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EXPLANA'_roRY MEMORANDUM

The. general purpose of the Regulatxon is to requlre Member States to provnde Eurostat with
comparable statistical data relatmg to the structure, actlvxty, competltrvxty and performance of the
- European business Community. It should be noted that it is the Member States who are responsible
for the collection of the data, not the Comnuss1on The Regulation lays down the norms, standards
~and definitions necessary for producing comparable statxstxcs within the European Umon without
detallmg the actual collection methods to be used. As. such each Member State may conduct the data
collection exercises in the manner most appropriate to its own situatlon, for example to take account
of national requxrements for the presentatlon of company accounts

Needs of Users

| The statlstlcal services of the Member States co-ordmated by Eurostat have a s1gruficant role to play .
" in meeting the European Union's need for information on the business Community.: The recent
‘ developments in Community economic and social integration require information for supporting the

. tdevelopment and followmg the mpact of mmatlves and decisions to be based on more reliable,

* exhaustive, up-to-date and comparable statistics. Statistical mformatlon on businesses is required for
the follow-up of the mternal market and the development and appralsal of economic, social,
industrial, sectoral, regional, competmon, enterpnse and envrronmental policies. Furthermore,

vmternatxonal treaties such as that mstxtutmg the General Agreements on Trade in Services (GATS)

i require harmomsed Community statistics. In addition, busmesses themselves need mformauon on

their actrvxty and performance relatxve to competltors in thexr sector in regional, national and
mternatlonal markets.

 Finally, the structural statistical surveys proposed in this Regulation provide an vindispensable‘
. reference for other business statistics such as the harmonised Community short term and product
statistics as well as for the compilation of national accounts.

Existing situation

. For many years harmomsed Commumty structural statistics have only beén avaxlable for a limited
part of the business comm“xty, namely the tradltlonal industrial sectors of energy and water supply
and the extractive, manufacturing and construction industries. The coverage of service sectors in the

‘Member States has been both incOmplete and carried out in a non-harmonised. format which has
| severely limited t]ie cornparability of the resulting inforrnation ata Community ’level. '



The statistical information that has been available for the industrial secfors since the two Council
Directives covering this area were adopted'(in 1964 and 1972) has become progressively less useful
as the inflexibility of the legal instruments has not permitted economic and technical developments
to be taken into account during the intervening years.

Aims of the new legal instrument

Provide a common framework for the collection, transmission and development of structural
business statistics in order to produce data comparable between the different Member States to
‘support the need for statistical information of the Commission, Member States, enterprises and
other users. ‘

Continue and strengthen the development of the Community statisﬁcal system, incorporating into
the production of structural statistics the reéently developed Community statistical tools such as the
new classification of activities (NACE Rev.1 - Council Regulation 761/93 of 24.3.1993), the
definition of statistical units (Council Regulation 696/93 of 15.3.1993) and the drawing up of
business registers (Council Regulation 2186/93 of 22.7.1993) as well as the transmission of
confidential data (Council Regulation 1588/90 of 11.6. 1990)

Provide flexibility to. allow minor changes notably to the list of data to be collected in the future
(use of Council Decision 87/373 of 13.7.1987 on 'Comitology’).

The Regulation also aims to create a legal framework which is sensitive to the statistical burden on
respondents to surveys, in particular by opening up the use of existing administrative information -
for statistical purposes within the limits of national legislation.

Consultation of interested parties

For the industrial sectors a group of representatives of data suppliers, data‘collectors and users were
consulted at the very outset of the work, prior to the drafting of legislation, to identify the main
problems with the statistics provided under the existing legislation for the industrial sectors. A
detailed analysis of the needs for statistics in the services sector (where no harmonised Community
surveys exist at present) was prepared. This looked at the needs of various Commission services as
well as the needs expressed at a national level.

Representatives of the business community at the European level were presented with several drafts
of the text.
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17/1 1/1993 Full day meetmg with over 50 representatlves of mdustnal and service sectors
and chambers of commerce. There was support for the co-ordinated approach adopted in the
text which should reduce - duplication and unnecessary - burden ‘The importance of data
- freshness and coverage were stressed as was the need for very detaded structural data for
" sectoral analysis. There were mlsngmgs about the number of variables to be collected and
the subsequent burden on the enterprxses The need for a co-ordmated European development
of business statnstrcs was undeérlined, thh particular regard to the Europeamsanon of
‘business which required actlvmes beyond the scope of mdrvrdual countries.
1712/1994 Point of xnformatxon on the progress and changes made since the prevxous meetmg |
" Distribution of the text. 43 partlclpants : :
' 14/10/1994 Point of mformatlon on the progress and changes made since the prevnous \
meetmg Dlstnbutlon of the text Approxlmately 40 partlcxpants

' The prmcxpal users of mdustrlal structural data wrthm the Commission have been consulted on
~ numerous occasions durmg the. preparatron of the. draft text There was support for the extension of

‘the coverage of the surveys, partlcularly regarding the 1mproved list of variables (R&D, energy and
‘ 'envuonment) and for the mtroductxon of rapld results (estxmatrons to be provxded in advance of
final results) There were requests for more vanables to be mcluded partlcularly concermng the -
3 depreclatxon of assets. '

: The N atlonal stattstlcal ofﬁces who are responsrble for data collectron have been consulted on many
occasrons durmg the preparation of this text. Dlscussrons have been held in sectoral meetings
(mdustry, distributive trades services) and subject rneetmgs (Research ‘and development,
environmental protection) as well as within the Statistical programme Co:nnﬁttee. There is support
for the draft text from ‘many countries. The Member States who objected to the text did so
prmclpally on the grounds of the cost of settmg up new. data collectlon exercises, partxcularly in the
services sector ‘
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, 4 Draft -
CQ[INC!L REGUL‘ATIQN _(EQR_A‘_« TOM, EC)

~concerning structural business statistics -

---------------

THE COUNCIL OF THE éURopnAN UNION,

,gi;ving m;m t vu;;e Treaty establishing the Europvea.n‘lcommunity,v sad ia';;a&icu;ar Art;cle 213 ttx_e@f,
Having regard to the draft xieguuﬁon;;qui&e_a b} the Commssmnl

: Havmgregard to fhe o‘pi'nioyn, of the European \Parl'iamenl_:z,k

Having regard to ‘tl_ie opinioh of the ecdﬁ0mic and so¢ial committee3,

Whereas the Councxl Dnrectxve No. 64/475 of 30 July 19644 and Councxl Dxrecnve No. 72/221 of 6 Juge -
19725 which aimed to provxde a body of coherent stat:st:cs, have not been able to take account of economic
" and techmcal‘chang\es, ' '

Whereas in its Resolution of 14 November 19896 the Council reqnested the Commission to unprove statistics
on distributive trade by rendermg them compatible with Commumty deﬁmt:ons and ensure that more such data v
are supphed to the Statnstxcal Office of the European Communities; '

’ Whereas in Decision 92/326 of 18 June 19927 the Council adopted a programme for the develbpmént of -
statxstlcs on servnm, mcludmg the drawing up of harmomsed statistics at national and regional levels,

pamcularly for distributive trade and dnsmbunon,
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Whereas ‘in its Directive 78/660 of 25 july 19788 the Council adopted measures to improve the /eo-ordination
of national provisions concerning the presentation and content of annual accounts and annual reports, the

valuation methods used therein and their publication in respect of certain companies with limited liabilit‘y;

Whereas the European Community has in the meantime made substantial progress towards ihtegmﬁon;
whereas new economic, competition, social, envirenmental and enterprise policies and gtiide-lines call for
initiatives and decisions based on valid statistics; whereas the information ‘provided for under existing
Community legislation or available in the various Member States is insufﬁeient, inadequate or insufficiently

comparable to serve as a reliable basis for the work of the Commission;

Whereas in its Decision 93/379 of 14 June 19939 the Council adopted a multiannual programme of
Community measures to intensify the priority areas and to ensure the continuity and consolidation of pohcy
for enterprise, in particular small and medium-sized enterprises, in the Community; Whereas statistics are
needed to assess the nnpact of the measures undertaken to achieve the objectives laid down in the De_ctslon, in
particular to have statistics which are comparable for businesses of all sectors, statistics on the national and
international srxb-contracting relations between businesses and improved statistics on small and medium sized

enterprises;

Whereas in its Decision 93/464 of 22 July 199310 the Council adopted a framework programme for priority
actions in the field of statistical information for 1993 to. 1997

Whereas there is a need for statistics on business conduct, in particular concerning trammg, research,
development and mnovatxon, envnronmental protectxon, investment, eco-mdustnes,_ tourism and high-
" technology industries; Whereas the development of the European Community and the operation of the internal
market increase the need for comparable data on the structure of earnings of employees, the cost of labour and

of the training by businesses;

Whereas there is a need for complete and reliable statistical sources in order to enable a correct application of
the Council Directive on the harmonisation of the compilation of gross national product at market prices
(89/130/EEC, Euratom); 11 '

Whereas the compilation of national accounts according to the European System of Integrated Economic

Accounts (ESA) requires the development of comparable, complete and reliable statistical sources;

Whereas there is a specific need for regional indicators and accounts to monitor the effects of the allocation of
the structural funds; ‘ ‘

8 Official Journal L 222 of 14.8.1978, p. 1.

9 Official Journal L 161 of 02.07.1993, p. 68.
10 Official Journal L 219 of 28.08.1993, p.1.
11 Official Journal L 49 of 21.2.1989, p. 26.



