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[

(Pneiopata, ovotdoelg kar yvopodoToelc)

INOMOAOTHZEIE

EYPQITAIKH EITITPOITH

I'NOMH THX EIIITPOITHXE
¢ 1416 Anpihiou 2010

OXeTIKA pe To Tponomouuivo oxidio Suadeonc padievepyov amofAitov mpoepyopevov and to Kripio

443.26 to onoio ekpetalledetar 1 etarpia General Electric Healthcare Ltd (nponv Amersham plc)

oto Awdvéc Emyepnuatikd Kévipo Harwell oto Hvopévo Bacileto, edpgova pe to apdpo 37 e
ouvdikng Evpatop

(to keipevo oty ayyMiki) yAdooa givat to povo avdevtiko)

(2010/C 95/01)

Yug 11 Nogpfpiou 2009, n Euponaikr) Emtponr) éhafe anod m Ppetavik) kufépvnor, ovpgova pe to apdpo 37
NG ouvdnkne Eupatop, yevikd ototyeia oxetikd pe to tpononoupevo oxedio dibeone padievepyav amofAftev
TPOEPXOHEVGY amd To kTipto 443.26 to omoio ekpetalevetar 1 etatpia General Electric Healthcare Ltd (npony
Amersham plc).

Me Baon ta avotépe ototyeia, petd de and Siafovlevon pe v opdda epmeipoyvepdvay, 1 Enttponn datinooe

v 6N yvopn;

1) H andotaon petabd g povadag kat tou TANCEOTEPOU onuelou TG emkpatelag aAou kpatoug peloug, ev
npoketpéve g TaAMag, avépyetar kata mpootyytor oe 225 km.

2) H mpoypappatilopevn tpononoinor agopd oxedialopevn avénon tou emitpentol opiou anoppiyenv aepogep-
TOU 100TOMOU 222 Tou padoviou.

3) Yno cuvdrkeg kavovikig Aertoupyiag, 1 mpoypappatilopevr) Tpomomoinon dev Ja mpokaléoer £kdeor) kavy va
ennpeaocet v vyeia tou mAnduopoy GAou kpdtoug pENoUG.

4) Ze mepinTwon anpoypappdtiotey ekhUoewy padievepydv AURATOV, ©¢ ENakOAOUO QTUXHHATOS TOU TUNOU Kat
peygdoug mou eEetaletar ota yevika oTotyeia, ot dooelg Tig onoieg Ya mpoohafer o mAnduopdg o aAAo KkpaTog
péNog dev eivar kavég va emnpeacouv TV Uyela Tou.

Ev katakheidt, 1 Emtpon| eivar g yvopng ot ) uhonoinon tou tpononompévou oxediou diadeong padievepyhv
anofMTev omolasdnnote HopYrG, TPOoEPXOHEVLY amd To Ktipio 443.26 To omolo expetal\evetar 1 etapia
General Electric Healthcare Ltd (mponv Amersham plc), mou eupioketar oto Awedvég Emiyepnuatikd Kévtpo
Harwell oto Hvopgévo Baciheo, 1d00 und kavovikég ouvdikeg Aertoupylag 600 Kai G€ MEPITTLOTN ATUHHATOS TOU
Tonou kat peyédoug mou egetaletal ota yevika ototeia, dev eivar kaviy va mpokahécel padievepyd HOAUVET TwV
udatwy, Tou edagous 1 ™G atpospapag dAAoU kpltous pENOUG.

BpuEelec, 14 Ampihiou 2010.
INa v Emtpor

Giinther OETTINGER
Méhog ¢ Emtpomng
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I

(Avakowwoeic)

ANAKOINQZEIZ AITO TA OEEZMIKA OPTANA, TA AOIIIA OPTANA KAI TOYZ
OPTANIEMOYZE THE EYPQITAIKHE ENQXHX

EYPQITAIKH EITITPOITH

'Eykpion ToV kpatikodv evioxloeov 6to mAaiowo tov StatdEeov tov dapdpev 107 kar 108 e Tuvdikng
yia ™ Aertoupyia ¢ Evpomnaikic 'Evoong

Hepimtdoeic omov 1 Empond) Sev mpoPalder avtippnon

(2010/C 95/02)

Hpepopmvia ékdoong g anodgaorns 15.1.2010
Appog avagopag KPaTIKiG eviouong N 178/08
Kpartog péhog [onavia

Teprpepeia

Castilla y Léon

Tithog (f/kar dvopa tou dikatolyou)

Ayuda a la reestructuracion de Primayor Elaborados, S.L.U

Nopukr faon

Proyecto de Plan de Reestructuracion a favor de la sociedad «Primayor
Elaborados, S.L.U.»

Eidog pétpou

Mepovopévny evioxuon

Stox06

Evioxuon avadiapdpwons MME

Eidog evioyuone

Anpoota gyylinon 0cov agopd tpamelikn MOTOT

Tpotmoloyiopog Tpotmoloyiopoc: 2 324 000 EUR
‘Evtaon 100 %
Aapxela H diapkeia g evioxuong eivar mevtaetrg

K\adot g okovopiag

Tewpyia

‘Ovopa kar Sievduver G xopnyouoag apyrc

Comunidad Auténoma de Castilla y Leén
Consejerfa de Agricultura y Ganaderia
Calle Rigoberto Cortejoso 14, 42 planta
47014 Valladolid

ESPANA

Aoéc mAnpogopieg

Tponyoupeva kadeotota: Evioyuon Swowong NN 16/08 (ex N 518/07)

To keipevo G and@aons oty (otig) audevtikr(-¢6) YAGOOA(-£C), XwpIG T EUMOTEVTIKA OTOLYEld, elval diadEoipo

ot dieduvon:

http://ec.europa.eu/community_law/state_aids/state_aids_texts_el.htm


http://ec.europa.eu/community_law/state_aids/state_aids_texts_el.htm
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Hpepoprvia €kdoong e andgaons

19.2.2010

AppOC avagopac KpaTiKiG evioyuorng

NN 01/09 ex CP 154/08

Kpdtog pélog

Kate Xopeg

[epipépeia

Provincie Overijssel

Tithog (f)/kar dvopa tou dikatouyou)

Steun voor advisering in verband met het varkensclusterproject,
provincie Overijssel

Nopukr paon

Provinciewet; Begroting van de provincie Overijssel.

Eidog pétpou

Evioxuon yia mapoyr] cupfouleutik@v umnpeciov

Ttox06

Emdotmon épyou mou otoyever ot SieukoAuver kat diepelviion tov duva-
TOT|TOY [iag PLdOIING OUOTIEIPWOTC OLKOYEVELAK®OV EKHETANAEVOEDV 0TIV
TIPWTOYEVY] TAPAY®YT XOIpev

Eidoc evioyuong

Egana€ emdoton

Tpoumoloyiopog 214 358 EUR
‘Evtaon Méyioto opro: 50 %
Awapkela 2005, epana

K\adot g otkovopiag

Tpwtoyeviic mapaywyr Xoipwv

'Ovopa kar dievduvor) g yopryolvoag apyns

Provincie Overijssel
NEDERLAND

Aonég mAnpogopieg

To «keipevo G andgaons oty (0Tig) audevikr(-6¢) YAOooa(-£G), XWPIG Ta EUMIOTEVTIKA OTOLYElD, elvar Sadéoio

ot dievduvon:

http://ec.europa.eu/community_law/state_aids/state_aids_texts_el.htm

Hpepopnvia €kdoong e andgaons 10.2.2010
ApIpog avagopag Kpatikng eviouong N 34/10
Kparog pélog Béhyto
Tepipepeta Vlaanderen

Tithog (f/kar Ovopa tou Sikatovyou)

Beperkte steun voor primaire producenten die getroffen zijn door de
financiéle crisis

Nopukr faon

Besluit van de Vlaamse regering betreffende steun aan de investeringen
en aan de installatie in de landbouw (*)

Eibog pétpou

Kadeotag evioyuorg

Z10)06

Evioxuon yia v anokatactacr cofapric Siatapayie oty otkovopia

Eidoc evioyuorng

Eyylnon xai emdotnon enttokiou

TIpotUmoloyiopog

SuvoAikog mpounohoyiopds 2,73 ekat. EUR

‘Evtaon

Apkera

31.12.2010



http://ec.europa.eu/community_law/state_aids/state_aids_texts_el.htm
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K\adot g otkovopiag

Tewpyia

‘Ovopa kar Sievduver G xopnyouoag apync

Vlaams Landbouwinvesteringsfonds (VLIF)
Ellipsgebouw 4e verdieping

Koning Albert II-laan 35 bus 41

1030 Bruxelles/Brussel
BELGIQUE/BELGIE

Aowég mAnpogopieg

(') Besluit van de Vlaamse regering van 20 november 2000 betreffende steun aan de investeringen en de installatie in de landbouw, BS,

14.2.2001.

To keipevo G andgaons oty (0Tg) avdevkr(-€6) YA®ooa(-£q), X®PIG Ta EUMIOTEVTIKA oTotyEla, eivar Sadéoto

ot diebduvon:

http://ec.europa.eu/community_law/state_aids/state_aids_texts_el.htm
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IV

(ITAnpogopieg)

[TAHPO®OPIEX TTPOEPXOMENEZ AITO TA OEEZMIKA OPTANA, TA AOIIIA
OPTANA KAI TOYXZ OPTANIEMOYZE THE EYPQITAIKHE ENQXHX

EYPQITAIKH EITITPOITH

Iootipieg tou €upod (1)
14 Anpihiov 2010
(2010/C 95/03)

1 eupod =

Noptopatikr) povada lootipia Nopopatikr povada lootpia
UsD dohdpio HITA 1,3615 AUD  avotpahiavo dohapio 1,4583
JPY LAMOVIKO Y1Ev 127,42 CAD Kavadikd dohdpto 1,3571
DKK Savikr kopova 7,4431 HKD  Solapio Xovyk Kovyk 10,5665
GBP Npa otephiva 0,88140 | NZD  veolnhavdiko Solapio 1,9089
SEK ooundikr kopova 9,7327 SGD dohapio Zykarmovpng 1,8734
CHF eNfetikd gpayko 1,4368 KRW  voTiokopeatikd youov 151411
ISK 1oAavdikr kopova ZAR  vOTIOQQPIKAVIKO PavT 9,9682
NOK vopPnyikr kopova 7,9955 CNY KIVeCIKO y1ouav 9,2932
BGN Boukyapiko Aep 1,9558 HRK  kpoatikd kolva 7,2570
CZK TOEXIKT] KOPOVL 25,048 IDR wdovnoiakr pouria 12 257,63
EEK €0J0VIKT] KOpOVa 15,6466 MYR  pohawoiavo piykit 4,3575
HUF OUYYPIKO (QLopivt 262,65 PHP néco PmmVeV 60,615
LTL Mouavikd Aitag 3,4528 RUB pwolkd poufht 39,4845
LVL Aettovikd \at 0,7082 THB TaiAavdiKod pmat 43,922
PLN nmoAwvikd Q\oTt 3,8549 BRL pea\ Bpalihiag 2,3744
RON POUHAVIKO A£L 4,1440 MXN peiavikd méco 16,5400
TRY TOUpKIKT] Nipa 2,0162 INR wdkr) pounia 60,2190

(") Mnyn: leonpies avagopag mou dnpocievoviar and v Euponaikn Kevepir Tpanela.
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[TAHPO®OPIEY TTPOEPXOMENEX AITO TA KPATH MEAH

Anogaon yia v kivijon dwadikaciag eEvyiavong évavt e KD Life Asigurdri S.A.

