
seem to indicate that the Japanese economy has well and
truly emerged from recession. The country’s GDP should thus
be about 2 % in 2000, mainly as a result of increased public
investment.

The prospects for 2001 remain positive, buoyed up by the need
to restructure companies which encourage private investment
and by the government’s new support plan intended to boost
the country’s economic activity, which is expected to grow by
about 2,5 %.

Steel consumption in Japan, boosted by the economic upturn
and by increased activity in consumer sectors such as
construction, automobiles and capital goods, should increase
by approximately 2 % in 2001.

Domestic steel production should also increase in 2001, but
any surpluses are likely to be exported more to the south-east
Asian markets.
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2.3.2.3. Economic trends in China and south-east Asia

The average growth rate of the countries of south-east Asia,
estimated at approximately 7 % in 2000, should fall slightly in
2001 to around 6 %. In this context, there has been a striking
recovery in the Korean economy, which is expected to grow by
very nearly 8,5 % in 2000 and to be followed by a further rise
of 6,5 % in 2001.

Steel consumption in this region is set to rise by 3,5 % in 2000
to approximately 122 million tonnes, and steel production is
also expected to increase by about 2,5 % following the commis-
sioning of new capacities. However, in view of the expected
developments in 2001, with consumption still increasing at a
rate of 3,5 %, the steel deficit in this region is likely to exceed
20 million tonnes, despite a foreseeable further increase of 1 to
2 % in domestic production.

The economic climate in China is currently very favourable,
since the remarkable growth recorded in 1999 is expected to
be exceeded in 2000 and even 2001, with rates of the order of
8,3 % and 8,5 % respectively. During the first three quarters of
2000, the Chinese economy grew at a rate of 8,2 %, well in
excess of the target set by the local authorities (+ 7 %), under
the influence of increased investment activity, consumption, the
influx of capital and the overall economic improvement in the
Asian region.

In this favourable economic context, steel consumption should
increase by 5 % in 2000 and about 7 % in 2001. In view of the
steady increase in domestic production, China’s steel imports
could, however, fall slightly in 2001, after increasing
considerably in the past two years.

2.3.2.4. The countries of Latin America

In the wake of a remarkable recovery in Brazil, the economies
of the countries of Latin America are expected to grow by an
average of about 4,3 % in 2000 and by the slightly higher rate
of 4,5 % in 2001. As a result of these favourable internal
economic trends, steel consumption is set to increase by
approximately 11 % in 2000 and by a further 6 % in 2001.
This will be solely due to the marked rise in steel consumption
in Brazil, since there is a downward trend in steel consumption
in Argentina. As regards international trade in steel, even with
the prospect of a slight increase in imports and a more marked
fall in exports, the steel surplus of this region is expected to be
approximately 8 million tonnes.

2.3.2.5. The economic climate in the CEECs and the republics of the
CIS

After something of a slowdown in 1998/1999, the economic
upturn which began to emerge in these countries in 1994 has
become more marked, since it is expected that average growth
in the CEECs will be 4,9 % in 2000, probably followed by a
further improvement, estimated at 4,1 %, in 2001. As for the
steel sector, about 25 % of domestic production, which is set to
increase by 4 % in 2000 and by a further 2 % in 2001, should
continue to be exported to the Community market, since only
a relatively slow increase in domestic consumption is expected.

In Russia, the economy has improved significantly since the
devaluation of the rouble and is set to grow at a rate of
about 7 % in 2000, although this is expected to slow down

considerably to 4 % in 2001. Steel production increased by
13 % in 1999, and 2000 saw a continuation of this trend.
However, a slight decrease in Russia’s steel production in
2001 cannot be ruled out in view of a possible reduction in
the export market, which is in any case expected to take more
than half of domestic production.

2.4. Price trends

During the first six months of 2000, world production of
crude steel increased by over 11 % compared with the same
period the previous year. Despite the favourable economic
context, it is inconceivable that actual steel consumption
could have risen at the same rate. It must therefore be
assumed that larger stocks of steel were accumulated during
this period at all levels of the economic chain. This would
explain why the international market saw a decline, in
particular, in the prices of hot-rolled coils from Asia and
then in the United States and elsewhere.

There was a similar development on the Community market,
so that the increase in stocks, together with the arrival of
massive steel imports, led to a certain amount of price
tension, although the prices of some individual products did
fall back somewhat after summer 2000.

Compared with the highest level they reached on the
Community market in May-June 2000, prices of hot-rolled
coils subsequently fell by about EUR 15 to 20 per tonne, or
8 to 10 %, and towards the end of the year they fell even
further without any sign of levelling off.

The need to adjust stocks is, furthermore, likely to remain a
risk factor for price stability in the future, especially if such a
trend were to become widespread just when there is a
temporary weakness in demand and an increase in imports,
although there seems to be no chance of this happening, at
least on the Community market, in the short term.

2.5. Trends by product

F l a t p r o d u c t s

� Hot-rolled coil:

Demand for hot-rolled coil remains very high on the
Community market, despite a plentiful supply situation.
After the summer, however, the growth in imports and
the accumulation of larger stocks, which are at the root
of the imbalance between supply and demand, brought
about a reversal of the price trend, which was initially
downward but then levelled off. There seems to be no
likelihood of price tension during the first months of
2001, unless imports continue to rise and there is over-
abundant supply.

� Cold-rolled sheet:

While there were certain supply difficulties for these
products during the first half of 2000, a better balance
between supply and demand seems to have been restored
since autumn 2000, mainly as a result of increased imports
attracted by high prices. The trend in the prices of cold-
rolled sheet on the Community market nevertheless
remains stable or is even tending to move upwards.

ENC 71/10 Official Journal of the European Communities 3.3.2001



� Coated sheet:

Demand for coated products from the two main consumer
sectors � the automobile and construction industries � is
still very high as we reach the end of 2000. There is still an
upward trend in prices, particularly for electro-galvanised
sheet and organically coated sheet. The level of imports and
the commissioning of new production capacities, especially
for galvanised sheet, could in any case influence the prices
of coated sheet in the short term if supply continues to
grow steeply.