Whereas, in order to carry out the tasks entrusted to it under the Treaties, especially with regard to the internal
market under Article 7a of the Treaty establishing the European Community, the Commission must have
exhaustive, up-to-date, reliable and comparable information on the structure, activity and performance of

- economic activities in the Community;

Whereas standardisation is required to meet Community needs for information concerning economic

convergence,

Whereas businesses and their professional associations need such information in order to understand their
" markets and to know their activity and performance relative to competitors in their sector, at regional, national

and international level;

Wﬁereas in accordance with the principle of subsidiaﬁty the creation of common statistical norms that permit
the production of harmonised data is an action which can only be undertaken efficiently at Coﬁxmunity level;
Whereas such norms will be implementéd ‘in each Member State under the authority of the bodies and
 institutions in charge of compiling official statistics; ‘ | | '

Whereas the best method of ascertaining the structure, activity and performance of economic activities consists
of compiling statistics which pdnform to common methodological principlgs and with common definitions of
 characteristics; whereas it is only from oé-oxdinated compilation that harmonised statistics can be drawn up
with reliability, speed, flexibility ’and the level of detail required to meet the needs of the Commission and of

enterprises;

Whereas the statistical data compiled within a Coinmunity system must be of a satisfactory quality and this
quality, as well as the burden it entails, must be comparable from one Member State to another, and whereas it

is therefore necessary to establish jointly the criteria enabling these requirements to be met;

Whereas it is necessary to simj)lify the administrative procedures for enterprises, particularly smaller
enterprisés, including the promotion of new technologies for data collection and compilation; Whereas it may
still be necessary to collect directly from businesses the data necessary to compile structural business statistics,
using /methods and techniques which will ensure tha‘t they are exhaustive, reliable and up to date, without
. giviﬁg rise for the parties concerned, in particular for small and medium sized businesses, to a burden out of

proportion to the results which users of the said statistics can reasonably expect;

‘Whereas the General agreement on trade in services (GATS) has been signed and their is a substantial need for
statistics implied in its management and development in terms of the size of the signatories' markets and their

shares of these markets;



Whereas it is necessary to have a legal framework common to all business activities and domains of business

statistics covering also the activities and domains for which statistics are not yet developed,

HAS ADOPTED THIS REGULATION:
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Article 1
Aims

Within the framework of the elaboration of a European Information System on businesses, the
Member States shall carry out the production of Community statistics on the structure, activity and
performance of businesses in the Member States, as well as the future development of these statistics

in co-~operation with the Commission.

For the collection of data and the compilation of statistics referred to in paragraph 1, the Member
States, in co-operation with the Commission in accordance with the multiannual framework
programme for priority actions in the field of statistical information for 1993 to 1997 as established
by Council Decision (EEC) No. 464/93 of 22 July 1993, shall promote the conditions for

administrative simplification for businesses in providing official statistics.
SCOPE
Article 2
Coverage

The present Regulation covers all activities in Sections C to K and M to O of the statistical
classification of economic activities in the European Community (NACE Rev.1) as established by
Council Regulation (EEC) No 3037/90 of 9 October 199012 and amended by Commission
Regulation.(EEC) No 761/93 of 24 March 199313,

Statistical units of the types listed in section I of the Annex to Council Regulation No. 696/93 of 15
March 199314 classified to one of the activities referred to in paragraph 1 are included in the scope
of the Regulation. The use of particular units for the compilation of the statistics is specified in the
annexes referred to in Article 4 paragraph 3. Data on activities in Sections M to O of NACE Rev.1

cover private sector entities, general government and private non-profit institutions. The

12
13
14

Official Journal L 293 of 24.10.1990, p. 1.
Official Journal L 83 of 3.4.1993, p. 1.
Official Journal L 76 of 30.03.1993, p. 1.



identification and classification of government and private non-profit institutions' activities must be

carried out using statistical units corresponding to entities which are closest to the statistical units ‘

defined in the private sector.

Article 3

Domains

The present Regulation relates to the éompilation of statistics on the following domains:

ii

iii

iv

vi

ey

@

the structure of the activities, and their evolution, as well as the type of relations between

businesses;

the factors of production used and other elements allowing business activity, performance and

competitivity to be measured;

the regional, national, Community and international development of businesses and markets;

| fhe elements allowing business conduct to be studied;

the specific elements for the study of small and medium sized enterprises;

the specific elements for the study of particular regroupings of activities or analysis according to

analogous classifications. .

OBSERVATION AND ESTIMATION OF CHARACTERISI‘ICS AND
THE COMPILATION AND TRANSMISSION OF RESULTS

Article 4
Modules
The statistics to be compiled for the domains listed in Article 3 shall be divided into modules.

The modules will be organised as one of two types:



(€))

@

Common module: Statistics to be compiled annually for all or most of the activities listed in Article

2 paragraph 1

Detailed module: Statistics to be compiled for particular regroupings of activities or themes relating

to the domains listed in Article 3.

Each module shall be laid down in Annexes to the present Regulation, which form an integral part

thereof. The following minimum information shall be laid down in each module:

i)

iv)

vi)

vii)

viii)

1x)

the activities for which the statistics are to be compiled, drawn from the coverage

indicated in Article 2 paragraph 1 of the present Regulation,

the types of statistical unit to be used for the compilation of the statistics, drawn from the
list of statistical units referred to in Article 2 paragraph 2 of the present Regulation,

lists of characteristics for which statistics are to be compiled for the domains listed in
Article 3 and the reference periods for these characteristics. These lists may vary
according to the different main activities, sizes, geographical locatioﬁs, legal forms,
financial and economic contfol and type of the statistical units for which the
characteristics need to be observed,

a list of statistics to be compiled on business demography,

the frequency for the compilation of the statistics which shall be yearly or multi-yearly. If

the compilation is multi-yearly, it shall be done at least one every ten years,
the timetable showing the first reference years for the statistics to be compiled,
the norms relating to representativeness and quality control,

the period of time from the end of the reference period within which the statistics shall be

transmitted,

the maximum length of the transition period which may be conceded.

The Annexes to the present Regulation are;

a common module for annual structural statistics in Annex 1,



a detailed module for structural statistics in industry in Annex 2,

a detailed module for structural statistics in the distributive trades in Annex 3.

Article 5
. Sources, requirements and administrative simplification

[€)) The Member States shall collect the necessary data for the observation of the characteristics in thé
lists referred to in the modules in Article 4 and may use a combination of the different sources
‘specified below.

The Member States may collect the necessary data using compulsory surveys where the
legal units, Which'tl;e statistical units called upon by Member States to supply information
beloné to or are composéd of, are 6bliged to give honest and complete information within .
the prescribed deadlines. '

Eqﬁally, compulsory surveys need not be carried out in full or in part if the Member
States can collect the data on the relevant population from other sources which are at least
equivalént as regards aci;uracy and quality For this purpose Member States shall take the
‘necessary measures to allow and facilitate access by the authoritieé responsible for the
collection of data, to administrative sources within their state which meet the necessary

accuracy ‘requirements referred to in Article 6 paragraph 2.

The collection of data for the observation of some of the characteristics may imply the drawing of a

sample of observation units within the reporting unit.

2) The Member States shall estimate the necessary data using statistical inference methods where some
or all of the characteristics have not been observed for all of the units for which the statistics are to

be compiled according to the modules in Article 4.

3) The burden on enterprises, particularly on small and medium sized enterprises, and the
representativeness and quality control requirements (Article 6) shall be fully taken into account by
~ the Member States in their choice and combination of the sources and the use of estimation’

mentioned in paragraphs 1 and 2 above.

(4  The Member States, with the technicalAsuppo‘rt of the Commission, shall promote the conditions for

increased use of electronic data transmission and automatic data processing.
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Article 6
Representativeness and quality control

The Member States shall take the necessary measures to ensure that the data transmitted reflect the
structure of the population of ﬁe statistical units laid down in the Annexes to the present
Regulation, with particular reference to the main activities, the sizes, economic and financial control
within the meanings of the GATS and of the Coxﬁmission Directive (EEC) No. 723/80 of 25 June
198015 and geographical locations of the statistical units.

The Member States shall ensure that the statistics compiled from the collected and estimated data for
the populations referred to in paragraph 1 meet the necessary optimal accuracy requirements taking
account of the degree of representativeness in the Member State, the need for statistics on the
European Community, the benefits of the availability of the data relative to the costs of collection
and the burden on small enterprises, as well as the methods used.

Member States shall transmit to the Commission at its request all of the information necessary to
evaluate the degree of accuracy of the results at the Community level. Such an evaluation shall be

presented to the Committee referred to in Article 12.

Article 7
Production of results

From the collected and estimated data (Article 5 paragraphs 1 and 2) the Member States shall
produce comparable results in accordance with standardised specifications. The results shall be.

broken down according to a number of classifications as laid down for each module in Annex.

In particular the results shall be broken down to the level of the NACE Rev.1 class unless laid down
otherwise in the modules referred to in Article 4, or laid down by the Commission after consulting
the Committee referred to in Article 12 and in accordance with the procedure laid down in Article

13, in which case the results shall be produced at a more aggregated level of the NACE Rev.1.