(Anpooicuon ovppwva pe o apdpo 6 e odnyiag 2001/17/EK touv Euvpwmaikold KowoPouliou kar Tou
SupPovliou, e 19n¢ Maptiov 2001, yia v eEvyiavor kai THv eKKadapion Twv acQaAICTIKGOVY EMYEIPTOEWY)

(2010/C 95/04)

Acgahiotik) emiyeipnon

KD Life Asigurdri S.A.

Calea Giulesti nr. 8D, et. 3, sector 6
Bucuresti

ROMANIA

Hpepopnvia, évapén toxvog kat @uon g andgaons

Anogaon apw. 190/3n¢ Maptiou 2010

Hpepopnvia évapéng oxvog 3ng Maptiou 2010

Awdikacia  OIKOVOHIKIG  avadlopyaveong UG  avayKaoTKT
dayeipion

Appodieg apyéc

Enontikny Emitpony Aogalicewy

Enontikr) apyn

Enontikny Emitporty Aogalicewy

Aropiopévog exkadaplotg

Nicolae Eugen Crisan

Calea Giulesti nr. 8D, et. 3, sector 6
Bucuresti

ROMANIA

E@appootéo Sikato

Nopog apd. 503/2004 yia v okovopukr eEvylavon kat Ty
TTOXEVOT] TGV AGYANOTIKGOV EMIXELPT|OEDV
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A%

(Tvwaotonormoelg)

AIOIKHTIKEY AIAAIKAXIEE

EYPQITAIKH EITITPOITH

EIAIKH ITPOZKAHXH YITOBOAHX IPOTAXEQN — EAC/19/10
HMavemotuakog Xaptne Erasmus 2011
(2010/C 95/05)

1. £TOXOI KAI ITEPITPA®H

O mavemotnakog xaptns Erasmus mpoogépel To yeviko TAGLOL0 yia TIG dpaoTPLOTITEG EVPWTAIKNG OUVEPYATLAG
mou pnopel va mpaypatonoujoel éva idpupa tprrofddpiag exnaidevong oto mhaico tou mpoypdppatog dir Piou
padnong (MABM) tou Erasmus. H yoprynon tou IMavemompuakov Xapt Erasmus eivar mpoimodeon dote ta
1dpupata Tprtofadiag ekmaideuons va Sropyavavouy TV KIVTIKOTNTA TRV OTOUdACTOV KAl TOV d1dacKoVInY Kat
TOU \OIMOU TPOGWTIKOU, va dlopyavavouv eviatika padfpata ekpddnong y\woowv Erasmus kai evatikd mpo-
ypappata kar va unofalouv artroelg yia molupepr] oxedia, diktua, cuvodEUTIKG HETPA Kai Vo dlopyavdvouy
TPONAPACKEVAOTIKEG emiokeyelc. O mavemotnakos xapts Erasmus faciletar oty andgaon yia to TTABM (1)
mou kaAUmtel v mepiodo 2007 ¢wg 2013. Ot edikol oTdXOL TOU TPOYpappatos dia fiou padnong opilovar oto
apdpo 1.3 g andaong.

2. EINIAEEIMOI YIIOYH®IOI

O navemotnakos yapts Erasmus epappoletar oe Oha ta dplpata tprrofddpag eknaidevong mou opiCovrat
oto apdpo 2.1 g andgaong.

Ot UnoynQIot MPEMEL VA €Vl EYKATECTIHEVOL GE pia amd TG akOAOUTEC YOPES:

— ta 27 kpam pel e Evponaikic Eveong (and v 1n Iavouapiou 2007),

— g yopes EZES xar EOX: Iohavdia, Atytevotaw, Nopfnyia,

— g unoyngies xopes: Toupkia, Kpoatia, TIpdnv Touvykoohafikr Anpokpatia g Makedoviag.
— EAfetia ()

3. IPOOEZMIA TTA THN YIIOBOAH TON AITHZEQON

H mpodeopia yia v umofolr] twv artoeov yia tov mavemotuoako xapt Erasmus eivar i 307 louviou 2010.

(") Anogaon ap). 1720/2006/EK tou Eupwndikou Kowopouhiou kar tou Zupfouliou, g 15n¢ Noepfpiou 2006, yia
Y¢omion mpoypappatog dpaong otov topéa e S fiou padnone. TIppA. http://eur-lex.europa.eu/LexUriServ/LexUriServ.
do?uri=0J:L:2006:327:0045:006 8:EN:PDF

(®) H ovppetoyr e ENfetiag faciletar ot oupgovia petatd e Evpondikns Eveoone kat e ENfetknic Tuvopoonovdiag pe
TNV onoia opifovtal ot Opot kat ot GUVITKEG yia T) GURHETOXT TG oTo Tpoypappa «Neohaia o€ dpaor» kat oTo mpOypappia
dpaong otov topéa ™g dilr Plou exmaidevorg 2007-2013 (mou unoypagnke otig 15 defpouvapiou 2010 — dev €xer akopa
dnpocieurei).


http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2006:327:0045:0068:EN:PDF
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2006:327:0045:0068:EN:PDF
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4. TNEPIZXOTEPEX [TAHPO®OPIEX

Mnopeite va Ppeite mAnpogopies yia to mpodypapua Erasmus kot yia to mpdypappa Tavemotpakog Xaptng
Erasmus oty akoloudn diebduvon tou dadiktvou: http:/[ec.europa.eu/llp

Ot artoeig mpénel va unoPAndoly cUpQova He TIC KATEUDUVTIPLEG YPARMES TOU OpYaviopoU ekmaideuorng, omti-
KOAKOUOTIK®OV DepdTtwv kat moArmiopol kat diatidevtar oty akoloudn devduvon: http:/[eacea.ec.europa.eufllp/
index_en.htm



http://ec.europa.eu/llp
http://eacea.ec.europa.eu/llp/index_en.htm
http://eacea.ec.europa.eu/llp/index_en.htm
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AIAAIKAZIEE TTIOY A®OPOYN THN EGAPMOI'H THXE KOINHE EMITIOPIKHE
[TOAITIKHE

EYPQITAIKH EITITPOITH

Avakoivoon oxXeTika pe v emKeipev) MiEN ™G 000G OPIONEVOV HETPOV AVIIVIANTIVYK

(2010/C 95/06)

1. Supgova pe to apdpo 11 mapaypagog 2 tou kavovicpot (EK) apd. 1225/2009 tou ZupPouliou, g
3016 Nogpfpiou 2009 (1), yia TV AUV KATA TOV E0AYOYOY TOU OMOTENOUV CVTIKELEVO VIAUTIVYK €K HEPOUG
xophv pn pehov g Euponaikic Kowdmrac, 1 Eupenaikn Enttponn yveootonotet o, av dev kivndel enavetétaot
ovpgova pe Ty akoloudn dwadikacia, Ta HETPA AVTIVIGUMIVYK TOU avagépovtal KAtwtépe da AfZouv Ty
nuepoprvia mou kadopiletar oTovV KATWTEP® TIVAKA.

2. Awadikacio

Ot mapaywyoi g Eveone pmopolv va unofalouv ypart aition enavebétaons. H aiton autr) npénet va mepiéyet
ENAPKT AMOdEIKTIKA oTolXEld and Ta omoia va mpokUmtet 0T 1 AN TG 100G TwV HETPOV eival mavoy va
odnynoeL o ouvéyion 1) TV ENAVANYN TOU VIAPTIVYK Kat e {npiag.

Sty nepintwon nou 1 Emtponn anogacicel va enavebetaoer o ev ANoyw HETPA, Ol EIGAYWYELG, ot eEaywyelg, ot
avunpoocwenot g eEayousag xopag kat ot napayoyoi e Eveons da éouv ) duvatdtta va avamtutouv, va
avTIKPOUGOUV 1] Vo GYOMACOUY Tal OTOIXEI TOU TAPATIVEVTAL GTNV QITNOT ENAVESETAOT|G.

3. podeopia

Ot mapayeyoi e Eveone pmopolv va unofdlouvv, Pacel Tov avetépe, ypamty aitnon enavetétaons, n onoia
npénel va mepiélder ot dievduvon: European Commission, Directorate-General for Trade (Unit H-1), N-105
4/92, 1049 Bruxelles/Brussel, BELGIQUE/BELGIE (3, uetd ) Snpocicuon g mapolioag avakoiveong kat to
apyoTEPO TPEIG HIVEG TIPV QMO TNV THEPOLVIC TIOU AVAQEPETAL GTOV TVAKA TOU AKONOUDEL

4. H napoloa avakoiveon dnpootebetar cupgova pe to apdpo 11 mapdypagog 2 tou kavoviopou (EK)
apw. 1225/2009.

Hpepopnvia
Méng oxvog

Xopa(-gc) katayoyng 1

eEayayic Metpa ‘Eyypago avagopag

Tpoiov

Matéa mpoiovia haong | e mepioodtepes | Aaopos  av- [ Kavoviopog (EK) apid. 1371/2005 28.8.2010

pe  mpooavatohiopEvous | mAnpogopieg: VIApmIvYK tou SupPoudiov (EE L 223 g
KOKKOUG  0md  TUpITIOUYO 27.8.2005, 0. 1)

xaAufa  yia  nhextpikég

£QapLOYES Eniyeipnon Anogaon 2005/622[EK ¢ Emtpo-

mg (EE L 223 mg 27.8.2005, 0. 42)

() EE L 343 m¢ 22.12.2009, o. 51.
() dak +32 22956505.
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ATAAIKAZIEE TIOY A®OPOYN THN E®GAPMOTIH THX TTOAITIKHE
ANTATQNIEMOY

EYPQITAIKH EITITPOITH

KPATIKH ENIZXYXH — KATQ XQPEX
Kpatiki} eviexvon C 11/09 [oxetiletar pe Ty NN 2/10 (mponv N 429/09) ka1 tyv N 19/10] — Métpa
avakegalatornoinong vnép ¢ FBN kar tov ABN Amro group
MpoekAnen vrmofoliic mapatnprioeov cvpgova pe to apdpo 108 mapaypagog 2 e TAEE
(Keipevo mou mapovoriler evdiagepov yia tov EOX)

(2010/C 95/07)

Me emotol) g 5ng Pefpouapiou 2010, n onoia avadipooteletar oty audeviiki) YAOOOQ TOU KEWEVOU TNG
EMOTOM|G oTig oehideg mou akoloudouv v mapoloa mepiknyn, 1 Emtponr| kowormoinoe otig Kate Xopes v
anogaot) e va kwnoel m dadikacia tou apdpou 108 mapaypagog 2 s ZAEE oxetika pe o mpoavagepoevo
PETPO EVIOXUOTNG.