� Quarto plate:

The marked rise in the consumption of quarto plate during
2000 is due to an increase in orders from shipyards, from
the mechanical engineering sector, which is taking full
advantage of the scope for export, and from the
construction sector. The quarto plate market did not
experience a drop in demand after summer 2000, and
internal prices have continued to move upwards, partly
because imports to the Community market have stabilised
and export prospects have improved slightly. During 2001
no significant changes are expected in these trends, since
capital investment in the gas and oil pipeline sector and the
activity of shipyards will in any case keep internal demand
buoyant.

L o n g p r o d u c t s

� Heavy sections and beams:

There has been a favourable trend in the consumption of
beams during 2000, and market prices have maintained
their positive trend until the end of the year. The stocks
of beams have increased but are in balance with the
conditions of the Community market, where demand,
especially for large beams, shows no signs of flagging.
The increase in the volume of imports has not yet had
too great an influence on internal prices, and exports to
American markets have remained attractive as a result of
the weak euro. These favourable conditions on the market
in beams look likely to continue in 2001.

� Wire rod:

While the American market is experiencing certain
difficulties, due in particular to the high level of imports,
the European market continues to prosper as regards both
rod intended for the construction industry and other rod
intended, in particular, for the mechanical engineering and
automobile sectors. As a result of this situation, internal
prices have constantly moved upwards since spring 1999,
and this trend has, moreover, been consolidated this year.
The possible worsening of the protectionist climate could,
however, disrupt export flows in the near future and
consequently influence the prices of this product, even
on the Community market.

� Concrete reinforcing bars:

Demand for concrete reinforcing bars has increased
significantly in most EU countries during 2000 despite a
certain adjustment of stocks after the summer, resulting in
only a very short-lived slowdown in demand. Prices of
reinforcing bars, which were previously moving upwards,

have been subjected to pressure from imports, especially in
the second part of 2000. This pressure might increase in
future if the protectionist measures in the USA lead to an
increase in export flows to the Community market, where
consumption is expected to remain high.

� Merchant bars:

Like the other long products, merchant bars enjoyed
throughout 2000 the competitive advantage due to the
weakness of the euro against the dollar. In contrast to
other world markets, there has been an upward trend in
internal prices for more than 18 months.

2.6. The crude steel balance for 2001

With the prospect of more marked and lasting growth in the
Community economy, the first signs of which appeared during
1999, the climate of confidence has considerably improved in
the Union, particularly in view of favourable trends in the
external environment.

For 2001, the forecasts for internal economic growth thus
remain wholly positive, so that it is fair to assume that,
among other things, there will be an increase in industrial
production spurred on by the urgent need to invest and to
reconstitute stocks and by the continued buoyancy of
domestic and international demand.

The main steel-consuming sectors are thus expected to remain
very active, and this should guarantee that steel consumption
in the Union remains fairly high.

These expectations should therefore open the way to restoring
sound conditions on the Community steel market, further
factors being an expected decrease in imports, which have
risen considerably in 2000, and the continuing upward trend
in exports, since the worsening situation on the steel market in
autumn 2000 should be short-lived.

Given these foreseeable positive developments, steel
consumption in the Union in 2001 is expected to be 163
million tonnes, which is 0,6 % up on the 2000 figure, while
apparent steel consumption, with 162,5 million tonnes, should
be very much the same as in 2000. Thus, with the prospect of
a slightly negative balance in external trade � albeit with
imports down by 4,2 % and exports up by 2,3 % �,
Community production should stabilise at 162 million
tonnes, virtually the same as in 2000.

3. RAW MATERIALS

3.1. The scrap market

Scrap prices on the Community market declined in mid-year,
influenced probably by the weaker demand which followed the
slowdown in steel production. However, in September this
downturn ceased and, following a slight rise, scrap prices
stabilised in most European Union countries, including Spain.
This internal price stability appears to be due, on the one hand,
to some decline in imports from the Commonwealth of Inde-
pendent States and, on the other, to the rise in Community
exports, which remain competitive owing to the persistent
weakness of the euro.
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In 2001, there are unlikely to be major changes in scrap supply
and prices, apart from the usual fluctuations linked to the
seasonal effects of demand. However, this is on condition
that the scrap export barriers put in place by some countries
do not lead to a reduced supply on the international market.

3.2. Iron ore

After substantial increases over the first six months of 2000,
iron ore deliveries to the world market have fallen off since the
end of the summer, following a gradual drop in demand.
However, this downturn is unlikely to last more than a few
months, since the reduction in consumption is likely to be very
short-lived. This is because the need to rebalance stocks has
recently led to a slowdown, then a drop in steel production in
the United States, Japan and Europe, causing the temporary fall
in demand for iron ore.

This period of downturn in the market is in no way cyclical,
however, since from spring 2001 the need to build up stocks
should fuel steel production, thereby boosting consumption of,
and consequently demand for, this raw material for the steel
industry.

The larger number of mergers between iron-ore producers
could in future, by shifting the balance of power on the
market, introduce a greater element of unpredictability into
price trends, which until now have reflected demand.

3.3. Tin, zinc and nickel

World tin production continued apace throughout 2000,
fuelled by higher world demand. In 2001 the slowdown in
tin consumption is unlikely to lead to significant price
variations since supply will be sufficient to meet market
demand.

After increasing substantially during the first part of 2000, zinc
production fell off sharply during the summer holiday period,
although demand remained high. As a result zinc stocks shrank
considerably and are now at their lowest level since 1988.
Thus, despite the sharp rise in Chinese exports, zinc prices
rose constantly up to September, before recording a slight fall
thereafter. Since consumption is likely to remain at very high
levels even in 2001, it is likely that zinc prices will rapidly
resume their upward trend.

Nickel prices reached unimaginable heights in 2000, even if
these alternated with brief downturns. This boom in nickel
prices can be attributed to the strong recovery in stainless
steel production and to the limited capacities and stocks
available to supply the market. However, these prices fell
sharply from autumn 2000, although the market remains on
a sound footing, with good growth prospects in the stainless
steel sector.

Despite their volatility, nickel prices are encouraging the
creation of new capacities and are improving the general
supply of nickel. Consequently, in 2001, price trends for
nickel will depend on the balance between supply and

demand and on how easy it is for stainless steel producers to
obtain adequate supplies of scrap of this quality.