15
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Article 8
Transmission of results

(1) The Member States shall transmit the results referred to in Article 7, includihg the data declared
' confidential by the Member Stateé pursuant to domestic legislation or practice coﬁceming statistical
confidentiality, in accordance with the provisions of ‘Council Regulation No. 1588/90 of 11 June
199016 on the transmission of data subject to statistical confidentiality to the Statistical Office of the

European Communities. The said Regulation governs the confidential treatment of information.

2) * The results shall be transmitted in an appropriate technical form and within a period of time from
the end of the reference period which shall bé laid down for each module (Article 4 paragraph 3) in
the Annexes and shall be no longer than eighteen months. In addition, if laid down in a module, a
small number of estimated rapid results shall be transmitted within a period of time from the end of
the refenénce period which shall be laid down for each module in the Annexes and shall be no
longer than ten months, '

GENERAL i’ROVISIONS
Article 9 {
Report;s
The Member States shall transmit to the Commission at its request any relevant informatién' with regard to the
" implementation of the Regulation in the Member S\tates. '
Article 10

Transition period and derogations

(1) A transition périod shall be laid down for each module in the annexes.

2) During the transition periods derogations from the provisions of the annexes to the present
Regulation may be accepted in so far as the national statistical systems in the field of structural

business statistics in the particular regrouping of activities concerned require important adaptations.

16 Official Journal L 151 of 15.6.1990, p. 1.



3) The obligations under this Regulation and relevant modules have to be fully applied by all Member
States by the end of the transition period in each module.

Article 11

Review

¢)) The Council shall re-examine the present Regulation within three years of the date of entry into
force, and at least every three years thereafter.

2) For this purpose the Commission shall submit a report to the Council by the beginning of the year
of the review on the experience acquired from the work carried out pursuant to this Regulation, in
particular regarding the domains listed in Article 3 and the Annexes referred to in Article 4

paragraph 2. The Commission shall at the same time submit the report to the European Parliament.

COMMITTEE PROVISIONS
Article 12
Consultation of the Committee

The procedures for implementing this Regulation, including the measures for adjustment to economic and
technical developments concerning the collection and statistical processing of data, the processing and the

transmission of the results, in particular:

i) the updating of the lists of characteristics, statistics on business demography and rapid
results insofar that such updating, after a quantative asesment, does not imply an increase
in the number of units surveyed nor of the burden on the units out of proportion to the

results foreseen (Articles 4 and 8);

i) the frequency of the compilation of the statistics

1i1) the definitions of the characteristics and their relevance for certain activities (Article 4);
1v) the definition of the reference period (Article 4);

v) the first reference year for the compilation of the rapid results (Article 8)

vi) the application of quality'controls for NACE Rev.1 classes (Article 6);

vii) the standardised specifications for the processing of results, in particular the

classifications and breakdowns to be used in processing (Article 7);

10



viii) the appropriate technical form for the transmission of results (Article 8);
ix) ‘the updating of the periods of time for the transmission of data (Article 8);
X) " the transition period and derogations from the pr&visions of this Regulation during the

transition period (Articlé 10),

; shall be laid down by the Commission after consultation of the Statistical Programme Commxttee established
by Council Decision 89/382 (EEC/Euratom)17 accordmg to the procedure set out in Article 13.
Article 13
Procedure
1) The répresentatives of the Commission shall submit to the Cémmittee a draft of the measures to be
taken. The Committee shall deliver its opinion on the draft within a time limit which the chairman

may lay down according to the urgency of the matter, if necessafy by taking a vote.

(¥3)] The opinion shall be recorded in the minutes; in addition, each Member State will have the right to

" ask to have its opinion recorded in the minutes.
(3)  The Commission shall take the u‘tmost account of the opinion delivered by the Commxttee It shail
~ inform the Committee of the mannér in which its opinion has been taken into account.
FINAL PROVISIONS
Article 14
Repeal Qf egisting structural business statistics legislation

The Councxl Directives No. 64/475/EEC and No. 72/221/EEC shall no longer apply after the transmission of
all the data for the 1994 reference year.

17 Official Journal L 181 of 28.6.1989, p. 47.
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Article 15
Entry into force

' The present Regulation shall enter into force on the twentieth day following its publication in the Official

Journal of the European Communities

This Regulation shall be binding in its entirety and directly applicable in all Member States.

12



ANNEX 1
A COMMON MODULE FOR ANNUAL STRUCTURAL STATISTICS |

Section 1

Aims

This Annex contains a common module for the production of Community statistics on the structure, activity

and performance of businesses in the Member States, within the aims laid down in Article 1 of the present

Regulation.
Section 2
Coverage
(1) Activities covered by this module (Article 4, paragraph 3, indent i of the presenpReghlation): The

@

statistics are to be compiled for all Sections C to K of NACE Rev.1 except Class 6602 and Group
672. When statistics need not be compiled for some of the activities included within the coverage
indicated above, this is explicitly mentioned in the list of characteristics below. The collection of

data and the compilation of statistics does not apply to units classified to Class 6602, Group 672 and

Sections M to O of NACE Rev.1; These units shall be the subject of a specific study laid down in

Section 10 of the present Annex. These activities are listed in Section 9 of the present Annex.’
Statistical units covered by this module (Article 4, paragraph 3, indent ii of the present Regulation):

When statistics need not be compiled for enterprises constituted of all types of legal units, this is

explicitly mentioned in the list of characteristics below.

13



Section 3
Domains

The statistics to be compiled relate to the domains numbered’i), ii) and iii) of Article 3 of the present

Regulation and in particular to the analysis of value added and of its main components.

Section 4
Characteristics

(¢)) The lists of characteristics and statistics (Article 4, paragraph 3, indents iii and v) presented below
indicate, where relevant, the type of statistical unit for which the statistics are to be compiled and
whether they are to be compiled with a yearly or multi-yearly frequency (Article 4, paragraph 3,

indent iv).

2 The Commission, after consulting the Committee referred to in Article 12 of the present Regulation
and in accordance with the procedure laid down in Article 13 of the present Regulation shall lay
down the corresponding titles of the characteristics for which the statistics are to be compiled on

activities in Section J of NACE Rev.1 which correspond the closest to those listed in paragraphs 3

to 5 below.
A3) ' Yearly Demographic statistics to be compiled for the specified statistical units
Code Title - Comment

11 11 0 | Number of enterprises
11210 Number of local units

@ Enterprise characteristics for which yearly statistics are to be compiled

Code Title Comment

12110 Turnover

12120 | Production value

12 14 0 - | Value added at market prices
12150 Value added at factor cost
13310 Personnel costs

12 18 0 | Financial surplus Only legal persons

13110 | Total purchases of goods and services

14
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With reference to Article 4, paragraph 3, indent vi of the present Regulation, the first reference year

For the reference years 1995, 1996 and 1997, where the neceséary data for the compilation of the
results for some or all of the characteristics 12 18 O (financial surplus) and 14 11 0 to 14 22 0

(breakdown of turnover and purchases by geographical market) is not available in one or more of

Section 5

First reference year

for which the statistics shall be compiled is the calendar year 1995.

15

Code Title Comment
13120 | Purchases of goods and services purchased for resale in
the same condition as received
14110 | Turnover from intra-community deliveries of goods and :
services ‘
14120 | Turnover from extra-community exports of goods and
services ‘
14210 | Intra- community acquisitions of goods and services
14220 | Extra-community imports of goods and services
15111 Gross inveétment in tangible goods (excluding land not
built upon)
16 11 0 | Number of persons employed
16 13 0 | Number of employees
Characteristics for which yearly regional statistics areto be compiled
Code Title Comment
13320 | Wages and Salaries
15111 | Gross investment in tangible goods (excluding land not
" built upon) _
16 11 0 | Number of persons employed

i




the Member States; the Member States concerned shall carry out pilot surveys to assess the
feasibility of collecting the data necessary for the compilation of results for the characteristics for
which data is unavailable. In accordance with Article 9 of the present Regulation the Member States
shall inform the Commission of the outcome of the pilot surveys. In accordance with Article 11 of
the present Regulation the Commission shall submit a report to the Council on the outcome of these

pilot surveys which shall include a recommendation on the continuation of the action.
Section 6
Report on the quality of statistics

For each characteristic provided the Member States shall provide the degree of precision related to a
confidence level of 95% which the Commission shall present in its report foreseen by Article 6 of the present
Regulation, taking account of the application in each Member State of the said Article.

Section 7

Production of results

¢} The results for the enterprise statistics are to be broken down to the level of the regroupings of

activities listed in Section 9 of the present Annex.

2) The results for the enterprise statistics are also to be broken down into size classes for each group of
Sections C-G of the NACE Rev.1 and at the level of the regroupings listed in Section 9 of the

present Annex for the other Sections.

3) The results for the regional statistics are to be broken down to the NACE Rev.1 2-digit level

(divisions) and the level II of the Nomenclature of territorial units (NUTS).