Ta evdiagepopeva pepn pmopolv va umoPAAouV TIG MapaTiproEls TOUG OXETIKA HE TO LETPO Yid TO OMOIO 1)
Enttponr) 9a kwvijoet ) Siadikaocia evedg mpovdeopiag evog unvog and v nuepopvia dnpocievons e napovoag
TEPINYNG Kot TG GUVIUEEVNC €MOTONG ot devduvon:

European Commission
Directorate-General for Competition
State aid Greffe

Building/Office J-70 03225

1049 Bruxelles/Brussel
BELGIQUE/BELGIE

Oak +32 22961242

Ot mapatnprioels autég da kowvomowdouv otig Katw Xaopes. To andppnto ¢ tautdTtag tou evilagepopevou
pépoug mou unofaMler Tic mapatnprioes pnopel va {mel ypantde, pe pvela Twv oxeTKGY AOyov.

[TEPIAHYH
[. AIAAIKATIA

1. Zug 8 Ampihiou 2009, n Emrtpomr) «ivioe ) diadikacia tou

apdpou 108 mapaypagog 2 g TAEE yia ewalopevn evioyuon
unép g Fortis Bank Nederland (FBN) kat tov dpactnprotitey
e ABN Amro (ABN Amro N) otig Katw Xepes. H Emtpor
apipaMer katd mocov o oMavdikd dnpocio yoprynoe oty
FBN Saveia und ouvdrkes g ayopdc otav avélafe daveia ta
onola eiye Yopnynoer ot FBN 1 Fortis Holding. H Emttpornn
apipalle eniong kata mooov o oMavdikd dnpocto katéfale
omv FBN mv ayopaia Tipr) otav egayopace v ABN Amro N
ano v FBN tov Aeképfpio tou 2008.

. Zug 17 Touhiou 2009, ot Kate Xaopeg kowonoinoav oty Emi-
Tpom avakepalatonoinon Uyoug 2,5 dto. EUR umép twv dpa-
otpot)tev ™m¢ ABN Amro ot yopa avty. Asdopévou o ta
pétpa mou mephapfavovtal oto ev Aoyw oxédlo epappdodnkay

oto petaty yopic v éykpion g Entponng, n Emtponn dewpel
TOPA TO PETPA AUTA @G M) kowomoudeioa evioyuon. TG
15 Iavouapiou 2010, ot Katw Xaopeg kowomoinoav mpocveta
pétpa vyoug 4,39 dio. EUR.

II. TIEPITPA®H

. Ta pétpa  avakeQoaAalomoinong mou  KOWOTOWINKAV — OTIG

17 Touhiou 2009 fitav ta akolouvda dvo: pa cupgevia avial-
Ny kwvdivou adémong (credit default swap, CDS) kat n
¢kdoor unoypewtikd petatpéyipey tithev. Méow CDS 1 oMav-
dwkr) xufépvnon moUAnoe moTETKY TMpooTacia i YapTOQUAa-
kiou unodnkev g ABN Amro N Uyoug 34,5 &io. EUR, per-
OVOVTOG KATA TOV TPOTOV AUTO TG KEPAAGIOKEG TG OVAYKES
katd 1,7 dio. EUR. T 10 péco mOTOTKAG MPooTaciag mou
TPOGEPEPE, TO OMAVOLKO ONUOCLO ELOTIPATTEL €Trole TPOpTDELa
Uyoug 51,5 povadev faocng (umoloyilopevr oG TocooTo €nt TG
akiag Tou yaprogulakiou kata v évapfn kde meplddou
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avagopdg). Emm\éov, to oMavdikd dnpoocio mpoeveypagn oe
UTIOXPEMTIKA peTatpéyipo Titho katyopiag 1 (Mandatory Con-
vertible Tier 1 Security, MCS) pe anodoor tokopeptdiov 10 %
ya ovopaotikd mocd 0,8 dio. EUR. Ta mpoavagepopeva Vo
pETpa fTav avaykaia yia Ty KAV, agevoc, Tou kepalaakoy
eNeippatog e ABN Amro Z (1 omoia GUYKEVIPGVEL Ta OTOl-
xela evepynuikol e ABN Amro Holding mou dev eiyav kata-
vepnel petafl Tev TPLOV HENOV TOU OpAOU GTOV OmoioV avrKel
auth 1 opdda, dn\. petakl twv tpanelov Santander kat Royal
Bank of Scotland kat tou oA\avdioU dnpociov) kat, agetépou,
TOU TIPOTOU HEPOUG TOU KOGTOUG TOU Slaywpiopol.

. Ta mpooveta PETPa, TA OMOICL AVTIPOGWTEVOUV TOGO UPOUG
4,39 di0. EUR, agopovoav myv ABN Amro kat v FBN. T
v kahvyn Tev kepahaakov avaykov g FBN, o oAavdiko
dnpooto da mpofel oe avtalayr mocov Uyoug 1,35 &io. EUR
and ta davela kepalaiou katryopiag 2 mou el yopnynoer oty
FBN évavti facikav kegalaiov katnyopiag 1 g FBN. Ta a\a
PETPa aopoLy TIC Kpatikés dpaotnpiottes oty ABN Amro.
To dnuooto Ja mpoeyypagel ot exdooeig véwv MCS yia v
KGAUYN TOU TTPOGUETOU KOGTOUG dlaywpLopoy, Tou kKepalaiakoy
eNelppatog mou mpotkuye and v noion g New HBU o
TN KATOTEPN TG OVOHAOTIKAG TG aélag, kaddg Kat Tou
kootoug evonoinong. To dnuocto da katafilet emiong Toig
petpnroic 740 exat. EUR yia va efoghnoer g ogethég tou
ota dvo aMa peNn tou opilou. Tépav toltou, Ya cuotadel
LNXAVIOHOG EYYUNOEOV Yia TIG GUVIETEG UMOXPEMOELS TIOU TIPO-
KUmtouv emiong ano v eknoinor ¢ New HBU. H ovotaon
auTOU TOU HNYAVIOHOU anotelel mpoumodveon yia v eEouato-
domon g ouyydveuong g FBN pe mv ABN Amro N oup-
gova pe toug kavoves G EE mept ouykevipooewy. O &v Aoyo
pnxaviopog cuvietatat oty avteyyunon 950 exat. EUR and to
dnuooto unép e ABN Amro. H ABN Amro da katafdle
anolnuieon yio autiy TV Kpatikr eyyunor).

III. AEIOAOTHXZH

. H Emtpom enmexteiver T Oadikacia mou kwidnke omig
8 Ampihiov 2009 kat da dieuplver To medio TG Epeuvag wOTE
va keAvwet ta véa pétpa. H Enttponr) Dewpel ot opiopéva 1) OAa
Ta unod e&étaon petpa da pmopovce va dewpndel OTL GUVIOTOUV
KpaTiki} eviouor katd Ty évwota tou dpdpou 107 mapaypagog
1 wg ZAEE. H Emtponr) apgifdMer eniong katd mocov To
oxedio avadiapdpwong mou unéfade 1 emiyeipnon eivar cUPPLVO
pe TV avakoiveon yia v avadiapdpoot.

. T Adyoug ypnuatoniotwtikig otadepotnrac, 1 Enrtponn Jewpet
ou Oha ta pEtpa eivar oupfata pe to apdpo 107 mapaypagog
3 ototyeio B) e ZAEE o evioyuon diacwong £wg v 31n
Iouhiou 2010.

IV. TEAIK'H ITAPATHPHEH

. TIpog amoguyr olyyuone, umoypappietar ot Aoyw G ava-
dopyavwong Tov emiyElprioewy, Ol OVOHAGIES OpPIOHEVGY and
TG OVIOTNTEG MOU avagépovtar oty anogact £xouv allagel
agotou ekdoUnke 1 anogaoct), v 51 defpouvapiou 2010: 1
enionun ovopaocia g ABN Amro II eivar miéov ABN Amro
Bank NV, 1 ABN Amro Bank NV ovopaletar ofjpepa The
Royal Bank of Scotland NV, evé 1 ABN Amro Holding NV
ovopaletar ofjpepa The Royal Bank of Scotland Holding NV.

KEIMENO THEX EINIZETOAHXE

«The Commission wishes to inform the Netherlands that, having
examined the information supplied by your authorities on the

measures referred to above in favour of its ABN Amro activities
and in favour of Fortis Bank Nederland (hereafter “FBN”), it has
decided to extend the procedure laid down in Article 108(2) of
the Treaty on the Functioning of the European Union (') (TFEU)
to these measures. Meanwhile, the Commission has decided to
authorise these measures as rescue aid until 31 July 2010 based
on Article 107(3)(b) TFEU.

1. PROCEDURE

1. On 8 April 2009 (3, the Commission initiated the
procedure laid down in Article 108(2) TFEU with
respect to alleged aid to FBN and the ABN Amro assets
owned by the Dutch State.

2. On 16 June 2009, the Dutch Ministry of Finance
informed the Commission that it was preparing a
EUR 2,5billion recapitalisation plan enabling the
separation of ABN Amro Holding into three parts. The
Dutch authorities also indicated that at a later stage addi-
tional measures might be necessary, without being able to
quantify these.

3. On 17 July 2009, the Netherlands formally notified a plan
with recapitalisation measures worth EUR 2,5 billion: a
credit default swap (CDS) (with a capital relief effect of
EUR 1,7 billion) and a Mandatory Convertible Security
(MCS) of EUR 800 million. The MCS and the CDS were
implemented on respectively 30 July 2009 and 31 August
2009. Given that the measures were implemented before
the Commission took a decision on them, the case was
moved from the register of notified aid into the non-
notified aid register under number NN 2/10.

4. By letter dated 24 July 2009, the Commission asked for
more information, which the Dutch government provided
on 19 August 2009 and on 2 September 2009.

5. On 8 September 2009, the Commission asked for more
information on the outstanding hybrids capital
instruments of FBN and ABN Amro, which the Dutch
government provided on 24 September 2009.

(") With effect from 1 December 2009, Articles 87 and 88 of the EC
Treaty have become Articles 107 and 108 respectively of the Treaty
on the Functioning of the European Union. The two sets of
provisions are, in substance, identical. For the purposes of this
Decision, references to Articles 107 and 108 of the TFEU should
be understood as references to Articles 87 and 88 respectively, of
the EC Treaty where appropriate.

(®) Alleged aid to Fortis Bank Nederland and the ABN Amro Asset
(0] C 124, 4.6.2009, p. 19).
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6. On 1 September 2009, the Dutch government sent a 12. On 3 October 2008, the Dutch State acquired FBN from

10.

11.

non-paper in which it updated its ABN Amro plans. In
an addendum to this non-paper sent on 10 November
2009, the Dutch government indicated that its new plan
contained State support measures worth in total
EUR 6,89 billion (*). Further details were provided in an
explanatory note on 13 November 2009.

. On 4 December 2009, the Dutch government submitted a

first draft of a business plan for the new entity that will
result from the merger between FBN and the State’s ABN
Amro activities.

. On 15 January 2010, the Dutch government formally

notified a complete restructuring plan including additional
State aid measures worth EUR 4,39 billion that were not
notified in July 2009. This notification was registered
under number N 19/10.