4. EMPLOYMENT

The constant need to improve competitiveness in the
Community steel industry is exerting pressure on steel
companies to reorganise internally, to restructure and even to
group with other industries in order to take greater advantage
of the potential of the single market and the international
market.

In the wake of technological developments and globalisation,
there is still an ever-increasing trend on the part of the
Community steel industry towards specialisation and the manu-
facture of higher quality products and products with higher
value added.

Past restructuring programmes, which led to many job losses in
the sector, have changed not only companies’ structures but
also their working methods, internal organisation and social
requirements and have led to a younger workforce in the
industry.

All these changes � which are part of the effort to increase the
competitiveness of the Community steel industry � call for the
use of best practices, including in the social field. It is therefore
vital to maintain a very high level of skills in the workforce by
providing further training at all levels and particularly by
extending such training to include new technologies and the
latest technologies offered by the advance of the information
society.

In this context of profound change in work organisation, it is
vital to step up the social dialogue both inside companies
between management and labour and outside them between
local players.

As part of such increased dialogue, it is particularly important
to adopt best strategies aimed at protecting and increasing
permanent employment in the steel industry in order to
anticipate further developments expected in the sector.

As regards the problem of dealing with the social consequences
of any further restructuring that becomes necessary, national
and Community programmes for granting aid under Article 56
of the ECSC Treaty are still applicable. Net job losses in the
Community steel industry arising from such restructuring are
estimated at 5 000 in 2001, even if the United Kingdom is
expected to remain by far the worst affected country in the
Union. However, for various reasons, and particularly since
some Member States are not taking part in the readaptation
policy, these job losses do not correspond to the true number
of workers eligible for ECSC support.

The appropriations earmarked in the draft ECSC operating
budget for traditional aid for retraining in the coal and steel
industries amount to EUR 80 000 000 for 2001. In view of
the forthcoming expiry of the ECSC Treaty, it has been decided
to use these funds to cover not only the expenditure for 2000
but also an initial tranche of the expenditure for 2001.
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ANNEX

TABLE 1

Supply and demand for crude steel (1) � EU-15

(in millions tonnes)

Outturn Estimate Forecast

1996 1997 1998 1999
(R1)

2000
(R2) 2001

Apparent user consumption (a) 139,5 149,8 158,0 154,4 162,0 163,0

Change in merchant stocks (b) � 4,0 1,0 2,0 1,0 1,5 � 0,5

Apparent consumption 135,5 150,8 160,0 155,4 163,5 162,5

Imports EU-15 12,2 14,4 21,4 20,7 24,0 23,0

Exports EU-15 27,9 24,0 20,0 19,3 22,0 22,5

Change in producer stocks � 4,0 � 1,0 1,0 1,0 1,5 � 0,0

Production 147,2 159,4 159,6 155,0 163,0 162,0

(1) Factor for converting finished products to crude steel: 1.11
(R1) Figures revised on the basis of outturn.
(R2) Partially revised.
(a) This aggregate is close to actual consumption. It includes changes in merchant stocks in all countries except Germany, France, the

United Kingdom and Benelux, and changes in users’ steel stocks.
(b) Changes in merchant stocks in Germany, France, the United Kingdom and Benelux.

TABLE 2

Indicators of activity � Community of 12 (1)

(not seasonally adjusted)

2001
(2000 = 100)

2000
(1999 = 100)

Manufacture of metal articles 103,2 106,0

Mechanical engineering 105,4 106,0

Electrical engineering 107,4 107,8

Motor vehicles 102,6 105,4

Other means of transport 104,7 105,1

Building/civil engineering 103,1 101,9

(1) In the absence of basic steel consumption data by sector for Austria, Finland and Sweden, these indicators refer only to expected
development in the Community of 12.
Indexed forecasts of the level of activity of the various steel-consuming sectors derived by weighting national data provided by the
trade associations of those industries. Some figures are partial estimates as the data for certain countries are not available.

Source: Commission data.
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TABLE 2(a)

Trends in the steel-consuming sectors in the main producer countries (1)

(activity indicators (2))

Sector

Member States

Germany France Italy United
Kingdom Spain

2001 2001 2001 2001 2001

Manufacture of metal articles 102,0 102,9 105,3 � 103,0

Mechanical engineering 105,0 105,5 106,8 � 107,0

Electrical engineering 106,0 107,3 107,6 � 108,0

Motor vehicles 102,0 103,0 101,2 � 104,0

Other means of transport 97,0 108,0 111,7 � 107,0

Building/civil engineering 100,0 103,0 100,0 � 106,0

(1) Source: National steel users’ associations.
(2) Reference index: 2000 = 100.

TABLE 3

Changes in the numbers employed in the steel industry (including apprentices)

Member State
Number of employees (in ’000)

Change
(%)

Reference month Most recent month (1)

A 11,9 (May 1999) 11,7 (May 2000) � 1,7

B 20,3 (December 1998) 19,6 (December 1999) � 3,4

DK 1,3 (June 1999) 1,1 (June 2000) � 15,4

D 77,5 (July 1999) 77,0 (July 2000) � 0,6

GR 1,9 (July 1999) 2,1 (July 2000) + 10,5

E 22,5 (December 1998) 22,0 (December 1998) � 2,2

F 38,0 (December 1998) 37,6 (December 1999) � 1,1

FIN 9,4 (July 1999) 8,5 (July 2000) � 9,6

IRL 0,4 (December 1998) 0,4 (December 1999) 0,0

I 38,7 (April 1999) 38,6 (April 2000) � 0,3

L 4,3 (December 1998) 4,2 (December 1999) � 2,3

NL 11,7 (May 1999) 11,6 (May 2000) � 0,9

P 1,7 (April 1999) 1,5 (April 2000) � 11,8

S 13,7 (July 1999) 13,8 (July 2000) + 0,7

UK 32,5 (December 1998) 28,9 (December 1999) � 11,1

EU-15 (2) 285,8 278,6 � 2,5

Source: Eurostat.
(1) Most recent figures available.
(2) As the reference period is not the same for all countries, the data provided cover only one year.
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NOTICE UNDER SECTION 12(2) OF THE TELECOMMUNICATIONS ACT 1984

Proposed modification to public telecommunications operator licence for British Telecom-
munications plc

(2001/C 71/04)

1. The Director General of Telecommunications (the �Director�)
in accordance with Section 12(2) of the Telecommunications
Act 1984 (the �Act�), as amended by the Electronic
Communications Act 2000, hereby gives notice that he
proposes to make modifications to the licence granted on
22 June 1984 under Section 7 of the Act, to British Tele-
communications plc (BT).