@) In the case of areas which are eligible for structural funds a more detailed geographical breakdown
may be used. '
) For the sections G to K of NACE Rev.1 the results for the enterprise statistics in Section 4

paragraphs 3 and 4 above shall be broken down according to the existence or otherwise of a

majority control by non-resident enterprises as defined in the GATS.
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Section 8
Transmission of results
The resﬁlts‘ shall be transmitted within a delay of 18 months from the end of the calendar year of the reference
~ period. 'l o
Section 9
Regroupings of activities
The folloWing regroupings of activities refer to the NACE Rev.1 classification.
SECTIONS C, D, E AND F

Mining and quarrying; manufacturing; electricity, gas and water supply; construction

Broken down to the NACE Rev.1 4-digﬁ level (class).

SECTION G

Wholesale and retail trade; repair of motor vehicles, motorcycles and personal and household goods

Broken down to the NACE Rev.1 4-digit level (class).

SECTION H
Hotels and restaurants _ ‘
55.1 +55.2 "Hotels" + "Camping sites and other provision of short-stay
accommodation” ‘ |
55.3 +55.4 + 55.5 "Restaurants” + "Bars” + "Canteens and catering”
SECTION I

Transpoit, storage and communication
60.1 \ Transport via railways

60.21 + 60.22 + 60.23  "Other land transport® without "freight iransport by road” -

60.24 Freight transport by road
. 60.3 Transport via pipelines
61.1 Sea and coastal water transport
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61.2 Inland water transport
62 Air transport \
63.1 + 63.2 + 63.4 "Supporting and auxiliary transport activities” without "activities
' of travel agencies and tour operators; tourist assistance activities
n.e.c.” '
63.3 " Activities of travel agencies and tour operators; touris:t assistance ‘

activities n.e.c.”

64.11 National post activities
64.12 Courier activities other than national post activities
64.2 Telecommunications
SECTION ]
Financial inter mediation
©65.11 Central banking
65.12 Other monetary inter mediation
65.2 : Other financial inter mediation
66.01 Life insurance
66.02 Pension ﬁ;nding
66.03 | Non-life insurance

67.1 Activities auxiliary to financial intermediation, except insurance

and pension funding

67.2 Activities auxiliary to insurance and pension funding
SECTION K
Real estate, renting and business activities

70 Real estate activities

71.1 + 71.2 "Renting of automobiles " + "renting of other transport

equipment"” A

71.3 Renting of other machinery and equipment

71.4 Renting of personal and household goods n.e.c.

72 ) Computer related activities

73 Research and development

74.11 + 74.12 + 74.14  "Legal activities” + "accounting, boék keeping and auditing
+ 74.15 activities, tax consultancy” + "business and management
' consultancy activities”, + "management activities of holding
companies”

74.13 Market research and public opinion polling
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74.2 + 74.3

74.4
74.5
74.6
74.7
74.8

‘SECTION M
Education
‘ 80

" SECTION N

Health and social work
85.1
85.2
85.3

SECTION O

" Architectural and engineering activities and related technical
consultancy”™ + "Te<\:hnical testing and analysis" '
Advertising '

Labour recruitment and provision of personnel

Investigation and sécurity activities

Industrial cleaning

Other business activities n.e.c.

Education

Human health activities
Veterinary activities

Social wbrk activities

Other community and social service activities

90

91

92.1

92.2

92.3

92.4 + 92.5

92.6 + 92.7
93

Sewage and refuse diéposal, sanitation and similar activities
Activities of membership organisation n.e.c.

Motion picture and video activities

Radio and television activities

Other entertainment activities”

"News agency activities” + "Library, archives, museums and
other cultural activities”

"Sporting activities” + "other recreational activities”

Other service activities

19



Section 10
Reports and pilot studies for particular activities

With reference to Article 9 of the present Regulation, the Member States shall provide the Commission with a
report relating to the definition, structure and availability of information on statistical units which are
classified to Class 6602, Group 672 and Sections M to O of NACE Rev.l. The Commission, after
consultation of the Committee in accordance with the procedure laid down in Article 13 of the present
Regulation, shall adopt a series of pilot studies for these activities. By way of the review procedure laid down
in Article 11 of the present Regulation, the Commission shall inform thé Council of the possibilities for
compiling statistics v'vhiéh correspond the closest to those listed in paragraphs 3 to 5 of Section 4 of the present

Annex for these activities.
Section 11
Transition period
For the purposes of this common module the transition period (Article 10, paragraph 1) shall not extend more

than three years beyond the first reference years for the compilation of the statistics indicated in Section 5 of

the present Annex.
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ANNEX 2

A DETAILED MODULE FOR STRUCTURAL STATISTICS IN INDUSTRY

Section 1
Aims
, Thls Annex contains a detaxled module for the production of co-ordinated harmomsed Community statistics on
the structure, activity and performance of industrial activities m the Member States within the aims laid down
in Article 1 of the present Regulation.
Section 2
Coverage
(¢)) | Activities covered by this module (Article 4, paragraph 3, indent i of the present Regulation): The
statistics are to be compiled for all enterprises and their dependent statistical units classified to the

activities within the sectiqns C, D, E and F of NACE Rev.1. These sections cover the activities of

mining and quarrying (C), ma.uufacturing (D), electricity, gas and water supply (E) and construction

®.
2) Sizes: The statistics to be compiled shall be fepresentative of Statistical units of all sizes classes.
3 When statistics need not be compiled for some of the activities or size classes included within the

coverage indicated above, this is explicitly mentioned in the list of characteristics below.

Section 3
Domains

The statistics to be compiled relate to the domains numbered i), ii), iii), iv) and v) of Article 3 of the present

Regulation, in particular to: -
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a central list of statistics for a detailed analysis of the structure, activity, performance and

competitivity of industrial activities,

a wider list of statistics for the study of special subjects such as sub-contracting, the cost and
availability of financing for small businesses.

Section 4
Characteristics

The lists of characteristics and statistics (Article 4, paragraph 3, indents iii and v) presented below
indicate, where relevant, the type of statistical unit for which the statistics are to be compiled and
whether they are to be compiled with a yearly or multi-yearly frequency (Article 4, paragraph 3,
indent iv). The statistics and characteristics presented in italics are also included in the lists in the

common module.

Yearly demographic statistics to be compiled for the specified statistical units

Code Title Comment

11110 Number of enterprises
11120 Number of births of enterprises
11130 Number of deaths of enterpﬁses

11210 Number of local units

11310 Number of kind-of activity units

Enterprise characteristics for which yearly statistics are to be compiled

Code Title Comment

12110 Turnover

12120 Production value

12130 Gross margin on goods for resale
12140 Value added at market prices
12150 Value added at factor cost ,
1216 0 | Income from ordinary activities Only legal persons

12170 | Gross operating surplus

12 18 0 | Financial surplus Only legal persons
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Code Title Comment
12190 Gross -ordinary surplus Only legal persons
12200 Profit or loss for the year Only legal persons
13 11 0 | Total purchases of géods and services :
13120 | Purchases of goods and services purchased for resale in

the same condition as received
13131 | Payments for agency workers
13213 | Change in stocks of finished products and work in

progress manufactured by the unit
13320 | Wages and salaries
13330 | Social security costs
14110 Turnover from intra-community deliveries of goods and

- | services

14120 Turnover from extra-community étports of goods and

services
14210 Intra-community acquisitions of goods and services
14220 Extra-community imports of goods and services
15120 | Gross investment in land not built upon
15130 | Gross investment in existing buildihgs and structures
15140 | Gross investment in construction and alteration of

; buildings . ‘
15150 | Gross investment in machinery and equipment
15210 | Sales of tangible investment goods
15310 | Value of tangible goods acquired through financial
_ leasing
15350 Payments for long term rental and operational leasing of
' goods

15610 | Purchases of shares and participating interests
15620

Sales of shares and garticipatiné interests
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Code Title Comment
16 11 0 | Number of persons employed
1613 0 | Number of employees
16131 Number of part-time employees
16 132 | Number of apprentices
16 14 0 | Number of employees in full time equivalent units
16 150 | Number of hours worked by employees
18120 Tumover from industrial activities
18110 Tumover from the principal activity at the NACE Rev.1
4-digit level
18130 Turnover from trading activities of purchase and resale
18 14 0 | Turnover from intermediary activities (agents)
18 150 | Turnover from service activities
20110 Purchases of energy products (in value)
21110 | Investment in equipment and plant for pollution control, | Sections C-E only
and special anti-pollution accessories (mainly end-of-pipe
equipment), broken-down into:
21111 Waste Sections C-E only
21112 Air emissions Sections C-E only
21113 Water protection Sections C-E only
21114 | Noise Sections C-E only
21120 Investment in equipment and plant linked to cleaner Sections C-E only
technology (‘integrated technology'), broken-down into:
21121 Waste Sections C-E only
21122 | Air emissions Sections C-E only
21123 Water protection Sections C-E only
21124 Noise Sections C-E only
22110 Total intra-mural R & D expenditure
22120 Total number of R & D personnel
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Enterprise characteristics for which multi-yearly statistics are to be compiled

Title

Code | Comment
16135 | Number of homeworkers Divisions 17/18/19/21
' 122125/28/31/32136
15420 Gross investment in concessions, ;;atents, licences, trade
marks and similar rights
15430 | Gross investment in marketing b
1544 0 | Gross investment in software.
20210 Purchases 6f hard coal (in value)
20220 Purchases of coke (in value)
20230 | Purchases of patent fuels (in value)
20240 | Purchases of gasoil (in value)
20250 | Purchases of heavy fuel oil (in value)
2026 0 | Purchases of other petroleum products (in value)
20270 Purchases of natural gas (in value)
20280 Purchases of derived gas (in value)
20290 Purchases of renewable energy sources (in value)
20300 | Purchases of eat (in value) |
20310 Purchases of electricity (in value)
21140 | Total current expenditure on environmental protection, Sections C-E oriﬂyk
broken-down into: - |
21141 | Waste Sections C-E only
21142 Aair emissions - Sections C-E only
21143 Water protection Sections C-E only
21144 Noise Sections C-E only
23110 Payments to sub-contractors

23120

Income from sub-contracting

Characteristics for which yearly regional statistics are to be compiled

'

Code Title Comment
13320 Wages and salaries
15111 Gross investment in tangible goods (excluding land not
built upon) |
1 6 11 0 | Number of persons employed
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Kind of activity unit characteristics for which yearly statistics are to be compiled

Code Title Comment

12110 Turnover

12120 Production value

13320 Wages and salaries

15110 | Gross investment in tangible goods

16110 Number of persons employed

Section 5
First reference year

With reference to Article 4, péragraph 3, indent vi of the present Regulation, the first reference year
for which yearly statistics shall be compiled is the calendar year 1995. The first reference years' for
the statistics to be compiled with a multi-yearly frequency are specified below for the codes under

which the characteristics are listed.