2. DESCRIPTION
2.1. The Beneficiary

Context

. In the Spring of 2007, Royal Bank of Scotland (RBS),

Banco Santander and Fortis Holding created a new legal
entity “RFS Holdings” to acquire ABN Amro Holding (*.
The members of the consortium set out the arrangements
for dividing up the operations of ABN Amro Holding in a
so-called consortium and shareholders’ agreement
(hereafter “CSA”).

The consortium partners intended to split up ABN Amro
Holding in three parts. In order to facilitate this break-up,
the consortium members created so-called tracking shares
representing the economic ownership of the businesses of
each consortium member. As a result, Royal Bank of
Scotland, Banco Santander and Fortis Holding became
the economic owner of respectively the R-share, S-share
and N-share (hereafter “ABN Amro R”, “ABN Amro S” and
“ABN Amro N”). ABN Amro R comprised inter alia the
Business Units (BU) Global Business and Markets, Global
Transaction Services and the international network, ABN
Amro S comprised, inter alia, BU Latin America and BU
Antoveneta (Italy), while ABN Amro N comprised BU
Netherlands (including the International Diamond and
Jewelry Group) and BU Private Banking.

Items that were not allocated to the individual consortium
members were brought together in the so-called ABN
Amro Z-share (hereafter ABN Amro Z), together with
head office functions. Each consortium member holds a
pro-rata stake (°) in ABN Amro Z.

() This figure includes the measures of EUR 2,5 billion which were
notified in June 2009.

(* ABN Amro Holding is a financial holding company, which conducts
its business almost entirely through its wholly owned subsidiary
ABN Amro Bank NV or this company’s own subsidiaries. For a
detailed flowchart, please see paragraph 16 and 17.

(®) RBS (38,28 %), Santander (27,91 %) and Fortis Holding (33,81 %).

13.

14.

15.

16.

Fortis Holding, thereby also becoming the indirect owner
of ABN Amro N and of 33,81 % of ABN Amro Z, since,
within the Fortis Group, FBN was the legal owner of these
shares.

On 17 December 2008, the Dutch State became the
direct owner of those shares after acquiring them from
FBN. On 24 December 2008, RBS, Santander and the
Dutch State signed an amendment to the CSA, by
which the Dutch State officially took the place of Fortis
Holding in the CSA. After the purchase of FBN by the
Dutch State on 3 October 2008, Fortis Holding had
remained formally a party to the CSA. However, the
Dutch State committed to indemnify Fortis Holding for
any charge it would face as a consequence of the
continuation of its participation in the CSA.

In November 2008, the Dutch State announced already
that it wished to combine ABN Amro N (which had yet to
be hived off) with FBN. Before this can happen, ABN
Amro N needs to be split off in accordance with the
provisions of the CSA. First a new division will be
created (ABN Amro 1) which will take place in the
beginning of February 2010. The shares in this
company (with a banking licence) would then need to
be transferred to the Dutch State at the end of March
2010. Then ABN Amro II and FBN can merge and a
new entity “ABN Amro Group NV” will be created. The
legal merger is currently scheduled for [...] (*).

The Commission decided (°) that a merger between ABN
Amro N and FBN would create concentration problems in
the Dutch banking market, especially in the segments of
commercial banking and factoring. The Dutch
government decided to sell a number of activities which
were grouped in a new entity “New HBU” (). On
19 October 2009, the Dutch State and Deutsche Bank
concluded a Heads of Agreement document with regard
to the sale of new HBU. A Share Purchase Agreement
with Deutsche Bank was signed on 23 December 2009.

The Dutch State will remain the owner of 33,81 % of
ABN Amro Z but wants to limit the resources needed
to manage this participation. Therefore, the Dutch State
will probably transfer its stake in ABN Amro Z to ABN
Amro IL

The following table (Table I) explains the current structure
of ABN Amro Holding and the anticipated demerger of
ABN Amro IL

(*) Covered by the obligation of professional secrecy.
(%) For more details see the Commission Decision dated 3 October
2007 in

the merger case Fortis/ABN Amro Assets, Case

COMP/M.4844 (O] C 265, 7.11.2007, p. 2).

(") New HBU contains the commercial bank HBU (Hollandsche Bank

Unie), some ABN Amro sales offices (13 out of 78), some ABN
Amro Corporate Client Units (two out of five) and the factoring
subsidiary IFN.
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RBS

Santander Dutch State

R + Z-share

S + Z-share

N + Z-share

RFS Holdings
BV

ABN Amro
Holding NV

A

Demerger ABN
ABN Amro Amro N
Bank NV
(to be
renamed
RBS NV)

ABN Amro II NV

17. The most likely future structure of ABN Amro according to the Dutch State is represented in the

diagram in Table 2 below.

Dutch State

v

ABN Amro
Group NV

/\

FBN

ABN Amro II NV RBS

Sant
(N-share) antander

i
Z-share
Z-share Z-share

RFS Holdings BV

v

ABN Amro Holding

A\

ABN Amro Bank NV
(to be renamed RBS NV)
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Economic activities represented by ABN Amro N and Fortis Bank Nederland
ABN A Z
e 25. At the end of 2008, FBN had total assets of

18.

19.

20.

21.

22.

23.

24.

As indicated above, ABN Amro N consists of the Business
Unit (BU) Netherlands (including the International
Diamond and Jewelry Group) and the Business Unit
Private Banking.

BU Netherlands focuses on retail clients and small- to
medium-sized enterprises. It offers a broad range of
commercial and retail banking products and services.
The company has a multi-channel service model, which
consists of a network of approximately 600 branches,
internet banking facilities, customer contact centres and
ATMs.

In 2008, BU Netherlands had a balance sheet total of

EUR 1589 billion, risk-weighted assets (RWA) of
EUR 83,9billion and a mnet operating profit of
EUR 306 million. For comparison, in 2007 the
corresponding  figures were EUR  141,7 billion,

EUR 78,7 billion and EUR 882 million. BU Netherlands
includes the results of the International Diamond and
Jewelry Group, which reported a net operating profit of
EUR 28 million in 2008.

BU Private Banking offers private banking services to indi-
viduals with net invested assets of more than
EUR 1 million. It has built up a network, through
organic growth in the Netherlands and France and
through acquisitions in Germany (Delbriick Bethmann
Maffei) and Belgium (Bank Corluy). This BU also
includes the insurance joint venture Neuflize Vie.

In 2008, BU Private Banking had total assets of
EUR 18,2 billion, RWA of EUR 7,8 billion, assets under
management of EUR 102 billion and a net operating
profit of EUR 165 million. The corresponding figures
over 2007 were EUR 19,6 billion, EUR 8,2 billion,
EUR 140 billion and EUR 298 million.

The most recent audited financials of ABN Amro
indicated that ABN Amro N was marginally profitable
in the first nine months of 2009 (net profit of
EUR 45 million compared with EUR 629 million in the
first nine months of 2008). The drop in net profits was
mainly attributable to lower net interest income
(EUR 2 141 million in the first nine months of 2009
compared with EUR 2 407 million in the first nine
months of 2008) and an increase of loan loss provisions
(EUR 838 million in 2009 compared with
EUR 383 million in 2008).

ABN Amro Z contains tax assets, a number of partici-
pations (amongst others in the Saudi Hollandi Bank) and
the remaining private equity portfolio. On the liabilities
side, there is a provision to settle obligations in respect of
the US Department of Justice, other provisions (partly
personnel related) and inter-company financing of
company assets. As stated above, the stake owned by
the Dutch State represents 33,81 % of ABN Amro Z.

26.

27.

28.

29.

30.

31.

EUR 184 billion and RWA of EUR 45,9 billion. While
the company realised a net loss of EUR 18 billion in
2008 because of the goodwill write-down of its partici-
pation in ABN Amro Holding, its net operating profit
amounted to EUR 604 million. The net result also
suffered because of a credit provision of EUR 922 million
(after tax) related to the Madoff fraud. At the end of 2008,
FBN’s Tier 1 ratio was 11,1 %.

FBN is active in both the retail market and the wholesale
market (commercial banking, corporate and public
banking) and a number of specialised niches.

Fortis Retail (representing roughly [...] % of total RWA of
FBN) combines retail and private banking. In retail
banking, the company has 156 branches, [...] million
individual customers and [...] SME clients. With a
market share of [0-10] %, Fortis Retail is the fourth
largest bank in the Netherlands, after ING, Rabobank
and ABN Amro. In private banking, the company
(under the “Mees Pierson” brand name) has a leading
position especially in the prime segment (customers
with assets greater than EUR 1 million).

Fortis Wholesale (representing roughly [...] % of total
RWA of FBN) contains “commercial banking”, which
has 23 business centres in the Netherlands to serve
companies with a turnover up to EUR 250 million.
Companies with a  turnover of more than
EUR 250 million and the public sector are serviced in
another subdivision ie. “Corporate & Public Banking”.
The Wholesale division also includes a number of
specialised niches (financial markets, securities financing,
M&A advisory, equity capital markets, acquisition finance,
private equity, syndications, export and project finance,
trade services, transaction banking, factoring, brokerage,
clearing and custody, fund administration, etc.).

In the first half of 2009, FBN realised a net profit of
EUR 338 million. However, this profit included an excep-
tional capital gain of EUR 362,5 million. This profit could
be broken down as follows: retail banking
(+ EUR 62 million), private banking (- EUR 3 million),
merchant banking (+ EUR 39 million) and other profit
of EUR + 240 million.

ABN Amro Group NV (ABN Amro N and FBN)

ABN Amro Group NV, the entity which will integrate
ABN Amro N and FBN, will mainly focus on the Dutch
market. The new group should have assets of around
EUR [...] billion and once the merger has been fully
completed, its revenues should be around EUR [...]
billion.

The new company will cover both “retail and private
banking” and “commercial and merchant banking”. In
retail banking, the company is expected to retain market



15.4.2010

Enionun Eenpepida g Euponaiknis Evwong

C 95/15

32.

33.

34.

35.

36.

shares of respectively [...] % and [...] % in “Mass Retail”
and “Preferred Banking” (}). In private banking, the new
group will have approximately [...] % of the Dutch
market and the market share in “commercial and
merchant banking” will be around [...] % (°).

In terms of revenues, retail and private banking (with
revenues of respectively EUR [...] billion and EUR [...]
billion) should be slightly more important than
commercial and merchant banking (with revenues of
EUR [...] billion). The main focus will be on the
Netherlands (with revenues of EUR [...] billion (or [...]
% of the total) versus EUR [...] billion abroad.

ABN Amro Group NV will no longer include “New HBU”
which will be divested in the framework of the merger
remedy (19. New HBU contains the commercial bank
Hollandsche Bank-unie, some ABN Amro sales offices
(13 out of 78) and some ABN Amro Corporate Client
Units (two out of five) and ABN Amro’s factoring division
IFN Finance. At the end of 2008, New HBU had total ass-
ets of EUR [...] billion and it employed 1 200 full-time
equivalents.