2. The effect and reasons for the modifications, which the
Director proposes to make, are set out in the schedule
below and the draft modification instrument.

3. Section 12A(7) of the Act provides that a modification is
deregulatory if:

(a) the effect of the conditions to be modified is to impose a
burden affecting the holder of the licence in which those
conditions are included;

(b) the modification would remove or reduce the burden
without removing any necessary protection; and

(c) the modification is such that no person holding a
licence granted under Section 7 [of the Act] to a
particular person would be unduly disadvantaged by
the modification in competing with the holder of the
licence in which those conditions are included.

4. In the opinion of the Director, the proposed modification of
the PTO licences is deregulatory within the meaning of
Section 12A(7) for the reasons set out in the schedule
below.

5. The consultation procedure comprises two stages. In the first
stage, representations on or objections to the proposed
modification may be made to Michael Knowles, OFTEL,
50 Ludgate Hill, London EC4M 7JJ, United Kingdom (tel.
(44-207) 634 87 06; e-mail: michael.knowles@oftel.gov.uk,
by no later than 9 March 2001.

6. Any confidential information should be clearly marked as
such and separated out into a confidential annex. All repre-
sentations received by OFTEL, with the exception of
material marked confidential, will be made available for
inspection in OFTEL’s Research and Intelligence Unit and
may be published.

7. In the second stage, interested parties are invited to send
comments to Michael Knowles, details as above, by no later
than 23 March 2001, on representations or objections
received in the first stage. Appointments to view written
comments in, which must be made in advance, can be
arranged by contacting OFTEL’s Research and Intelligence
Unit on (44-207) 634 87 61.

8. Copies of the proposed modification, can also be obtained
from Michael Knowles, and OFTEL’s statement is also
available on OFTEL’s website at www.oftel.gov.uk.

SCHEDULE

1. Conditions 76 and 77 would be removed from BT’s licence.

2. Conditions 76 and 77 place a burden on BT.

3. Condition 76. The financial position of the systems business
and the apparatus business prepared under the terms of this
condition is less relevant for regulatory purposes than when
originally implemented. The Director believes that appro-
priate use of his general information gathering powers
and Condition 78 are adequate to meet any shortfall of
information previously provided by Condition 76.

4. Condition 77. BT will continue to be required to prepare
current cost accounts under Condition 78. However, the
high level current cost accounts prepared under Condition
77 are now less relevant and do not provide the level of
granularity required for regulatory purposes.

5. The Director considers that the modifications would remove
a burden from BT, without removing any necessary
protection, which is covered by his information gathering
powers and Condition 78.

6. The Director also considers that the modifications do not
unduly disadvantage any other person holding a licence
granted under Section 7 in competing with BT.

7. The Director is of the opinion that these modifications are
deregulatory within the meaning of Section 12A(7) of the
Act.
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Authorisation for State aid pursuant to Articles 87 and 88 of the EC Treaty

Cases where the Commission raises no objections

(2001/C 71/05)

(Text with EEA relevance)

Date of adoption of the decision: 21.12.2000

Member State: Austria (Upper-Austria)

Aid No: N 222/2000

Title: Environmental aid in favour of Lagerplatz Kapler

Objective: Aid to repair past damage to the environment

Legal basis: Förderungsrichtlinien für die Altlastensanierung
oder -sicherung 1997; Umweltförderungsgesetz 1993

Aid intensity or amount: EUR 156 585 (ATS 2,15 million)
corresponding to an aid intensity of 65 % net grant equivalent

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Date of adoption of the decision: 22.12.2000

Member State: Spain (Catalonia)

Aid No: N 633/2000

Title: Training aid � Catalonia (2000-2006)

Objective: Vocational training

Legal basis: Orden por la que se aprueban las bases regulado-
ras que han de regir las subvenciones relativas a las acciones de
formación ocupacional y afines que promueve la Dirección
General de Ocupación del Departamento de Trabajo

Budget: ESP 700 106 000
(EUR 4 207 721)

Aid intensity or amount: Large firms: 60 % for general
training and 35 % for specific training, with a bonus of 5
percentage points for areas assisted under Article 87(3)(c) of
the EC Treaty.SMEs: 70 % for general training and 35 % for
specific training, with a bonus of 5 percentage points for
areas assisted under Article 87(3)(c) of the EC Treaty and 10
percentage points where those receiving the training are
unskilled workers

Duration: 2000-2006

Other information: Annual report

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Date of adoption of the decision: 29.12.2000

Member State: Spain (Valencia)

Aid No: N 414/2000

Title: Gasification plan

Objective: To extend the gas grid in Valencia

Legal basis: Convenios de colaboración entre la Generalitat
Valenciana y las distintas empresas especializadas en el trans-
porte de gas natural y gas licuado del petróleo (GLP), para el
desarrollo del Plan de gasificación de la Comunidad Valenciana

Budget: ESP 2 761,28 million (EUR 16,60 million)

Aid intensity or amount: Between 30 % and 40 %

Duration: 2000-2006

Other information: Annual report

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Date of adoption of the decision: 29.12.2000

Member State: Spain (Madrid)

Aid No: N 677/2000

Title: Investment aid (2000-2006)

Objective: Investment aid for SMEs

Legal basis: Orden de la Consejería de Economía y Empleo
reguladora del Programa de ayudas a proyectos de inversión
dinamizadores y reequilibradores de la economía madrileæa
para el periodo 2000-2006

Budget: ESP 7 500 million (EUR 45,075 million)

Aid intensity or amount:

� 15 % (small firms) and 7,5 % (medium-sized firms)

� in assisted areas: 30 % (small firms) and 15 %
(medium-sized firms)

Duration: 2000-2006

Other information: Annual report

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids
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Authorisation for State aid pursuant to Articles 87 and 88 of the EC Treaty

Cases where the Commission raises no objections

(2001/C 71/06)

Date of adoption of the decision: 17.1.2001

Member State: Spain (Asturias)