Calendar year 1995 Codes 23110-23130
20210-20310
15420-15440

Calendar year 1996 Codes 16 135
21140-21144

Multi-yearly statistics are to be compiled at least every five years.

For the reference years 1995, 1996 and 1997, where the necessary data for the compilation of the
results for some or all of the characteristics 12 16 0 and 12 18 0 to 12 20 0 (income from ordinary
activities, financial surplus, gross ordinary surplus and profit or loss for the year), 14 11 0 to 14 22
0 (breakdown of turnover and purchases by geographical market) and 15 61 0 and 15 62 0O
(purchases and sales of shares and participating interests) is not available in one or more of the
Member States, the Member States concerned shall ca&y out pilot surveys to assess the feasibility of
collecting the data necessary for the compilation of results for the characteristics for which data is
unavailable. In accordance with Article 9 of the present Regulation the Member States shall inform
the Commission of the outcome of the pilot surveys. In accordance with Article 11 of the present
Regulation the Commission shall submit -a report to the Council on the outcome of these pilot

surveys which shall include a recommendation on the continuation of the action.
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Section 6

Report on the quality of statistics

For each charactéristic provided the Member States shall provide the degree of precision related to a

confidence level of 95% which the Commission shall present in its report foreseen by Article 6 of the present

Regulation, taking account of the application in each Member State of the said Article.

1)
@
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Section 7

Production of results
The results for the enterprise statistics are to be broken down to the NACE Rev.1 4-digit level

(class).

- The results for the enterprise statistics are also to be broken down into size classes and to the NACE

Rev.1 3-digit level (group).

The results for the enterpﬁsg statistics are also to be broken do% between public and private sector
enterprises according to the form of financial and economic control within the meaning of the
Commission Directive (EEC) No. 723/80 of 25 June 1980 and to the NACE Rev.1 3-digit level
(grdup).

The results for the statistics compiled from Kind of activity units are to be broken down to the

NACE Rev.1 4-digit level (class)

The results for the regional statistics are to be broken down to the NACE Rev.1 2-digit level

(divisions) and the level II of the Nomenclature of territorial units (NUTS). In the case of areas

- which are eligible for structural funds a more detailed geographical breakdown may be used.

The results for the characteristics 21 11 0-4, 21 12 04 and 21 14 0-4 (inclusive), concerning current
expenditure and investment for .the pr'otéction of the environment, shall be compiled for the

following groupings of NACE Rev.1:

Section C,
Subsection DA,
Subsections DB+ DC,
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Subsection DD

Subsection DE

Subsection DF

Subsections DG+DH

Subsection DI

Division 27

Division 28

Subsections DK+ DL+DM +DN
Division 40

" Division 41

Section 8
Transmission of results

The results shall be transmitted within a delay of 18 months from the end of the calendar year of the reference

period.

Rapid results shall be transmitted within 10 months from the end of the calendar year of the reference period,

for the enterprise statistics compiled for the characteristics listed below;

Codes 11 11 0 (Number of enterprises)
- 12 11 O (Turnover)
12 12 0 (Production value)
13 11 0 (Total purchases of goods and services)
13 32 0 (Wages and salaries)
15 11 0 (Gross investment in tangible goods)

16 11 O (Number of persons employed)

These rapid results shall be broken down to the NACE Rev.1 3-digit level (group).
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Sectior: 0
Transition period
For the purposes of this detailed module for structural statistics in industry, the transition period (Article 10,

paragraph 1) shall not extend more than three years beyond the first reference years for the éompﬂation of the

statistics indicated in Section 5 of the present Annex.
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ANNEX 3

A DETAILED MODULE FOR STRUCTURAL STATISTICS ON DISTRIBUTIVE TRADE

Section 1
Aims

This Annex contains a detailed module for the production of harmonised Community statistics on distributive
trade activities within the aims laid down in Article 1 of the present Regulation. This module includes a
detailed list of characteristics for which it is necessary to compile statistics to improve knowledge of the

regional, national, Community and international development of the distributive trade sector.

Section 2
Coverage

) Activities covered by this module (Article 4, paragraph 3, indent i of the present Regulation): The
statistics are to be compiled for all activities within the coverage of section G of the NACE Rev.1.
This section covers the activities of wholesale and retail trade; repair of motor vehicles, motorcycles
and personal and household goods. Enterprise statistics refer to the population of all enterprises |

whose main activity is classified in Section G.

) Sizes: The statistics to be compiled shall be representative of Statistical units of all sizes classes.

[y

3) When statistics need not be compiled for some of the activities or size classes included within the

coverage indicated above, this is explicitly mentioned in the list of characteristics below.
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- Section 3

Domains

The statistics to be compiled relate to the domains numbered (i), (ii), (iii) and (vi) of Article 3 of the present

Regulation-and in particular to:

. - _ the structure of the distributive trade network and its evolution, as well as the patterns of association

and co-operation between enterprises;

. distributive activity and forms of selling, as well as patterns of supply and sale.

Section 4
Characteristics
The lists of characteristics and statistics (Article 4, paragraph 3, indents iii and v) presented below indicate,
where relevant, the type of statistical unit for which the statistics are to be compiled and whether they are to be

compiled with a yeérly or multi-yearly frequency (Article 4, paragraph 3, indent iv). The statistics presented

“in italics are also included in the lists in the common module.

Yearly demographic statistics to be compiled

Code | Title Comment
Demographic data -
11110 | Number of enterprises
11 21 0 ' | Number of local units
Enterprise characteristics for which yearly statistics are to be compiled
Code- Title Comment

Accounting data

12110 Turnover
12120 Production value

12130 | Gross margin on goods for resale
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Code Title Comment
12140 Value added at market prices
12150 Value added at factor costs
12170 Gross operating surplus
12 18 0 | Financial surplus Only legal persons
13110 Total purchases of goods and services
13 120 | Purchases of goods and services purchased for resale in
the same condition as received
1321 0 | Change in stocks of goods and services
13211 Change in stocks of goods and services purchased for
resale in the same condition as received
13310 | Personnel costs
13320 | Wages and salaries
13411 Payments for long term rental and financial leasing of
goods
Data reflecting the extent of integration and
internationalisation of enterprises
14 11 '0 Turnover from intra-community deliveries of goods and | Simplified provisions
services _ for division 52
14120 Turnover from extra-community exports of goods and | Simplified provisions
services for division 52
14 21 0 | Intra-community acquisitions of goods and services Simplified provisions
for division 52
1422 0 | Extra-community imports of goods and services Simplified provisions
for division 52
Data relating to the Capital Account
15120 Gross investment in land not built upon
15130 Gross investment in existing buildings and structures
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Code Title Comment
15140 Grdss investment in construction and alteration of
| buildings
15150 | Gross investment in machinery and equipment
15210 | Sales of tangibley investment goods
Data on employment
1611 0 | Number of persons employed
16 13 0 | Number of employees
16 133 | Number of part-time employees working less than half-
. time ) o
16 134 | Number of part-time employees working half-time or
more '
Breakdown of turnover by type of activity
18 120 | Tumover from industrial activities
18 130 | Tumover from trading activities of purchase and resale
18 140 | Tumnover from intermediary activities (agents)
18 150 | Turnover from service activities
Enterprise characteristics for which multi-yearly statistics are to be compiled °
Code Title Comments
| Information on operating costs other than ~persoxmel \
costs
13410, | Operating costs linked to buildings and equipment
13420 | Cost of selling
1343 0 | Other operating costs
Information on trading links by association and co-
operation between enterprises
Involvement of the enterprise in an association or co-
operation agreement with other enterprises specifically:
17111 motor vehicle concessionaire Division 50 only
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Code Title Comments
17112 motor vehicle dealership Division 50 only
17113 motor vehicle trader acting as subsidiary of motor vehicle | Division 50 only
producer
17114 total or majority of ’goods for resale purchased from a | Division 51 only
single supplier
17115 supplier of a franchiéing chain or a buying group Division 51 only
17116 affiliation to a buying group Division 52 only
17117 affiliation to a franchising chain Division 52 only
17118 affiliation to a consumers’ co-operative Division 52 only
Information on forms of trading by enterprises | Division 52 only
Trading forms, amongst which;
17311 Trading in stores l
17312 | Trading through fixed market stands and/ or stalls
17313 Itinerant trading
17314 Mail-order selling
17315 Other forms of trade than those mentioned above
17320 Number of retail stores
17330 Category of sales space for retail stores engaged in retail
trade
17340 | Number of fixed market stands and/ or stalls
Breakdown of turnover by product type (excluding
commissions and other payments for services rendered)
18210 Breakdown of turnover by product (according to the
categories which serve to classify enterprises to NACE
Rev.1)
Information on types of supplier and types of
customer
Percentage share of turnover by customer type, | Division 51 only
specifically:
25111 resale traders: retail traders
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Code‘ Title ‘ . ' Comments