2.2. Description of the State measures

In July 2009, the Dutch State notified several measures.
The Dutch State granted a capital relief instrument
(measure A with a capital relief effect of EUR 1,7 billion)
and a mandatory convertible security (measure Bl of
EUR 500 million) in order to fill a capital shortage at
the level of ABN Amro Z of EUR 2,2 billion. At the
same time, the Dutch State subscribed to another
tranche of MCS (measure B2 of EUR 300 million) to
cover a first tranche of separation costs.

In January 2010, the Dutch State notified extra measures
worth EUR 4,39 billion. The Dutch State will subscribe to
additional MCS-instruments to cover additional separation
costs (measure B3), the capital shortfall resulting from the
sale of New HBU (measure B4) and integration costs
(measure B5). The Dutch State will also swap its Tier 2
instruments in FBN into Tier 1 capital to improve the
capital position of FBN (measure C). Finally the Dutch
State will also pay consortium partners EUR 740 million
in cash (measure D) and provide a guarantee to cover
cross liabilities resulting from the sale of New HBU
(measure E).

2.2.1. Credit protection instrument to cover part of the
capital shortfall of ABN Amro Z (Measure A,
EUR 1,7 billion)

The Dutch mortgage portfolio covered by the CDS
granted by the State represents around [...] % of ABN

(%) “Preferred Banking” will target the mass affluent segment including

Amro N’s total home loan portfolio. Mortgages are only
included in the portfolio if they meet well-defined
criteria (1).

37. The portfolio insured by the State contains loans of [...]

borrowers with an average net loan balance of EUR [...]
and an average loan-to-foreclosure-value ratio of [...] %.
The average maturity of a loan in the portfolio is [...]
months.

38. For this credit protection instrument, the Dutch State

receives an annual fee of 51.5 basis points (calculated as
a percentage of the portfolio value in the beginning of
each reference period).

39. This fee was based on the capital equivalent cost: the

Dutch State wanted a 10% return on the capital
released as a result of the CDS (ie. 10% on
EUR 1,7 billion), which is equivalent to 51.5 basis
points of the initial portfolio of EUR 34,5 billion.

40. Each year, ABN Amro N keeps a first loss tranche of 20

41.

basis points (calculated as a percentage of the initial
portfolio value), but the State has a clawback clause,
which is triggered if years with credit losses of less than
20 basis points were to follow years with credit losses of
more than 20 basis points. Since the first loss clause is
calculated as a percentage of the initial portfolio value,
when clients start to repay their mortgage loan it will
represent an increasing percentage of the outstanding
portfolio value.

ABN Amro N also keeps a vertical slice of 5% of the
remaining risk.

42. The pricing of the credit protection instrument will not be

43.

adjusted once [...] (*?), even though the capital relief effect
of the CDS will be smaller then.

In principle, the CDS-contract has a maturity of seven
years. ABN Amro N has however call options enabling
the early termination of the contract on a number of
reference dates (November 2009, January 2010, April
2010, July 2010, October 2010, January 2011 and
January 2012). The State also has a call to terminate
the transaction on the condition that the termination of
the contract does not endanger the capital position of
ABN Amro N.

2.2.2. Mandatory Convertible Security to cover part of thet
capital shortfall of ABN Amro Z (Measure BI,
EUR 500 million)

44. The Mandatory Convertible Security (MCS) (*}) qualifies as

hybrid Tier 1 capital, will carry a coupon of 10 % and will
automatically convert into shares of ABN Amro 1II at the
time of the separation of ABN Amro N from ABN Amro
Holding. At that point in time, it will qualify as core Tier
1 capital.

households with annual income higher than EUR 50 000 and/or
disposable assets between EUR 50 000 and EUR 1 million. -
(%) The latter already takes into account the divestment of New HBU. ™ I...].
(%) For more details see the Commission Decision dated 3 October ' [...]-
2007 in the merger Case Fortisf ABN Amro Assets, Case (*3) Measures B2, B3, B4 and B5 use the same MCS but the instrument
COMP/M.4844 (O] C 265, 7.11.2007, p. 2). will only be explained here.
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46.

47.

48.

49.

If, at the time of conversion, the Dutch State is still the
only shareholder of ABN Amro II, the conversion price
for the MCS will be equal to its nominal value. If there are
new shareholders involved, the State and ABN Amro II
management will ask a third party to determine the fair
value of the newly created entity and the conversion will
take place at the fair value price. If the regulatory ratios of
ABN Amro Holding would fall below certain thresholds
before the separation, the MCS would convert into Non-
cumulative Modified Securities. The only difference with
the original securities is that the coupon payments would
no longer be cumulative. Under IFRS rules however, these
new securities would qualify as equity.

2.2.3. Mandatory Convertible Security to cover separation costs
(Measures B2 and B3, EUR 1,08 billion)

The Dutch State will subscribe to extra MCS to cover
separation costs. A first tranche (measure B2) was
already notified in July 2009 (roughly EUR 300 million),
with the remainder being notified in January 2010
(measure B3). A description of the instrument is set out
in paragraph (44) above. The full amount of
EUR 1,08 billion (i.e. measure B2 and measure B3
together) includes well-defined separation costs of EUR
480 million, costs of EUR 90 million related to the set-
up of a money market desk and a buffer of EUR
500 million.

The Dutch State estimates that the separation of ABN
Amro II from its former parent company will cost in
total EUR 480 million. This includes cross liabilities
exposure (EUR [...] million), unwinding of risk allocation
letters (EUR [...] million), repurchase of securitisation
notes (EUR [...] million), the transfer from ABN Amro
R of trading-related market risk related to ABN Amro II
clients (EUR [...] million), discontinuation of capital relief
instruments (EUR [...] million) and general separation and
unwinding costs (EUR [...] million).

After the separation from the parent company, ABN
Amro 1II also needs EUR 90 million of extra capital if it
is to set up a money market desk on its own.

Additionally, the Dutch State will inject an extra
EUR 500 million, as a buffer covering unexpected needs
in the course of what is a very complex disintegration
process.

2.2.4. Mandatory Convertible Security to cover capital shortfall
due to sale of New HBU (Measure B4, EUR
300 million)

Under the 2007 merger decision ('4), FBN can be inte-
grated with ABN Amro N only if New HBU is sold.
The Share Purchase Agreement was signed with
Deutsche Bank on 23 December 2009. This sale has a
negative capital impact on ABN Amro N of
EUR 470 million. Since ABN Amro N does not have
sufficient means to compensate for this, the State
expects that it will have to contribute EUR 300 million.
This contribution will be made by subscribing to addi-
tional MCS for this amount.

(**) See footnote 10.

2.2.5. Mandatory Convertible Security to cover integration costs
(Measure B5, EUR 1,2 billion)

50. The Dutch authorities claim that the merger between FBN

51.

and ABN Amro N will ultimately lead to synergies of
EUR 1 billion per year (before tax). In order to reap the
full benefit of these synergies, the merger will have to be
implemented and this will lead to upfront integration
costs of EUR 1,2 billion (after tax). Since these entities
do not have sufficient capital to bear these costs, the
State will subscribe to additional MCS for this amount.

2.2.6. Swap of Tier 2 hybrid capital instruments of FBN into
core Tier 1 capital (Measure C, EUR 1,3 billion)

In order to comply with the capital requirements of the
DNB (*%), FBN needs to rebalance its capital structure. This
requires an increase of core Tier 1 capital of
EUR 1,26 billion. In addition, the separation from Fortis
Holding, its former Belgian parent company, leads to extra
costs of EUR 90 million, which relate to the set-up of a
treasury desk, Basel models, licences and consultancy
services.

52. Measure C thus rebalances the capital structure of FBN.

53.

FBN needs more Tier 1 capital. The State, which
purchased some Tier 2 loans to FBN from Fortis
Holding at the time of the acquisition of FBN (1%), will
provide the Tier 1 capital needed by exchanging some
of these Tier 2 loans into Tier 1 capital. According to
the Dutch authorities, this is equivalent to a scenario in
which FBN repays to the State the Tier 2 capital
instruments at par, followed by a Tier 1 capital
injection by the State of the EUR 1,35 billion amount.
The transaction does not involve any cash.

2.2.7. Payment obligations towards other consortium members
(Measure D, EUR 740 million)

Certain payment obligations have become apparent during
the demerger process of ABN Amro Holding. The CSA
contains a number of general principles to resolve such
issues but the exact amounts result from a negotiating
process in which the Dutch State (and Fortis Holding
before it) participated.

54. The total amount of EUR 740 million relates to the

following:

— [

These cash outflows will partly be compensated by the
fact that the Dutch State will receive EUR [...] million
from the other consortium partners related to stranded
costs.

() In a letter dated 17 December 2009, the DNB wrote to the

Commission that it informed FBN on 3 September 2009 on the
results of its “Supervisory Review and Evaluation Process 2009”.
The DNB decided — based on the results of a stress test and
taking into account the RWA-impact of the earlier rejection of
PD and LGD-models — that FBN had a Tier 1 capital shortage
of EUR 1,26 billion as at 31 December 2008. Simultaneously,
the DNB has also set FBN a minimum Tier 1 ratio at [...] %.

(1%) See paragraph 17 of the decision of 8 April 2009 (see footnote 2).
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The balance of the payment obligations in respect of
other consortium shareholders (i.e. EUR 740 million)
will be paid in cash, part of it directly to the other
consortium members, part of it to ABN Amro Z.

2.2.8. Cross liabilities (Measure E, EUR 950 million)

Even after the divestment of New HBU, ABN Amro II will
remain liable towards creditors of New HBU if New HBU
is unable to meet its obligations towards its own creditors
(and vice versa for new HBU which will also face cross
liabilities). The Dutch State and Deutsche Bank (i.e. the
purchaser of New HBU) agreed that new HBU and ABN
Amro II would indemnify each other for these cross
liabilities and provide to each other collateral, so as to
reduce the induced regulatory capital requirements to a

57.

desired 20 %. As a result of this agreement, ABN Amro II
will have to provide collateral to New HBU for an amount
up to EUR 950 million (which will decline over time as
liabilities mature) for the liabilities of New HBU towards
ABN Amro II and towards ABN Amro Bank NV (to be
renamed RBS NV). Since ABN Amro I does not have
enough capital to provide the collateral needed in
respect of the liability towards ABN Amro Bank NV, the
State will provide a counter-indemnity for the entire
amount (EUR 950 million).

The Dutch State has priced this risk as if it was a State
guarantee on ABN Amro Bank NV subordinated debt. The
pricing methodology of the Dutch State is based on the
ECB Recapitalisation Recommendation. i.e. 200bp plus
the median CDS-spread (7).

State support measures Description Size Reason Legal entity to which the
PP P (EUR billion) measure is granted
Capital measures notified in June 2009 and implemented in July/August 2009
Measure A Capital relief CDS-protection on a Filling the capital ABN Amro Bank
instrument EUR 34,5 billion shortage at the NV ()
portfolio (having a Z-share level
capital relief effect of
EUR 1,7 billion)
Measure B1 MCS 0,5
Measure B2 MCS 0,3 First tranche of ABN Amro Bank NV
separation costs
Additional capital measures notified in January 2010
Measure B3 MCS 0,78 Second tranche of ABN Amro Bank NV
separation costs
Measure B4 MCS 0,3 Capital impact from | ABN Amro Bank NV
sale of new HBU
Measure B5 MCS 1,2 Integration costs ABN Amro Bank NV
Measure C Exchange Tier 2 1,35 Tier 1 shortage at FBN
into Tier 1 the level of FBN
Measure D Cash payment to 0,74 Payment obligations Other consortium
consortium partners resulting from the partners/ABN
CSA Amro Bank NV
Measure E Guarantee on a 0,95 Cross liabilities ABN Amro II
liability of EUR resulting from sale
950 million of new HBU

(") Note that ABN Amro N and ABN Amro Z have no separate legal status, which implies that the measures are still implemented at the
level of ABN Amro Bank (which itself is a 100 % subsidiary of ABN Amro Holding).