Aid No: NN 14/1999

Title: Aid to the firm Central lechera asturiana

Objective: To modernise the firm Central lechera asturiana to
contribute to the structural improvement of processing and
marketing cows’ milk

Legal basis: Decreto 71/92, por el que se regula el rØgimen
general de concesión de subvenciones

Budget: ESP 622 million (EUR 3,74 million)

Aid intensity or amount: 25 % of the cost

Duration: One-off aid

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Date of adoption of the decision: 21.12.2000

Member State: Spain (Asturias)

Aid No: NN 24/2000

Title: Carne de Asturias quality control plan

Objective: To improve the quality of Carne de Asturias beef and
veal

Legal basis: Resolución de 14 de febrero de 1996 que aprueba
el Reglamento de la carne de Asturias de calidad controlada

Budget: ESP 696 368 378 pesetas (EUR 4 185 258,24)

Aid intensity or amount: Varies according to the aid

Duration: 1996-1998

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Date of adoption of the decision: 17.1.2001

Member State: Italy (Valle d’Aosta)

Aid No: N 368/2000

Title: Rural development plan (State aid aspects)

Objective: See title

Legal basis: Piano di sviluppo rurale 2000-2006

Budget: EUR 353,84 million

Aid intensity or amount: Varies according to the type of
measure (19 measures) and beneficiary

Duration: 2000-2006

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Date of adoption of the decision: 30.1.2001

Member State: Spain

Aid No: N 435/2000

Title: Aid to groups of stock farmers

Objective: To promote the work of groups of stockfarmers
breeding pure-bred animals

Legal basis: Proyecto de Orden Ministerial del Ministerio de
Agricultura, Pesca y Alimentación por la que se establecen
ayudas a las agrupaciones o federaciones de raza pura que
integren asociaciones u organizaciones de ganado de Æmbito
estatal

Budget: ESP 20 million (EUR 120 202,42)

Aid intensity or amount: Variable

Duration: 2000

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids
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Date of adoption of the decision: 25.1.2001

Member State: Ireland

Aid No: N 461A/2000

Title: Aid in addition to regional operational programmes
(schemes 1-4 and 6-10)

Objective: Schemes 1, 2, 3, 6 and 7: investment aid for
improvement of animal welfare, carcass disposal, organic
production, horticulture and on-farm cereal storage

Schemes 4 and 8: aid to the livestock sector

Schemes 9 and 10: technical support and establishment of a
network of farm relief services

Legal basis: Non-statutory schemes implemented by adminis-
trative provision

Budget: A total of EUR 131 million (IEP 103,45 million) over
the duration of the scheme

Aid intensity or amount: Direct grants at various aid rates,
depending on the item concerned

Duration: 2000-2006

Other information: Most schemes are in replacement of
earlier EU co-financed schemes under the 1994-1999 oper-
ational programmes

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Date of adoption of the decision: 21.12.2000

Member State: The Netherlands

Aid No: N 700/2000

Title: Animal disease control

Objective: Combating epizootic diseases

Legal basis: Gezondheids- en welzijnswet voor dieren

Budget: The costs depend on the costs linked with the
epizootic disease. The maximum expenses are limited to the
maximum amounts guaranteed by the various product boards:

� a maximum of NLG 500 000 000 will be contributed by
the Product Board for cattle and meat (Productschap Vee en
Vlees) for combating contagious pig diseases

� a maximum of NLG 500 000 000 by the Product Board
dairy (Productschap Zuivel) for combating contagious cattle
diseases

� a maximum of NLG 25 000 000 by the Product Board for
poultry and eggs (Productschap Pluimvee en Eieren) for
combating contagious poultry diseases and

� a maximum of NLG 5 000 000 by the Product Board for
cattle and meat for combating epizootic diseases of sheep
and goats

Aid intensity or amount: Up to 100 %

Duration: Until 1 January 2010

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Date of adoption of the decision: 21.12.2000

Member State: United Kingdom

Aid No: N 703/2000

Title: Agrimonetary aids � aids having an operative event on
1 July and 1 August 2000 � amendment of N 487/1999

Objective: Compensate the losses of producer income caused
by the revaluation of the pound sterling in 2000

Legal basis: Ministerial decision, Council Regulation (EC) No
2799/98 and Commission Regulations (EC) Nos 2808/98,
1577/2000, 1612/2000, 2098/2000 and 2293/2000

Budget: 2000 � EUR 54 401 853, Community participation,
50 %

Aid intensity or amount: Variable per beneficiary according
to areas eligible for arable crop aid

Duration: One year

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Date of adoption of the decision: 21.12.2000

Member State: Germany

Aid No: N 727/2000

Title: Grants awarded for equity reasons to certain
consumption potato exports to Romania

Objective: Helping farmers situated in former eastern
Germany who exported consumption potatoes to Romania in
the fall of 1990 and did not get paid
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Legal basis: Richtlinien für die Gewährung von Billigkeitsleis-
tungen für bestimmte Speisekartoffelexporte nach Rumänien
im Herbst 1990 bei widersprüchlichen Grenzübertrittsdaten

Budget: DEM 1,5 million

Aid intensity or amount: Up to 100 %

Duration: One-off measure

Other information: Potatoes are listed in Annex I of the
Treaty but are not subject to a common market organisation.
Hence, the Commission, pursuant to Article 4 of Regulation
(EEC) No 26/62, is to follow the procedure laid down in Article
88(1) and (3), first sentence of the Treaty. Under these
provisions the Commission can only make proposals as to
the consistency of the measure with Community policy. In
the case at hand as the aid seems an operating aid, the
Commission recommends Germany not to implement the
proposed measure in its current form

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Date of adoption of the decision: 30.1.2001

Member State: Germany

Aid No: N 761/2000

Title: Investments in the agriculture sector

Objective: Promote the development of the sector by
encouraging investments

Legal basis: Durchführung von Maßnahmen zur Verbesserung
der Effizienz der Agrarstrukturen in Deutschland nach dem
Rahmenplan 2000�2003 der Gemeinschaftsaufgabe ÐVerbes-
serung der Agrarstruktur und des Küstenschutzes�:

� Kapitel Agrarinvestitionsförderungsprogramm (AFP)

Budget: DEM 2 800 million per year (both nationally financed
and co-financed, for the total programme)