25112 professional users (wholesalers, others)

25113 final consumers (retail trade activity)

Percentage sﬁare of purchases by type of supplier, | Division 52 only
| specifically: ‘ ’ :
25211 wﬁolesalérs, purchasing groups
25212 jiroducers '

Characteristics for which yearly regional statistics are to be compiled

Code | Title Comments

13 320 | Wages and salaries

15111 Gross investment in tangible good.§ (excluding land not
built upon)

1611 0 | Number of persons employed

Characteristics for which multi-yearly regional statistics are to be compiléd

Code Title | _ Comments
Accouhting data |
12110 | Tumover | Divisions 50 and 52
/ only

Information on outlets

17331 | Sales space Division 52 only

Section 5
First reference year
) - With reference to Article 4, paragraph 3, indent vi of the present Regulation the first reference year

for which yearly statistics shall be compiled is the calendar year 1995. The first reference yeafs for
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1)

2

3)

(4)

the statistics to be compiled with a multi-yearly frequency are specified below for each of the

divisions of NACE Rev.1 for which the data is to be collected:

Sector 52: 1996
Sector 51: 1998
Regional statistics ' 1999
Sector 50 2000

The multi-yearly frequency is five years. A special transition period for regional statistics not

extending more than three years may be conceded to Member States if the national statistical system

- requires important adaptations in Distributive Trade statistics or if the Member State has to adapt an

existing multi-yearly local unit survey.

For the reference years 1995, 1996 and 1997, where the necessary data for the compilation of the
results for some or all of the characteristics 12 18 0 (financial surplus) and 14 11 0 to 14 22 0
(breakdown of turnover and purchases by geographical market) is not available in one or more of
the Member States, the Member States concerned shall carry out pilot surveys to assess the
feasibility of collecting the data necessary for the compilation of results for the characteristics for
which data is unavailable. In accordance with Article 9 of the present Regulation the Member States
shall inform the Commission of the outcome of the pilot surveys. In accordance with Article 11 of
the present Regulation the Commission shall submit a report to the Council on the outcome of these

pilot surveys which shall include a recommendation on the continuation of the action.
Section 6
Report on the quality of statistics and production of results
For each characteristic provided the Member States shall provide the degree of precision related to a
confidence level of 95% which the Commission shall present in its report foreseen by Article 6 of

the present Regulation, taking account of the application in each Member State of the said Atticle.

The enterprise statistics are to be compiled according to the classes of the NACE Rev.1 in

accordance with the procedure laid down under Article 7, paragraph 2 of the present Regulation.

The results for the enterprise statistics are also to be broken down into size classes for each NACE

Rev.1 group.

The regional statistics are to be compiled at the NUTS II level for each group of the NACE Rev.1.
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The coverage of regional statistics to be compiled on a multi-yeaﬂy basis correspondS to the
population of all local units whose main activity is classified in Section G. However, it can be
limited to the local units dependant on enterprises classified in the section G of NACE Rev.1 if such

a population covers more than 95% of the total coverage. This ratio is calculated using the

employment characteristic available in the business register.

Simplified i)rovisions for the characteristics relating to the international trading of goods and
services: the Member States need not compile these data if the share of such trade in the total sales

or purchases of the retail trade sector is less than S %. This share is to be evaluated by way of multi-

_yearly surveys.

Section 7
Transmission of resuits

The results shall be transmitted within 18 months from the end of the calendar year of the reference

_ period.

Rapid results shall be transmitted within 10 months from the end of the calendar )"ear of the

referenice period for the enterprise statistics compiled for the characteristics listed below:

12 11 0 (Turnover)
16 11 0 (Number of persons employed)

“

These rapid results are to be compiled at the 3-digit level of NACE Rev. 1.

The appropriate technical form for the transmission of results shall be laid down in accordance with

the procedure foreseen in the Regtilaﬁon.

‘Section 8

Transition period

For the purposes of this detailed module for structural statistics on distributive trade, the transition period

(Article 10, paragraph 1) shall not extend more than three years beyond the first reference years for the

compilation of the statistics indicated in Section 5 of the present Annex.
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Financial Statement

Financial statement relating to structural business statistics

SECTION 1: FINANCIAL IMPLICATIONS

4.1

Title of operation

Proposal for a Council Regulation concerning structural business statistics

Budget headings involved

Chapter B5-6000

Legal basis

Article 213 of the Treaty

Council Decision 89/382/EEC of 19 June 1989 establishing a Committee on the statistical
Programmes of the European Communities (OJ No L 181 of 28 June 1939).

Description of operation
Specific objectives of operation

This Council Regulation aims to make available harmonised statistical information on the
structure of the business Community within the European Union to all users of structural
business statistics (see 4.3 below). This information is necessary for drawing up, monitoring and
evaluating Community policies, in particular concerning the internal market as well economic,
social, industrial, sectoral, regional, competition, enterprise and environmental policies.
Furthermore, international treaties such as that instituting the General Agreements on Trade in

Services (GATS) require harmonised Community statistics.
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4.2

4.3

5.1

5.2

5.3

61

Type of expenditure or revenue

Duration

Multi-annual (ongoing collection and compilation of statistical data).

Period covered by the action: 1995-98

Target population

The beneficiaries of this operation are all users of official statistics: the Community institutions,
the governments of the Member States, economic and social decision makers, research institutes,
universities and the media.

Classification of expenditure or of revenue

Non-compulsory expenditure

Differentiated appropriations.

Type of revenue involved

The sale of statistical products (databases, publications) partially covering production costs.

~ 100% subsidy

The Commissions contribution repreéents only‘ a part of the cost of collecting the data,
approximgtely 8-10 %. Statistical activities generally and data collection in particular draw
extensively on the principle of subsidiarity, and the operating and administration costs are almost
exclusively met by the national gdvémments. Nevertheless, the expenditure is essential to
provide an incentive for broadening the scope of the national surveys and standardising the
results produced by the Member States.

39



6.2

6.3

6.4

6.5

6.6

7.1

Subsidy for cofinancing with the public sector

Cofinancing with the public sector (budgets of the national statistical services) and the private
sector (revenue from sales of statistical products).

Interest subsidy

No

Other

None

Should the operation prove an economic success, is there provision for all or part of the
Community's financial contribution to be reimbursed?

No

Will the pfoposed operation cause any change in the level of revenue?

No

Financial impact on appropriations for operations (Part B of the budget)
Method of calculating total cost of operation
In so far as existing data collection systems have to be extended or new statistical collection

systems developed, the contribution from the Community budget is calculated on the basis of the
following hypotheses:

e 8-10 % of the running costs for the first three years of operation for statistics on the

industrial and distributive trades sectors
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e 8-10% of the running costs for the first four years of operation for statistics on the

remaining service sectors

4 . B
Nature of expenditure by the Member States: Studies, contribution to the costs of data coliection,

data processing , dissemination and other running costs.

proportion of mini-budget in total cost of operation:

0% (None)

Indicative schedule of commitment and payment appropriations

Financial year C.A. (ECU) P.A. (ECU)
Surveys on industrial ‘
sectors | . _

1995 o © 2050 000 1025 000
1996 D 2 050 000 |- 3 075 000
1997 - 2 050 000 | 2 050 000

Suivéys on distributive
trades sectors .
1995 - ' 2 050 000 1 025 000

1996 - 2050000 30750001
1997 - 2050 000 2 050 000
Surveys on services sectors ' '
1995 - 7 1 000 000 500 000
1996 , - 2500 000 3 000 000
1997 ] 1 500 000 1 500 000
1998 ’ ) -1 000 000 "1 000 000

What anti-fraud measures are planned in the proposal for the operation?

For the contracts and agreements entered into by the Commission payment is solely by results.
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The statistical information is considered to be an objective instrument for evaluating Community

action programmes and thus contributes to consolidating the anti-fraud provisions.

SECTION 2: ADMINISTRATIVE EXPENDITURE (Part A of the budget)
1. Will the proposed operation involve an increase in the number of Commission staff?
Yes. Two post A and two post B from 1995.
The staff needed to carry out the operation will be obtained either within the allocation of resources

decided by the Commission on the basis of future budgets, subject to the decisions of the budgetary

authority on new posts, or by internal redeployment.

