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SUMMARY— CASE C-4/94

Article 2 of the First Directive 67/227 and
Article 17 of the Sixth Directive 77/388 on
the harmonization of the laws of the Mem­
ber States relating to turnover taxes are to be
interpreted as meaning that, except in the
cases expressly provided for by those direc­
tives, where a taxable person supplies ser­
vices to another taxable person who uses
them for an exempt transaction, the latter
person is not entitled to deduct the input

value added tax paid, even if the ultimate
purpose of the exempt transaction is the car­
rying out of a taxable transaction. The word­
ing of those provisions shows that to give
rise to the right to deduct, the goods or ser­
vices in question must have a direct and
immediate link with the taxable transactions,
and that the ultimate aim pursued by the tax­
able person is irrelevant in this respect.
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