Aid intensity or amount: Maximally 40 %

Duration: Unlimited

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Authorisation for State aid pursuant to Articles 87 and 88 of the EC Treaty

Cases where the Commission raises no objections

(2001/C 71/07)

(Text with EEA relevance)

Date of adoption of the decision: 24.10.2000

Member State: Spain (Melilla)

Aid No: N 401/2000

Title: Aid scheme to create stable jobs in the town of Melilla

Objective: Regional development and SMEs

Legal basis: Reglamento de la Ciudad Autónoma de Melilla

Budget: ESP 863,637 million (approximately EUR 5,19
million)

Aid intensity or amount: Maximum 40 % nge, plus 15
percentage points gross for SMEs

Duration: Until end of 2006

Other information: N 197/94

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Date of adoption of the decision: 15.11.2000

Member State: Italy (Province of Bozen)

Aid No: N 755/1999

Title: Rules for the promotion of combined transport within
the province

Objective: Promotion of combined transport in order to shift
traffic from road to rail

Legal basis: Articolo 1 della L.P. 8/98 «Modifiche alla L.P.
37/74 �Spese e contributi per studi e progetti per lo sviluppo
ed il miglioramento delle comunicazioni e dei trasporti nel
territorio della provincia di Bolzano�»

Budget: EUR 500 000

Aid intensity or amount: 30 % of total eligible costs for
transshipment equipment and communication systems; 50 %
of total eligible costs for feasibility studies, staff training and
construction of combined transport terminals

Duration: Until 31 December 2001
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Other information: The aid must respect the conditions of
National Law No 454/97, as cleared by the Commission

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Date of adoption of the decision: 29.11.2000

Member State: Italy

Aid No: N 433/2000

Title: Aid in favour of emergency planning for natural disasters
� Valle d’Aosta

Objective: To make good the damage caused by natural
disasters or exceptional occurrences (Article 87, paragraph
2(b) of the Treaty); the scheme has a preventive character as
it envisages measures which should anticipate such catastrophic
events

Legal basis: Deliberazione della giunta regionale della Valle
d’Aosta n. 1114 del 10 aprile 2000 sul disegno di legge regio-
nale concernente «Organizzazione delle attività regionali di
protezione civile»

Aid intensity or amount: Limited top the non-insured quota

Duration: Until 31 December 2005

Other information: Annual report

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Date of adoption of the decision: 29.11.2000

Member State: Spain (Valencia)

Aid No: N 676/2000

Title: Gasification plan for small and medium-sized towns

Objective: To extend the gas grid

Legal basis: Convenio de colaboración entre la Consellería de
Industria y Comercio y Repsol Butano SA

Budget: ESP 1 550 million (EUR 9,32 million)

Aid intensity or amount: 34,63 %

Duration: 2000-2006

Other information: Annual report

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Date of adoption of the decision: 13.12.2000

Member State: The Netherlands

Aid No: N 654/2000

Title: Budget increase for the subsidy scheme for energy
supplies in the non-profit and special sectors

Objective: To stimulate energy saving equipment in those
sectors which are not able to benefit from the fiscal energy
allowance

Legal basis: Ministerieel besluit

Budget: Approximately EUR 21 million per year

Aid intensity or amount: Between 14,5 % and 18,5 %; for
wind turbines 20 % maximum

Duration: Indefinite

Other information: The scheme (N 65/98) was approved by
the Commission in 1999. A budget increase up to EUR 16
million was approved in January 2000 (N 663/1999)

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Date of adoption of the decision: 18.12.2000

Member State: Spain

Aid No: N 587/2000

Title: Anti-pollution measures in Rioja

Objective: Environmental protection and R & D

Legal basis: Bases reguladoras del programa «promoción de
medidas correctoras de la contaminación»

Budget: ESP 200 million (EUR 1,2 million) for 2000
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Aid intensity or amount:

� 15 % in the case of adaptation to mandatory standards

� 30 % if mandatory standards are improved upon, with a
bonus of 10 percentage points for SMEs

� in assisted areas, regional intensity with a bonus of 10
percentage points for SMEs

� 50 % for industrial research projects and 25 % for
pre-competitive development activities

Bonus of 10 percentage points for SMEs and five percentage
points for areas assisted under Article 87(3)(c)

Duration: 2000-2006

Other information: Annual report. Background: N 62/97

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Date of adoption of the decision: 21.12.2000

Member State: Italy (Province of Bolzano-Alto Adige)

Aid No: N 508/1999

Title: Implementation criteria for the transport sector of the
incentives provided for in Provincial Law No 4 of 13 February
1997

Objective: Promotion of cleaner road vehicles; promotion of
combined transport

Legal basis: «Interventi della Provincia autonoma di Bolzano �
Alto Adige per il sostegno dell’economia � criteri per l’appli-
cazione nel settore del trasporto»

Budget: EUR 4 million per year

Aid intensity or amount:

� 40 % of the extra investment costs in the case of purchase
of road vehicles meeting higher environmental standards

� 25 % of upgrading cost for existing road vehicles to reach
higher environmental standards

� 30 % of total eligible costs for transshipment equipment
and communication systems in combined transport

� 40 % of the cost difference between the investment costs of
intermodal loading units and comparable road equipment

� 50 % of total eligible costs for feasibility studies and staff
training in combined transport

� 35 % of the costs of achieving quality certification

� 15 % gross grant equivalent for tangible investments related
to land, buildings, plants, machinery

Duration: Unspecified

Other information: The aid must respect the conditions of
National Law No 454/97, as cleared by the Commission. The
scheme is applicable to small and medium enterprises only

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids

Date of adoption of the decision: 21.12.2000

Member State: Italy (Piedmont region)

Aid No: N 815/A/1999

Title: Piedmont Investment Fund � Regional Law No 31 of 6
December 1999 concerning transport infrastructures

Objective: Promotion of realisation of infrastructures, which
contribute to the integration of several modes, both in the
passenger and freight sector; promotion of road safety

Legal basis: Legge regionale n. 31 del 6.12.1999

Budget: EUR 14 462 800

Aid intensity or amount: Maximum 20 % of total eligible
investment costs in combined transport terminals. Measures
for road transport and airport infrastructures do not contain
aid

Duration: One year (2000)

Other information: The aid must respect the conditions of
National Law No 454/97, as cleared by the Commission (Case
C 21/98)

The authentic text(s) of the decision, from which all confi-
dential information has been removed, can be found at

http://europa.eu.int/comm/sg/sgb/state_aids
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Third amendment of the medium-term guidelines for the ECSC steel RTD programme of research
and pilot/demonstration projects (1996 to 2002)

(2001/C 71/08)

The medium-term guidelines for the ECSC steel RTD programme of research and pilot/demonstration
projects (1996 to 2002), adopted by the Commission on 3 November 1995 (1), amended on 26 November
1996 (2) and on 16 October 1998 (3), are amended as follows:

In Section 5 �Participation�, the fifth paragraph is replaced by

�Applications for the call related to the 2002 budget must be submitted to the Commission by 15
June 2001�.