2. Indicate the amount of staff and administrative expenditure involved in the proposed

operation. Explain the method of calculation.
Indicators: 1994 annual employment costs (estimate)

Basis: Average cost of a post at B2 level. ECU 91 095, of which ECU 72 968 staff expenditure and ECU

18 127 administrative expenditure

Title A1  Title A2
Expenditure: ~ Staff ~ Admin.
1995 and 291 872 72 508

following years

Costs expressed in constant ECUs at 1994 value.



SECTION 3: ELEMEN I'S OF COST—'EFFECTIVENESS ANALYSIS

1.

1.1

1.2

1.3

2.1

~Objectives and coherence with financial programming
Specific objective (s) of proposed operation:

This Council Regulation aims to make available harmonised statistical information on the
structure of the business Community within the European Union to all users of structural
business statistics (see 4.3 below). This information is necessary for drawing up, moriitoring and
evaluating Community policies, in particular concerning the internal market as well economic,
;sovcial, industrial, sectoral, regional, competition, enterprise and environmental policies.
Furthermore, international treaties such as that instituting the General Agreements on Trade in
Services (GATS) require harmonised Community statistics. The annexes of the draft Regulation
contain a list of statistics that should be provided.

Is the operation incorporated in the financial programmirig of the DG for the years concerned.

 Yes

To which broader objective defined in the DG's financial programming does the objective of the
proposed operation correspond? ' ‘

Information on the internal market ensuring reliable statistics are available to facilitate the proper
functioning of the Single Market and promote competeitiveness of the Community economy.

Grounds for the operation

Reasons for choosing this operation rather than an alternative which would meet the same
objectives. ‘

This operation has the following objectives:
e t0 i)rovide the“COmmunity institutions with the quantitative data for drawing up, monitoring
and evaluating plans of action in accordance with Article 3 (2) of the Financial Regulation:
‘it therefore contributes to the more effective and appropriate use of the Community
budget'; V
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to provide the national governments with comparable statistics on all the Member States for
evaluating and monitoring the progress of Community policies;

to provide political, economic and social operators in the Community with statistical
information on which to make and evaluate their decisions in their respective fields of
action: it is therefore an essential part of the European information market;

to provide the scientiﬁc-cominunity with the information necessary to farther analysis and
knowledge of economic and social life in the Community. '

Cost: This operation is mainly financed by the Member States, which already have systems
for collecting data on structural business statistics. However, in certain Member States,
these systems are incomplete (or unsuitable) and the results are not harmonised from one
Member State to another. If the Commission had to finance the whole of this programme,
the cost would be extremely high and the results less reliable. Such an approach would run
counter to the principal of subsidiarity.

Spin off effect: Statistical information is collected by a highly decentralised system, in
which the national systems have a responsibility at individual Member State level. Th
Community statistical programme is becoming an integral part of the national statistical
programmes, thereby contributing to establishing a European statistical area.

As well as providing statistics on the structure of the business Community, the proposals
should improve the availability of data used in the compilation of national accounts.

Multiplier effect (ability to mobilise other sources of finance): The potential for multipiier
effects is relatively limited. However, the data foreseen by the draft Regulation will be of
considerably greater relevance for users wishing to make international “comparisons of the
structure of the business Community within the European Union. This should lead to a
greater révenue from the sale of statistical products.

Monitoring and evaluation of the operation

Performance indicators selected

The operation is monitored as part of the Community statistical programme. The progress of the

statistical programme is continuously monitored against a control chart which sets out the

operating targets and the resources necessary for each project in target/performance term$. At

| v



3.2

3.3

the start of each year, Eurostat prepares a report on, the progress of the programme in the

previous year. This is-in three parts:

o the first summarises the main goals achieved during the year in terms of each policy;

« the second describes the objectlves laid down for each project and the results obtained;

o the third provides statistics on the use of human, budgetary, IT and administrative resources
during the previous year.

Details and frequency of planned evaluation

It is stipulated in the draft Regulation that the Commission shall submit a report to the Council
on the expetience acquired from the work carried out pursuant to the Regulation. The report
shall also be submitted to the European Parhament thls report shall be prepared at least every
three years.

Main factors of uncertainty which could affect the specific results of the operation.

Difficulties may arise if certain Member States - or the Commission - do not manage to release

the necessary resources for the success of the operation.

Delays in the implementation of the Council Regulation on Community co-ordination in drawing
up business register for statistical purposes would lead to delays in the development of structural

business surveys.
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Impact Assessment Form

The Impact of the Proposal on Business
with special reference to small and medium sized enterprises (SMEs)

Title of proposal

Council Regulation concerning structural business statistics.

Reference number

The Proposal

1. Taking account of the principle of subsidiarity, why is Community legislation necessary in
this area and what are its main aims?

The Commission requires statistical information on the structure, activity, competitivity and performance
of the European business Community, in particular for the evaluation and follow up of the internal
market. The need for harmonised business statistics has grown with the development of the internal
market.

The statistical surveys in place in the Member States have, for the most part, developed since the adoption
of the Council Directives No. 64/475 of 30 July 1964 and No. 72/221 of 6 June 1972, which covered the
industrial sectors of tie economy. These developments have often taken place in an uncoordinated and
piecemeal manner as they have been undertaken by national statistical offices in response to national needs
for data. The need for similar data has often been expressed within the European Union. Despite efforts
by the Commission (Eurostat) it has not been possible to produce comparable statistics within the
European Union and the inﬂexibility of the existing legislation has meant that the European business
statistical system has not developed in line with national systems nor with changes in the business
environment. The proposed Regulation brings the existing legislation up to date, notably in its coverage of
the service sectors and provides an instrument for co-ordinating the many different business surveys
“undertaken within the EU such that unnecessary burden through duplication of data collection can be
avoided.



The purpose of the legislation is to make availéble comparable structural business statistics for all EU
Member States. It aims to do this by harmonising the results to be compiled byv the Member States in
térms of the coverage, definitions and classifications used. It does not try to harmonise the actual data
collection systems in each Member States. The requirement that will be imposed by this Regulation is that
~ each Member State must be able to compile results which are comparable between EU countries, using the
data collected in their national systems. Cleatly some changes in all of the national systems will be
required, but each Member States is free to find the most effective solution in their own country.

The impact on business

2. Who will be affected by the proposal?
; - which sectors of business? :
The proposal aims in the long term to compile comparable results for all sectors of the economy in the
Member States, with the exception of ; ’ |
a) private households with employed persons;
b)extra-territorial organisations and bodies; ;
~ ¢) the agriculture, hunting, forestry ahd fishing sectors as well as public administration,
defence and activities of comp(ﬂsory social security. ‘
The requirements in some sectors, particularly industry and distributive trades, are more detailed than in
others. This reflects the state of development of business statistics rather than a greater need for

information in these sectors than the others.

- Which sizes of business (What is the concentration of small firms)?
The Regulation lays down that the results to be transmitted to the Commission (Eurostat) should be
representative of enterprises of all size classes. It does not say how these data should be collected but
leaves the responsibility for the construc_tion of a data collection Systein to each Member State.

However, unlike the preceding legislation (the Directives mentioned above) it specifically permits Member
States to use sampling méthods rather than to carry out an exhaustive census each year. This gives the
Member States the possibility to reduce the number of enterprises questioned each year. In particular it is
likely that the percentage of small and medium' sized enterprises included in any sample will be
considerably smaller than large enterprises. | 4 ‘



In addition, Member States will be allowed to estimate some variables rather than collect them. This
possibility was introduced into the text with the purpose of allowing Member States to send reduced
questionnaires (with a smaller number of variables) to small and medium sized enterprises and to estimate

the data’ which has not been collected using the results from larger enterprises.

Finally, the use of administrative sources rather than special data collection exercises (using
questionnaires) is permitted, which should allow some variables to be taken from existing data sources
(such as VAT or social security registers). This, when used by Member States, will reduce the number of
: variables that need to be collected directly from the business community. Such administrative sources, if
used by the Member States, will reduce thé situation of businesses being required to reply several times to
the same qu}estions.

- are there particular geographical areas of the Community where these businesses are

found?
The text requires that any samples drawn by Member States should be representative at a regional as well
as a hational level. In addition to a regional breakdown of a small number of variables for all sectors
covered by the Regulation, a detailed breakdown of results for the industrial sectors is required for those
areas which are eligible for structural funds (notably objectives 1, 2 and 5b). However, no extra variables
are requested, simply a more detailed regional breakdown in order to provide data for an analysis of the
impact of these funds.

3. What will businesses have to do to comply with the proposal?

The Member States are required to collect the data necessary for the compilation of harmonised results. In
doing so it is likely that statistical units will be sampled and sent a questionnaire. Those units drawn in the
samples may be obliged (at the discretion of each Member State) to give honest and complete information
within the prescribed deadlines. '

In accordance with the 18th Declaration in the Maastricht Treaty on estimated costs under Commission
- proposals, and in order to try to assess the response burden of the new Regulation on the business
community, the Commission (Eurostat) asked each of the Member States to provide any information they
have on this subject. Only a small number of Member States replied to this request and the replies showed

that few of them make any systematic attempt to evaluate these costs for their existing surveys;

48



Belgium: No information .is available. Every effort will be made to keep the,response burden to the
minimum.

Germany: A survey’ (carried out in 1979) gives the mean time in hours for the completion of all bfﬁcial
questionnaires during one year for different size enterprises in different sectors. These figures therefore
éover a much wider scope than the draft Regulation on structural business statistics as they include short-
“term statistics and product statistics.