(V) http:/[www.ecb.eu/pub/pdf/other/recommendations_on_pricing_for_

recapitalisationsen.pdf (the CDS

reference period is January

2007-August 2008).


http://www.ecb.eu/pub/pdf/other/recommendations_on_pricing_for_recapitalisationsen.pdf
http://www.ecb.eu/pub/pdf/other/recommendations_on_pricing_for_recapitalisationsen.pdf
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2.3. Description of presented business plan

In its business plan, the new ABN Amro Group has
provided relatively detailed financial projections for the
period 2009-12 in both a base case and a best case
scenario. For 2012, the company has also calculated a
run-rate (') profit. The company also presented
information on its exit strategy and on the measures it
has taken in terms of burden sharing/limits to distortion
of competition.

Base case (1Y)

Both ABN Amro N and FBN are expected to report [...] at
the end the fiscal year 2009 of respectively of [...] and
[...]. This is partly due to extraordinary costs related to
the separation from their respective former parent
companies. The decline in the net interest income and
the increase in the provisions for bad loans contribute
also to this negative result.

In a base case scenario, the new ABN Amro Group
expects to [...]. The company indicates that its run-rate
profits in 2012 should amount to [...]. [...] (?9) [...]. At
the same time, direct costs (2') should decrease on the
back of synergies and alsol...].

Starting from the 2012 run-rate figures, the new ABN
Amro Group would have a return on equity (RoE) of
[...] % and a costf/income ratio of [...] %.

Best case

The best case scenario changes two key assumptions. The
interest margin is [...] % higher than in the base case (??),
while personnel costs rise by [...] % (rather than by [...]
%).

The profits in the best case scenario are somewhat higher
than in the base case scenario (EUR [...] million in 2010,
EUR [...] million in 2011 and EUR [...] million in 2012).
This scenario would lead to a 2012 run-rate return on
equity of [...] % and a costfincome ratio of [...] %.

Exit

In its business plan, the Dutch State also provides more
information on its exit strategy. The Dutch State contends
that it does not see itself as a long-term investor in
financial institutions, which implies that it will sell its
shareholding in new ABN Amro Group at the appropriate
time. The Dutch State indicates that the timing of the exit
will take place once (1) the new group has been able to
show a positive track record (especially in terms of
synergies) and (2) market valuations for large financial
groups have further normalised.

(*®) The run-rate profit excludes transition costs and assumes that cost
synergies were already accounted for the full year.
(%) In a base case scenario, the net interest margin recovers to close to

the 2008 level, while volumes increase in line with inflation.
Personnel costs rise by [...] %, while other costs are up by [...]
%. The base case assumes that all the planned capital injections of
the State take place as agreed and it assumes no dividend payments.

(9 [.-]-

ey .1
(??) The company claims that this is in line with actual interest margins
on new business.

65

66.

. The Dutch State already plans a gradual repayment of the
support provided to new ABN Amro Group before the
full divestment of its sharcholding. In the current
projections, new ABN Amro Group would call the
capital relief instrument in [...]. The Dutch State also
indicates that it will manage closely the capital position
of the group encouraging it to pay out any capital above a
prudential limit agreed with the DNB. As the only share-
holder of new ABN Amro Group, the State can steer the
dividend policy (obviously within the limits set by the
capital requirements of the financial supervisor).

Divestments

The Dutch State underlines that the aided banks have
already divested a number of businesses.

67. First, to sort out concentration problems resulting from

68.

69.

the merger between ABN Amro N and FBN, the Dutch
State implemented a merger remedy. It sold New HBU to
Deutsche Bank thereby reducing the presence of the new
merged entity in “commercial banking” and “factoring”.

In addition, in September 2009, FBN (and its partner
BGL (?%)) decided to sell Intertrust to private equity
company Waterland. Intertrust is one of the largest
players in global trust and corporate management,
helping its clients with corporate financial planning,
management and operational issues, administration and
accounting and asset planning services. Intertrust
employs 1000 experts in 19 countries. Intertrust’s
income and RWA in 2008 amounted to respectively
EUR [...] million and EUR [...] million.

In 2008, New HBU (including IFN) reported income of
EUR [...] million and RWA of EUR [...] billion.

70. In 2008, New HBU and Intertrust together had revenues

71.

of EUR [...] million and RWA of EUR [...] billion. This
represents respectively [...] % (revenues) and [...] %
(RWA) of the new ABN Amro Group.

In addition, exclusive negotiations have been started with
Credit Suisse (24 to sell the FBN division PFS (Prime Fund
Solutions). PFS provides fund services to the alternative
asset management industry allowing clients to focus
fully on their investment process. PFS services include:
administration, banking, custody and financing and its
clients range from boutique asset managers to large-
scale global institutions such as pension funds and
sovereign wealth funds. The EUR 922 million provision
related to the Madoft-fraud which FBN registered in 2008
stemmed from this division.

72. On 31 July 2009, FBN acquired Fortis Clearing Americas

from Fortis Bank Belgium for a price of approximately
USD [...] million. This transaction was necessary to

(**) BGL is one of the largest banks in Luxembourg and used to be a

sister company of FBN in Fortis Holding. Since May 2009, BGL has
become a member of the BNP Paribas group.

(** http:/[www.fortis.nl/dnn_site/Portals/0/Press-Release_PFS_18-12.pdf
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73.

correct a misalignment which resulted from the break up
of Fortis Holding. FBN owned the BU Brokerage, Clearing
and Custody and all the offices related to this business
except the Chicago office (i.e. Fortis Clearing Americas)
were within the legal scope of FBN.

3. POSITION OF THE NETHERLANDS

The Dutch State argues that the Commission should take
into account that the Dutch State was obliged to buy FBN
in very special circumstances. When Fortis Holding
encountered important problems in September 2008,
the Dutch State had no choice but to step in, to
preserve financial stability. By acquiring FBN (including
ABN Amro N and 33,8 % of ABN Amro Z), the Dutch
State became de facto a partner in the CSA, so that it took
over a number of contractual obligations. This obliged the
Dutch State to implement the demerger process as
described in the CSA and is for instance at the basis of
the obligation to fill the regulatory capital shortfall in
ABN Amro Z (measure A) and the obligation to settle
remaining issues with other consortium shareholders
(measure D).

74. The Dutch State claims to have based the ABN Amro

75.

76.

*)

*)

recapitalisation plan on the principles set forward in the
Banking Communication (**) and the Recapitalisation
Communication (2¢) of the Commission. In general, the
Dutch State argues that the measures it has implemented
were well-targeted, proportionate to the challenges faced
and designed in such a way to minimise negative
spillover effects to competitors.

The Dutch State argues that the financial means granted
to ABN Amro N (measure A and measure B1) to cover
the capital shortage of the Z-share is not State aid. The
Dutch State indicates that the CSA implied that it had no
choice but to fill the capital shortage of ABN Amro Z. It
argues that the available capital position of ABN Amro N
did not change as a result of the intervention, which
implies that its relative position versus competitors has
not changed because of these measures. According to
the Dutch State, it has merely used ABN Amro N as an
intermediate vehicle to sort out the ABN Amro Z capital
shortfall, which was actually the responsibility of the
Dutch State as a sharecholder of ABN Amro Z.

If the Commission were to consider measures related to
the capital shortage of ABN Amro Z as State aid, the
Dutch State argues that the Impaired Asset Communi-
cation (¥) does not apply to the credit protection
instrument of ABN Amro N. According to the Dutch
State, the protected assets cannot be considered “impaired”
as that term is used in the Communication, while there is

Communication from the Commission — The application of State

aid rules to measures taken in relation to financial institutions in
the context of the current global financial crisis (O] C 270,
25.10.2008, pp. 8-14).

Communication from the Commission — The Recapitalization of
financial institutions in the current financial crisis: limitation of aid
to the minimum necessary and safeguards against undue distortions
of competition (O] C 10, 15.1.2009, p. 2).

Communication from the Commission on the treatment of
impaired assets in the Community banking sector (O] C 72,
26.3.2009, p. 1).

77.

78.

79.

80.

81.

82.

83.

also no uncertainty as to their valuation. Should the
Commission not share this point of view, the Dutch
government contends that ABN Amro N's CDS still
complies with the general principles put forward in that
Communication. Besides, it argues that the credit
protection instrument is necessary and proportional,
while it keeps competition distortions to the minimum.

Practical and legal obstacles explain why the Dutch State
favours the current solutions (with, inter alia, a CDS in
combination with a mandatory convertible security) over,
for instance, a classic cash capital injection. Any cash
injected in ABN Amro Holding cannot be ring-fenced
and might potentially become available to businesses
that are not owned by the Dutch State. In this regard,
the Dutch government points out that [...] and that the
unwinding of ABN Amro Holding can only go ahead
once also this problem has been addressed by RBS.

On the Credit Protection Instrument, the Dutch State
underlines that [...].

The Dutch State also points out that the Credit Protection
Instrument becomes relatively unattractive after [...].

The Dutch State considers the remuneration of the MCS
to be higher than is required in paragraph 27 of the
Recapitalisation Communication, underlining that the
coupon is 10 %.

The Dutch State claims that the separation costs and the
capital shortfall related to the HBU-divestment (measures
B2, B3 and B4) are obligations of the State as a share-
holder of ABN Amro N and that ABN Amro N in the end
will not have more financial means. The Dutch State
argues that it is merely complying with a number of
obligations it inherited from Fortis Holding. It argues
that Fortis Holding took the decision to de-merge ABN
Amro N and to merge the two entities and that the Dutch
State now has to bear the costs of these decisions of Fortis
Holding.

The Dutch State indicates that the State money granted to
finance integration costs (measure B5) should be seen as a
rational investment, leading to healthy returns in the form
of synergies. The Dutch government estimates these
synergies at around EUR 1 billion a year (pre-tax).

The Dutch State acknowledges that FBN will benefit from
the injection of Tier 1 capital (measure C). At the same
time however, the Dutch State underlines that the
Commission should also take into account that FBN will
repay the existing Tier 2 instruments at par, while the
market now typically prices this type of instruments at
a discount. The Dutch State claims, based on market data,
that the repayment at par implied a benefit of
EUR 200 million for the State, i.e. that the market value
of these instruments was EUR 200 million below their
nominal value. This would imply that the State aid
component in this measure amounted to EUR 1,15 billion
(rather than EUR 1,35 billion).
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84. The Dutch State indicates that the payment of a shareholder of the Z-share and as partner under the

85.

86.

87.

88.

89.

90.