(1) OJ C 294, 9.11.1995, p. 4.
(2) OJ C 373, 10.12.1996, p. 6.
(3) OJ C 326, 24.10.1998, p. 2.

Prior notification of a concentration

(Case COMP/M.2345 � Deutsche BP/Erdölchemie)

(2001/C 71/09)

(Text with EEA relevance)

1. On 23 February 2001 the Commission received notification of a proposed concentration pursuant to
Article 4 of Council Regulation (EEC) No 4064/89 (1), as last amended by Regulation (EC) No 1310/97 (2),
by which the undertaking BP Deutschland GmbH, controlled by BP Amoco plc, acquires, within the
meaning of Article 3(1)(b) of the Regulation, control of the whole of the undertaking Erdölchemie
GmbH, by way of purchase of securities.

2. The business activities of the undertakings concerned are:

� BP: oil and gas exploration and processing, petrochemicals and related products,

� Erdölchemie: petrochemicals.

3. On preliminary examination, the Commission finds that the notified concentration could fall within
the scope of Regulation (EEC) No 4064/89. However, the final decision on this point is reserved.

4. The Commission invites interested third parties to submit their possible observations on the
proposed operation.

Observations must reach the Commission not later than 10 days following the date of this publication.
Observations can be sent by fax (No (32-2) 296 43 01 or 296 72 44) or by post, under reference
COMP/M.2345 � Deutsche BP/Erdölchemie, to:

European Commission,
Directorate-General for Competition,
Directorate B � Merger Task Force,
Rue Joseph II/Jozef II-straat 70,
B-1000 Brussels.

(1) OJ L 395, 30.12.1989, p. 1; corrigendum: OJ L 257, 21.9.1990, p. 13.
(2) OJ L 180, 9.7.1997, p. 1; corrigendum: OJ L 40, 13.2.1998, p. 17.
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Prior notification of a concentration

(Case COMP/M.2240 � CVC/Mascotech)

(2001/C 71/10)

(Text with EEA relevance)

1. On 19 February 2001 the Commission received notification of a proposed concentration pursuant to
Article 4 of Council Regulation (EEC) No 4064/89 (1), as last amended by Regulation (EC) No 1310/97 (2),
by which Citicorp Venture Capital Ltd (CVC), a wholly owned subsidiary of Citigroup Inc. (Citigroup),
acquires, within the meaning of Article 3(1)(b) of the Regulation, control of the whole of MSX Inter-
national Inc. (MSX) and Delco Remy International Inc. (Delco Remy), by way of purchase of shares.

2. The business activities of the undertakings concerned are:

� Citigroup: financial services,

� MSX: technology driven engineering, business and specialised staffing services mainly for the auto-
motive industry,

� Delco Remy: manufacturing of electrical, electronic, powertrain/drivetrain and related components for
automobiles and heavy vehicles.

3. On preliminary examination, the Commission finds that the notified concentration could fall within
the scope of Regulation (EEC) No 4064/89. However, the final decision on this point is reserved.

4. The Commission invites interested third parties to submit their possible observations on the
proposed operation.

Observations must reach the Commission not later than 10 days following the date of this publication.
Observations can be sent by fax (No (32-2) 296 43 01 or 296 72 44) or by post, under reference
COMP/M.2240 � CVC/Mascotech, to:

European Commission,
Directorate-General for Competition,
Directorate B � Merger Task Force,
Rue Joseph II/Jozef II-straat 70,
B-1000 Brussels.
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Prior notification of a concentration

(Case COMP/M.2339 � Conforama Holding SA/Salzam Mercatone Holding)

Candidate case for simplified procedure

(2001/C 71/11)

(Text with EEA relevance)

1. On 26 February 2001 the Commission received notification of a proposed concentration pursuant to
Article 4 of Council Regulation (EEC) No 4064/89 (1), as last amended by Regulation (EC) No 1310/97 (2),
by which the undertaking Conforama Holding SA (Conforama), France, controlled by Pinault-Printemps-
Redoute (PPR), France, acquires, within the meaning of Article 3(1)(b) of the Regulation, control of the
whole of the undertaking Salzam Mercatone Holding (SMH), Italy, by way of purchase of shares.

2. The business activities of the undertakings concerned are:

� Conforama: retailing of household equipment,

� PPR: retailing (department stores, household equipment, mail order, cultural and technical products),
and retailing of luxury products,

� SMH: retailing (of household articles, electrical appliances, clothing and food).

3. On preliminary examination, the Commission finds that the notified concentration could fall within
the scope of Regulation (EEC) No 4064/89. However, the final decision on this point is reserved. Pursuant
to the Commission Notice on a simplified procedure for treatment of certain concentrations under
Regulation (EEC) No 4064/89 (3), it should be noted that this case is a candidate for treatment under
the procedure set out in the notice.

4. The Commission invites interested third parties to submit their possible observations on the
proposed operation.

Observations must reach the Commission not later than 10 days following the date of this publication.
Observations can be sent by fax (No (32-2) 296 43 01 or 296 72 44) or by post, under reference
COMP/M.2339 � Conforama Holding SA/Salzam Mercatone Holding, to:

European Commission,
Directorate-General for Competition,
Directorate B � Merger Task Force,
Rue Joseph II/Jozef II-straat 70,
B-1000 Brussels.
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Prior notification of a concentration

(Case COMP/M.2283 � Schneider/Legrand)

(2001/C 71/12)

(Text with EEA relevance)

1. On 19 February 2001 the Commission received notification of a proposed concentration pursuant to
Article 4 of Council Regulation (EEC) No 4064/89 (1), as last amended by Regulation (EC) No 1310/97 (2),
by which the undertaking Schneider (France) acquires, within the meaning of Article 3(1)(b) of the
Regulation, control of the whole of the undertaking Legrand (France) by way of public bid.