Size class | Hours 7 Size class | Hours
Industry (excl. crafts) | 1-19 3.0 : Distributive tradés 1-19 2.1
1 20-49 65.3 ‘ | 20-49 8.8
50-199 65.6 : 50-199 14.4
200-499 | 128.7 200499 |24.0
500+ | 137.1 . 500+  [17.2

Luxembourg: It is estimated that the additional cost per year for the enterprises due to the Regulation will
be 653,000 ECU '

The total cost per ‘year for the enterprises for surveys in all sectors will be 1,143,000 ECU. This includes
the costs of pilot surveys and assumes that some surveys will only be conducted on a multi-yearly basis.

United Kingdom: Existing information available for the 1992 reference year indicates a fotal cost of ECU
5.2 million per year for enterprises for complying with the existing structural surveys which cover most
sectors of the economy as well as the special R & D survey which would be covered by this Regulation.
In addition, it has been estimated that the additional costs for businesses due to this Regulation would
average 84,000 houré per year.

4. What economic effects if the proposal likely to have?
- on employment
- on investment and the creation of new businesses?

- on the competitive position of businesses?

4



4.1 Costs

In accordance with the 18th Declaration in the Maastricht Treaty on estimated costs under Commission
‘proposals, an attempt has been made to evaluate the costs for the national statistical offices of compiling
the information requested in the draft Regulatik)n. Only three countries provided information and of these
only one provided detailed information for all the proposals in the Regulation.

Belgium. The new survey system (after the adoption of the Regulation) will require 80 full time personnel
and will cost the public administration ECU 2.15 million. The proportion of this due to the Regulation

(rather than existing national needs) is not known.

Germany The new survey system jn the services sectors (after the adoption of the Regulation) will require
from the public administration ECU 2.6 million per year and will require an initial investment in the order
of ECU 3.3 million to change the infrastructure. The proportion of the ECU 2.6 million annual running
costs due to the Regulation (rather than existing national needs) is not known.

Luxembourg The new survey system (after the adoption of the Regulation) will require an expenditure by
the public administration of 747,750 ECU and employ 17.5 persons (full-time). This is an increase of
345,500 ECU and 8.5 persons when compared with the existing situation.

United Kingdom The new survey system (after the adoption of the Regulation) will reQuire an additional

expenditure from'the public administration of ECU 820,000 per year and will require an initial investment
of ECU 105,000. The new Regulation will also require an additional 38.5 persons (full-time).

4.2 Benefits

It is difficult to evaluate to what extent a better understanding of the structure, activity, competitivity and
performance of the European business Community resulting from harmonised statistics will have on the
creation of enterprises, employment and competitivity. Any effect will be an indirect one resulting from

. better formulation and evaluation of policies.
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The statlstical services of the Member States- co-ordinated by Eurostat have a signiﬁcant role to play in

‘ meetmg the European Umon s need for mformatton on the business Commumty The recent developments-‘
“in Commumty economtc and social mtegratlon requlre mformatlon for supportmg the development and

following the impact of initiatives and decisions to be based on more reliable, exhaustive, up-to-date and

“comparable statistics. Statlstlcal information on busmesses is required for the follow-up of the lnternal
_market and the development and appralsal of economic, social, industrial, sectoral regional, competttlon
: enterpnse and environmental policies. Furthermore international treattes such as that instituting the

General Agreements on Trade in Services (GATS) Tequire harmonised Commumty statistics. In addition,

'»busmesses memselves need mformatlon on their actmry and performancc relatlve to competltors in their

sector in regional, natlonal and mtematlonal markets

: ‘Fmally, the structural statlstlcal surveys proposed in tlus Regulatlon provrde an mdrspensable reference -

o for other busmess stattsttcs such as the harmomsed Commumty short term and product statistics as well as. o

for the compllatton of nattonal aCcounts

43 ',Baanc‘e -

As 1t is practtcally imposslble to quantlfy the beneﬁt that wnll accrue from the avatlabrlrty of harmomsed

‘ fcommumty Statlstlcs, it is equally dlfﬁcult to quantlfy the net benefit of these same statistics. However,
e ‘the size of the Commumty programmes whose executlon and evaluation will ‘benefit from the avarlablhty '
of better statlstlcs suggest that the beneﬁt will consrderably outweigh the costs of the data collectlon

~ exercise and the burden on the enterprlses ‘

’

3. -~ Does the proposal contain measures 0 taLe account of the speaﬁc sztuatton of small and

medtum Slzed ﬁrms (reduced or dzﬁ'erent requzrements) ?

Some Member States have used structural surveys with a threshold (or cut-off), below which enterprises
were excluded from the survey Due to the fact that the structure of a sector varies from one sector to

* another and from one country to another, it is impossible to compare statistics between sectors or between -

countries which have been comptled m this manner, ,and which therefore exclude a larger or smaller

‘ proportton of enterprlses Itis therefore necessary to compile results which are. representative of the whole
populatlon However -this does not mean that all enterpnses have to be questioned; the use of sampling .

and methods of statlstlcal mference (expressly permxtted by the draft Regulatlon) will reduce the number
of units questloned Thls is particularly true for small and medlum srzed enterprlses where the -large
number of units facnlltates the use of sampling.

-
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. Where small and medium sized enterprises are included in a sample, the possibility of using a reduced
questionnaires (with a reduced number of variables) is available to the Member States, who would then
need to use statistical inference methods to compile the full list of variables for the entire population. A

As the structure of a sector varies according to the country, the sector and over time, it would be
inappropriate to fix thresholds for thése reduced questionnaires in the legislation, The Member States are
in the best position to judge the usefulness of these practices. '

Bearing in mind the current practices in the Member States it is very likely that they will all make use of
some or all of these possibilities. Eight EU Member States are known to already use samplixig for small
enterprises (D, GR, E, F, I, NL, P, UK) and nine use special forms for small or medium sized enterpnses
(DKGRFIrlILNLPUK) ‘ ‘

Consultation
6. List the organisations which have been consulted about the proposal and outline their main
views. | '

For'the industrial sectors a group of representatives of data suppliérs, data collectors and users were
consulted at the very outset of the work, prior to the drafting of legislation, to identify the main problems
with the statistics provided under the existing leglslatlon for the industrial sectors A detailed analysns of
the needs for statistics in the services sector (where no-harmonised Commumty surveys exist at present)
was prepared. This looked at the needs of various Commission services as well as the needs expressed at a
national level. ’ '

Representatives of the business community at the European level are regularly ‘consulted'zind informed
about developments in business statistics. This draft Regulaiion-was presented to a special meeting of
these representatives at the end of 1993 and the representatives were informed about the progress made
with this project at the subséquent regular meetings in 1994.

On the 17th of November 1993 a special full day meeting was held with over 50 representatives of
industrial and service sectors and chambers of commerce. A detailed comprehensive explanation
was given of the draft text and its implications for business. During the discussion there was
~ _ support for the co-ordinated approach adopted in the text which should reduce duplication and
unnecessary burden. The importance of data freshness and coverage were stressed, as was the need
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 for very detalled structural data for sectoral analysrs There were misgivings about the number of '
variables to be collected and the subsequent burden on the enterprises. The need for a co-ordinated
:’European development of business statistics was underlined, with partlcular regard to the
Europeanisation of business which required activities beyond the scope of individual countries.

Since this meeting a number of 'chan’ges have been made to thedraft which have 'reduced the amount |
of data that will be demanded from the Member States. Most notably, a series of data which was to
be requested only from small enterpnses has been deleted

‘ The draft ‘Regulation was presented at regular meetmgs with representatlvos of the buslness
: commumty on the 17th of February 1994 (43 participants) and. on the 14th of October 1994 (40
. participants). At both of these meetings. the participants were informed of the changes that had been
made to the text and of the timetable of the work being: carrred out.

‘ The prmcxpal users of industnal structural data within the Commlssron have been consulted on numerous
‘ occasions during the preparation of the draft text. There was support for the extension of the coverage of
- the surveys r(industry and services sector), and the improved list of variables (R&D, energy and
environment) as well as for the introductiou of rabid results (estimations to be provided in adVance of

final - results) There were requests for more varrables to be mcluded particularly eoncermng the -
deprecratlon of assets. o

The Natlonal statrstlcal ofﬁces who are responsnble for data collection have been consulted on many
‘occasions’ durmg the preparatxon of this text. Discussions have been held in sectoral meetmgs (mdustry,
distributive trades, services) and subject meetmgs (Research and development, environmental protection)
as well as within the Statistical- Programme Committee. There is support for the draft text from many
‘  countries. The Member States who objected to the text did s0 principally on the grounds of the cost of

setting up new data collectlon exercises, particularly in the services sector. Member States have also been:

’ consulted on the costs of lmplementmg the Regulation, both for themselves and for the enterprises. Only
- three countrres have so far provided the mformat:on requested



FORM CONCERNING THE EFTA COUNTRIES OF THE EEA

Title of proposal: .

Council Regulation concerning structural business statistics.

The impact on the EFTA countries of the EEA

The EFTA countnes of the EEA are concemed by the draft Regulation, and were involved in
the discussions on it.

Some took part in the meeungs of the. workmg part1es and committees at wh1ch the draft was
discussed.
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