EUR 740 million (measure D) is not a payment to ABN
Amro N. It underlines that the payment stems from its
contractual obligations under the CSA.

Also with respect to the State counter-guarantee on the
cross liabilities linked to the divestment of New HBU, the
Dutch State claims that these resulted from the merger
decision which was already taken by Fortis Holding in
2007. It contends that the underlying business of ABN
Amro N will not benefit from the support provided to
cover these costs (measure E).

The Dutch State considers the cross liabilities solution to
be in line with the Commission Communications and it
underlines that is has based its pricing on the ECB
Recapitalisation Recommendations.

The Dutch State also attracts the attention of the
Commission to the fact that the sale of New HBU has
been very burdensome for the Dutch State and for ABN
Amro N. New HBU was sold below book value and ABN
Amro N also accepted a credit umbrella in which it took a
75 % of the credit losses of the existing loan portfolio up
to a maximum of EUR 1,6 billion. The Dutch State
underlines that the HBU transaction led to an economic
loss of EUR 1,2 billion, while it also had a negative capital
impact of EUR 470 million.

4. ASSESSMENT
4.1. Existence of Aid

According to Article 107(1) TFEU, a State measure can be
classified as State aid when (i) it gives a selective economic
advantage; (i) it is financed by State resources; (iii) it
distorts or threatens to distort competition and (iv) it
affects the trade between Member States.

The Commission observes that all the measures which are
the object of this decision clearly involve State resources
since they are directly financed by the State (condition 2).
As regards condition 4, the Commission observes that all
the measures threaten to affect trade between Member
States since both ABN Amro N and FBN are active on
foreign markets, while subsidiaries of companies from
other Member States compete with ABN Amro N and
FBN on the Dutch market. The reinforcement of these
two banks also threatens to discourage entry by foreign
banks on the Dutch market. Because of the aid allowing
the separation from the respective mother company and
then the merger, ABN Amro N and FBN are stronger
companies on the market, which distorts competition
(condition 3). The following paragraphs will discuss
more in detail whether the State measures described
above represent a selective advantage to ABN Amro N
and FBN (condition 1).

As regards measures A and B1, they seem to convey an
advantage to ABN Amro N since they provide it with a
guarantee and capital that it could not have found on the
market. The Dutch State claims that these measures were
granted to cover the capital shortage of ABN Amro Z,
which has only limited economic activities. The Dutch
State argues that this was an obligation of the State as

91.

92.

CSA. The Dutch State indicates that this obligation was
not linked to ABN Amro N and therefore does not
provide any advantage to ABN Amro N, i.e. the lines of
business which will be transferred to ABN Amro IL
According to the Dutch State, ABN Amro N is only
used as an intermediate vehicle to settle the obligation
of the State with respect to ABN Amro Z. At separation,
ABN Amro N will have to leave EUR 2,2 billion to fill the
shortage of ABN Amro Z and will therefore not receive
any advantage. The Commission observes however that
ABN Amro N and Z do not have separate legal status
and that the Dutch State manages its ABN Amro activities
(both ABN Amro N and Z) as a single economic entity.
The Dutch authorities have provided no proof that ABN
Amro N and Z are clearly ring-fenced from one other. On
the contrary, there are indications that the profits and
cash flows of the two units have not been clearly
separated, especially in the past. In 2008, the consortium
shareholders decided for instance to transfer EUR 1 billion
in Unicredito shares from ABN Amro Z to the other
entities (ABN Amro R, S and N), without any compen-
sation. The Commission also notes that ABN Amro Z
incurs the costs of head office functions, thereby
providing a clear advantage to ABN Amro N apparently
without any compensation. In other words, it seems that
the capital shortage of ABN Amro Z partially stems from
the transfer of net assets to ABN Amro N and from the
provision of head office functions to ABN Amro N. By
filling the capital shortage of ABN Amro Z, the Dutch
State seems therefore to pay the remuneration for an
advantage granted to ABN Amro N. It seems therefore
that ABN Amro N should be seen as a beneficiary of
the measures, since, if the Dutch State did not fill the
capital shortage of ABN Amro Z, the two other
consortium members would try to repatriate assets
obtained by ABN Amro N to ABN Amro Z or directly
to ABN Amro R and S. At this stage, the Commission can
therefore not take a final view on the existence of an
advantage to ABN Amro N financed by State resources.
The Dutch government is invited to provide more
evidence of its claim that the capital shortage at the
level of ABN Amro Z existed already when it acquired
FBN and its ABN Amro assets on 3 October 2008 and to
precisely quantify the different causes of this capital
shortage.

The recapitalisation granted to finance the separation costs
of EUR 1,08 billion (measures B2 and B3) seems to
constitute State aid to ABN Amro N. By supporting
these costs for ABN Amro N, the State provides an
advantage to ABN Amro N. It is the Commission’s under-
standing that the Dutch State had to inject capital because
ABN Amro N could not self-finance these costs. The
Commission also observes that the use of a significant
fraction of the total amount (ie. the extra precautionary
buffer of EUR 500 million) is not specified and remains
rather unclear.

The sale of New HBU (measure B4) leads to a capital
shortage at the level of ABN Amro N. ABN Amro N is
able to cover only part of this. The fact that the State has
to make up the balance (ie. approximately
EUR 300 million) represents therefore an advantage to
ABN Amro N. The Dutch authorities claim that the sale of
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New HBU was an obligation of the State as a successor of
Fortis Holding, following from the Commission’s merger
decision of 2007 (*%); the support granted to ABN Amro
N only covers the costs caused by this sale without
granting any net advantage to ABN Amro N. The
Commission can not accept this claim at this stage. It
observes that the aid finances the consequences of the
sale of New HBU, a condition sine qua non for the
merger between ABN Amro N and FBN. In other
words, this aid allows a merger which will make ABN
Amro N a stronger bank on the Dutch market.
Moreover, the Commission notes that it was the
decision of the Dutch State to merge FBN and ABN
Amro N. When the Dutch State acquired FBN (including
ABN Amro N and 33,8 % of ABN Amro Z), there was no
legal obligation to pursue a merger. The Dutch State could
for instance also have chosen to manage the two
companies as separate entities. The Dutch State has
chosen to pursue the merger and therefore the claim
that it inherited the obligation to sell New HBU from
Fortis Holding is only partially correct. The same
reasoning holds for the guarantee given for cross liabilities
stemming from the sale of New HBU (measure E): there
was no legal obligation to merge FBN and ABM Amro N
and the cross liabilities are a cost stemming from the sale
of New HBU, a sale had to be implemented following the
decision to merge both banks in order to make them a
stronger competitor on the Dutch market.

The Commission considers that the capital injection of
EUR 1,2 billion capital (measure B5) to finance integration
costs provides an advantage to ABN Amro N. Indeed, it
provides additional resources to the company and without
this capital injection the merger could not be financed.

As regards the swap of EUR 1,35 billion of Tier 2 hybrid
loans to FBN for Tier 1 capital (measure C), it seems to be
an advantage to FBN. FBN needs more Tier 1 capital to
meet the capital requirements of the DNB and it is not
able to finance these by its own means (including retained
earnings). The Dutch authorities claim that the amount of
State aid implied in this measure is not 100 % since it
should take into account the fact that this exchange of an
existing subordinated claim is equivalent to FBN repaying
the State’s Tier 2 instruments at par, which seems to be
above current market price of similar hybrid instruments.
The Commission observes in this respect that several
banks have indeed been able to repurchase their subor-
dinated debt instruments at a significant discount in the
last quarters. Based on a preliminary assessment, the claim
of the Dutch government that the State aid implied in this
measure amounts to EUR 1,15 billion seems a reasonable
estimation.

As for the settlement of payment obligations as regards
other consortium members (measure D), the Commission
can only accept that it is not State aid if it does not imply
a transfer of net assets or another advantage to ABN
Amro N. At first sight, it seems that the EUR 740 million
payment to the other consortium members based on CSA

(%8) See footnote 10.

96.

97.

98.

provisions mainly relates to adjusted purchase prices for
existing assets and does not stem from the transfer of new
assets to ABN Amro N, in which case there would be an
advantage to the latter. This payment of EUR 740 million
does not seem to convey an advantage to the consortium
members either, since the State is contractually obliged to
pay this amount under the CSA and if it does not pay it,
consortium members could sue the State to make these
payments or prevent the transfer of the BU Nederland and
BU Private Banking to the Dutch State. At this stage, it
seems that measure D does not convey any advantage.
The Commission can however not exclude that a more
in-depth analysis of the case will reveal that there is never-
theless an advantage. It can therefore not take a final
position on the absence of advantage at this stage. The
Dutch State is invited to provide more information
ensuring that there is no transfer of net assets in favour
of ABN Amro N involved in measure D.

The Commission observes that the Dutch authorities
claim that certain of the measures constitute rational
business decisions, increasing the value of the banks
owned by the Dutch State. In particular, these measures
are necessary to allow the merger between ABN Amro N
and FBN, which will generate annual synergies larger than
EUR 1 billion. Based on a preliminary assessment, the
Commission considers that the private investor test
cannot be applied to the present case. The State became
the owner of FBN and ABN Amro N and Z on 3 October
2008 in the framework of a transaction aiming at
rescuing these banks and which would not have been
acceptable to a private investor, as concluded in
paragraph (50) of the decision of 3 December 2008 on
the aid to Fortis Bank S.A. (?°). In other words, all the
State measures which are assessed in the present
decision that aim at preserving or increasing the value
of ABN Amro N and FBN are the consequence of an
aid measure, i.e. the rescue of these banks on 3 October
2008. Since these State measures are the direct conse-
quence of an aid measure and since they are taken in
framework of the restructuring of these two entities
which directly follows from this purchase, the behaviour
of the State can not be compared to that of a private
investor. A private investor would not have found itself
in the situation of the State, i.e. without the State aid of
3 October 2008 Fortis Holding including its subsidiary
FBN would have disappeared.

In conclusion, based on a preliminary assessment, the
Commission cannot exclude that the measures A, BI,
B2, B3, B4, B5 C, D and E constitute State aid.
Measure C benefits FBN, while the other measures
provide an advantage to ABN Amro N. Any aid
contained in these measures would come on top of any
aid contained in the measures covered by the opening
decision of 8 April 2009.

The Commission invites the Dutch authorities and the
parties concerned to submit their comments on these
preliminary conclusions concerning the existence of aid.

(*%) Restructuring Aid to Fortis S.A/N.V (O] C 80, 3.4.2009, p. 8).
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4.2. Compatibility of the alleged aid measures as
restructuring aid

4.2.1. Legal basis for the assessment of compatibility

Article 107(3)(b) TFEU allows aid to remedy a serious
disturbance in the economy of a Member State. In this
regard, it is, however, important to underline that the
Court of First Instance has emphasised that this
provision should be applied restrictively (*%), which
implies that the economic disturbance should have
nationwide implications and not just regional.

The Commission notes that ABN Amro N and FBN are
leading Dutch banks with a nationwide branch network
and top market positions in a wide range of segments on
the Dutch retail and SME banking market. In the context
of the various uncertainties surrounding the current
recovery from the global financial and economic crisis,
the discontinuity of these banks would create a serious
disturbance for the Dutch economy and therefore State
aid from the Dutch government can be assessed under
Article 107(3)(b) TFEU.