2. The business activities of the undertakings concerned are:

� Schneider: main switchboards, distribution panel-boards, busbar trunking, cableways and ladders, final
low voltage panel-boards and wiring devices and systems (switches and sockets including intelligent
systems, electrical accessories and trunkings),

� Legrand: distribution panel-boards, busbar trunking, cableways and ladders, final low-voltage panel-
boards and wiring devices and systems (switches and sockets including intelligent systems, electrical
accessories and trunkings).

3. On preliminary examination, the Commission finds that the notified concentration could fall within
the scope of Regulation (EEC) No 4064/89. However, the final decision on this point is reserved.

4. The Commission invites interested third parties to submit their possible observations on the
proposed operation.

Observations must reach the Commission not later than 10 days following the date of this publication.
Observations can be sent by fax (No (32-2) 296 43 01 or 296 72 44) or by post, under reference
COMP/M.2283 � Schneider/Legrand, to:

European Commission,
Directorate-General for Competition,
Directorate B � Merger Task Force,
Rue Joseph II/Jozef II-straat 70,
B-1000 Brussels.
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Prior notification of a concentration

(Case COMP/M.2227 � Goldman Sachs/Messer Griesheim)

(2001/C 71/13)

(Text with EEA relevance)

1. On 19 February 2001 the Commission received notification of a proposed concentration pursuant to
Article 4 of Council Regulation (EEC) No 4064/89 (1), as last amended by Regulation (EC) No 1310/97 (2),
by which the undertaking The Goldman Sachs Group Inc. (Goldman Sachs), acquires, within the meaning
of Article 3(1)(b) of the Regulation, control of the whole of the undertaking Messer Griesheim GmbH
(MGG), by way of purchase of shares.

2. The business activities of the undertakings concerned are:

� Goldman Sachs: investment banking,

� MGG: production and distribution of industrial gases and specialty gases.

3. On preliminary examination, the Commission finds that the notified concentration could fall within
the scope of Regulation (EEC) No 4064/89. However, the final decision on this point is reserved.

4. The Commission invites interested third parties to submit their possible observations on the
proposed operation.

Observations must reach the Commission not later than 10 days following the date of this publication.
Observations can be sent by fax (No (32-2) 296 43 01 or 296 72 44) or by post, under reference
COMP/M.2227 � Goldman Sachs/Messer Griesheim, to:

European Commission,
Directorate-General for Competition,
Directorate B � Merger Task Force,
Rue Joseph II/Jozef II-straat 70,
B-1000 Brussels.
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Prior notification of a concentration

(Case COMP/M.2348 � Outokumpu/Norzink)

(2001/C 71/14)

(Text with EEA relevance)

1. On 26 February 2001 the Commission received notification of a proposed concentration pursuant to
Article 4 of Council Regulation (EEC) No 4064/89 (1), as last amended by Regulation (EC) No 1310/97 (2),
by which the Finnish undertaking Outokumpu Oyj (Outokumpu) acquires, within the meaning of Article
3(1)(b) of the Regulation, control of the whole of the Norwegian company Norzink AS (Norzink), jointly
owned by Rio Tinto Investments Ltd (Rio Tinto) and by Boliden Mineral AB, by way of purchase of shares.

2. The business activities of the undertakings concerned are:

� Outokumpu is a diversified metals group focusing on metals production and fabrication and its
subsidiary Outokumpu Zinc BV comprises all the group’s zinc operations,

� Norzink: operates a zinc production plant.

3. On preliminary examination, the Commission finds that the notified concentration could fall within
the scope of Regulation (EEC) No 4064/89. However, the final decision on this point is reserved.

4. The Commission invites interested third parties to submit their possible observations on the
proposed operation.

Observations must reach the Commission not later than 10 days following the date of this publication.
Observations can be sent by fax (No (32-2) 296 43 01 or 296 72 44) or by post, under reference
COMP/M.2348 � Outokumpu/Norzink, to:

European Commission,
Directorate-General for Competition,
Directorate B � Merger Task Force,
Rue Joseph II/Jozef II-straat 70,
B-1000 Brussels.
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Non-opposition to a notified concentration

(Case COMP/M.2101 � General Mills/Pillsbury/Diageo)

(2001/C 71/15)

(Text with EEA relevance)

On 13 October 2000 the Commission decided not to oppose the above notified concentration and to
declare it compatible with the common market. This decision is based on Article 6(1)(b) of Council
Regulation (EEC) No 4064/89. The full text of the decision is only available in English and will be
made public after it is cleared of any business secrets it may contain. It will be available:

� as a paper version through the sales offices of the Office for Official Publications of the European
Communities (see list on the last page),

� in electronic form in the �CEN� version of the CELEX database, under document No 300M2101. CELEX
is the computerised documentation system of European Community law.

For more information concerning subscriptions please contact:

EUR-OP,
Information, Marketing and Public Relations (OP/A/4-B),
2, rue Mercier,
L-2985 Luxembourg.
Tel. (352) 29 29 424 55, fax (352) 29 29 427 63.

Non-opposition to a notified concentration

(Case COMP/M.1874 � Lafarge/Blue Circle)

(2001/C 71/16)

(Text with EEA relevance)

On 7 April 2000 the Commission decided not to oppose the above notified concentration and to declare it
compatible with the common market. This decision is based on Article 6(2) of Council Regulation (EEC)
No 4064/89. The full text of the decision is only available in English and will be made public after it is
cleared of any business secrets it may contain. It will be available:

� as a paper version through the sales offices of the Office for Official Publications of the European
Communities (see list on the last page),

� in electronic form in the �CEN� version of the CELEX database, under document No 300M1874. CELEX
is the computerised documentation system of European Community law.

For more information concerning subscriptions please contact:

EUR-OP,
Information, Marketing and Public Relations (OP/A/4-B),
2, rue Mercier,
L-2985 Luxembourg.
Tel. (352) 29 29 424 55, fax (352) 29 29 427 63.
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