The Commission has explained in the Restructuring
Communication how it will assess restructuring aid to
banks in the current crisis: (i) the Member State should
commit to implement a restructuring plan restoring the
long-term viability of a bank without reliance on State
support; (ii) the bank and its capital providers should
contribute to the financing of the restructuring costs as
much as possible with their own resources thereby
limiting the total amount of State aid necessary; and (iii)
the plan should contain sufficient measures to limit
distortions of competition, which is most relevant in
business segments where the bank’s relative position
remains strong (*!).

In addition to complying with the Restructuring
Communication, the form of the aid measure has to
comply with the corresponding Communication: the
State guarantee measures (measures E) have to comply
with the Banking Communication and the recapitalisation
measures (measures A, B1, B2, B3, B4, B5, C and D) have
to comply with the Recapitalisation Communication.

As regards measure A, the guaranteed portfolio is not
made of impaired assets. However, the Commission
considers that it should be assessed by analogy on the
basis of the principles laid down in the Impaired Assets
Communication. The principles developed in that
Communication aim at ensuring that State guarantees
on bank assets are done under conditions which ensure
that these aid measures are well-targeted, that the aid is
limited to the minimum and that distortions of
competitions are limited. Since measure A is a State

See in principle Joined Cases T-132/96 and T-143/96 Freistaat

Sachsen and Volkswagen AG v Commission [1999] ECR II-3663,
paragraph 167.
Cf. Paragraph 32 of the Restructuring Communication.
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guarantee on a portfolio of loans held by ABN, the same
principles should be applied to it.

4.2.2. Assessment of measure A under the principle laid down
in the Impaired Assets Communication

Based on a preliminary assessment, the Commission
acknowledges that the credit protection instrument has
been developed to sort out a very particular problem,
namely the need to address the shortage of regulatory
capital identified by the Dutch supervisor. The latter will
not authorise the separation of ABN Amro N before this
shortage is solved. As such, the credit protection measure
is intrinsically linked to the spin-off schedule. Within this
specific framework, the Commission notes that the choice
of the Dutch State to grant a credit protection instrument
instead of a standard recapitalisation has been only
dictated by the fact that the N-share represents per se
only economic rights but not a separate legal entity; in
case of a standard capital injection in ABN Amro, the
Dutch State runs the risk that the money injected would
benefit other parts of the group, i.e. the other consortium
members. The credit protection instrument provides a
capital relief and therefore covers the capital shortage
without implementing a standard capital increase.

Moreover, at this stage, the Commission has no reason to
believe that the protected portfolio contains “impaired”
assets. Indeed, it seems that expected losses of the guar-
anteed portfolio are very low and that all the underlying
assets are currently performing without any exception.
They are also considered as safe by the market. In
conclusion, the Commission acknowledges that the
situation is different to that of other cases with
impaired assets. In spite of this, as explained in
paragraph (103) above, the Commission thinks that the
measure should comply with the general principles
underlying the Impaired Asset Communication. In
addition, when assessing measure A as a restructuring
measure lasting longer than six months, the guiding prin-
ciples of the Impaired Asset Communication should be
complied with.

Sections 5.1 and 5.5 of the Impaired Asset Communi-
cation require that the assets covered by the State
guarantee should be valued. Section 5.1 sets out in
particular that such a valuation should be certified by
recognised independent experts. The purpose of this
valuation is to identify the “real economic value” of the
assets covered. Section 5.5 indicates that the assets should
not be transferred at a price larger than their real
economic value. In the case of a guarantee, it means
that the expected credit losses on the guaranteed assets
should be calculated and these expected losses should be
borne by the bank, the State only indemnifying the credit
losses exceeding that level. As regards the level of the
guarantee fee, Annex IV to that Communication
indicates that it could be inspired by the remuneration
that would have been required for recapitalisation
measures having the same capital effect. Indeed, asset
relief measures should not be used by recapitalised
banks to pay a lower remuneration than the minimum
remuneration  required by the  Recapitalisation
Communication.



15.4.2010 Enionun Eenpepida g Euponaiknis Evwong C 95/23
107. In the present case, the Commission observes that the how many shares it receives and the price at which the

108.

109.

110.

111.

112.

Dutch government has only provided information
coming from ABN Amro N on the expected credit
losses. At this stage, there is no analysis made by
recognised economic experts.

Based on the current information, the Commission tends
to believe that the pricing of the capital protection
instrument is in line with the Impaired Assets Communi-
cation (which itself refers to the Recapitalisation
Communication as regards the detailed arrangements for
remuneration). The pricing is based on the assumption
that the Dutch government wants to realise a return of
10 % on the capital relief effect of the provided credit
protection. The Commission is however not sure
whether other contractual features (e.g. the clawback
mechanism, the vertical slice) will not have a significant
impact on the ultimate return that the government will
achieve, so the Dutch authorities are invited to provide
reassurance on this subject.

The Commission observes that the credit protection
instrument includes a number of clauses which seem to
encourage an early exit, but at the same time do not
ensure that this exit will really will take place. These
clauses include:

— no price adjustment when ABN Amro [...], which
entails that the measure will probably become more
expensive for the bank,

— a fixed first loss tranche of 20bp (calculated as a
percentage of the initial portfolio),

— call options, which allow ABN Amro to terminate the
CDS, the last one being January 2012.

In conclusion, at this stage, the Commission can not
confirm that the measure A complies with the relevant
principles laid down in the Impaired Asset
Communication.

4.2.3. Assessment of the measures B1, B2, B3, B4, B5, C and
D under the Recapitalisation Communication

The Commission observes that the Dutch authorities strive
for a minimum return of 10 % on their capital injections.
For the MCS (measure B1, B2, B3, B4 and B5), the Dutch
State will get a 10% coupon until conversion into
ordinary equity. This figure of 10 % is in line with the
requirements of the Recapitalisation Communication,
which, by reference to the Recommendation of the ECB,
requires an interest rate equal to at least the risk-free rate
plus 600 basis points for capital injections and provides
an indicative range of 7 % to 9,3 %.

The Commission observes that since the MCS will be
converted into ordinary shares of ABN Amro II, the
remuneration of the State will eventually depend on
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Dutch State will be able to sell its shares. The same is true
for measure C which will be an injection of capital in
FBN. As regards the price at which ordinary shares
should be subscribed, the Annex to the Recapitalisation
Communication indicates that “For non-quoted banks, as
there is no quoted share price, Member States should
come to an appropriate market-based approach, such as
full valuation.” In other words, in exchange for its
investment, the State should receive shares allowing it
to expect a sufficient remuneration in the form of
dividend payments and increase of the share price. The
Commission considers that, since the State already owns
100 % of the capital of ABN Amro II and FBN, the
number of shares it will receive is not relevant (since if
it receives more shares, it will simply dilute itself). Instead,
what matters is whether the new capital translates into an
increase of the value of the banks. In this respect, the
Commission observes that without the injection of
capital in FBN (measure C), FBN will no longer comply
with regulatory capital requirements so that it will no
longer be able to operate and will be worth nothing.
Since the value of FBN is clearly higher than the size of
measure C (in October 2008, [...] estimated its value to
be between EUR [...] and [...] billion), this measure,
which allows the Dutch State to preserve the value of
the bank, offers a sufficient remuneration. The
Commission also observes that the business plan implies
that the ABN Amro Group would realise a run-rate RoE
of [...] % in 2012 and the Commission sees at this stage
no reason to doubt that figure. A sufficiently high RoE
indicates that ABN Amro Group should be able to
remunerate its shareholders in an appropriate way (in
the form of dividends and capital appreciation).

As regards B1, B2 and B3, they finance the costs of
separating ABN Amro N from ABN Amro Bank. The
Commission considers that these investments give rise
to a sufficient remuneration because the Dutch State is
obliged under the CSA to separate ABN Amro N. If the
Dutch State did not carry out the separation, the other
consortium member would sue it and try to recover these
costs through litigation or by seizing ABN Amro N, which
would result in a loss at least equal to the amount
invested now.

Measures B4 and B5 finance the integration costs of FBN
and ABN Amro N. The Commission observes that this
integration  will ~generate synergies of at least
EUR 1 billion per year. This will therefore dramatically
increase the value of the shares held by the Dutch State
(this increase will be around EUR 4 billion according to
the Dutch State). The Commission therefore considers that
the costs of the sale of HBU and the integration costs are
lower than the increase in the value of the shares which
will result from this merger. The Commission therefore
considers that these investments will offer a sufficient
remuneration.

The Commission concludes that the remuneration of these
measures is in accordance with the Recapitalisation
Communication.
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4.2.4. Compatibility of measure E with the Banking Communi-
cation

116. The Commission observes that the government has given

a counter-indemnification for cross-liabilities which might
potentially arise from the demerger of New HBU. More
precisely, the Dutch State has given a protection to New
HBU against the risk it runs towards the current senior
and subordinated creditors of ABN Amro Bank NV (the
current operational entity of ABN Amro Holding, to be
renamed RBS NV). As a result, if ABN Amro Bank NV (to
be renamed RBS NV) were to go bankrupt, its senior and
subordinated creditors would have a claim against New
HBU. The Dutch State agrees to indemnify New HBU for
any payments it would have to make under this claim.
The Commission tends to accept that this counter-
indemnity is comparable with the risk of guaranteeing
subordinated debt of ABN Amro Bank NV, since as
soon as the subordinated creditors of ABN Amro Bank
NV (to be renamed RBS NV) faced a credit loss, they
would have recourse against New HBU. The recommen-
dation of the ECB of October 2008 about the pricing of
State guarantees on bank liabilities only concerns guar-
antees on senior bank liabilities. In order to find
guidance on subordinated risk, it is necessary to use the
recommendation of the ECB on the pricing of recapital-
isation, to which the Recapitalisation Communication
refers. The Commission considers that pricing retained
by the Dutch authorities (200 basis points plus the
historical CDS of ABN Amro Bank (*) during the
period 1 January 2007 until 331 July 2008) is in line
with the recommendation of the ECB and is therefore
acceptable.

4.2.5. Assessment of the restructuring plan under the
Restructuring Communication

Restoring viability

117. The Dutch State and the companies involved have

provided financial projections for the combined ABN
Amro Group for the coming years. The fact that FBN
and ABN Amro N are currently still managed as
separate entities has made this exercise more complex
than in other cases.

118. The data provided so far seem to indicate that the profit-

ability of the new ABN Amro Group is sufficiently high to
integrally cover its costs and realise an appropriate return
on equity (*}). The Commission has observed however
that the recovery of profits is to a large extent
dependent from the realisation of cost synergies and the
improvement of the net interest margin. Becoming cost-
efficient is key for the viability of the company and also
the realised interest margins should improve quite
markedly. More detail is necessary to judge whether the
assumptions used are realistic.

(>3 The Dutch authorities have shown that if the historical CDS of RBS

is used, the results are the same. Using the historical CDS of RBS at
first sight seems more appropriate, since ABN Amro Bank NV (to
be renamed RBS NV) will be part of RBS and its probability of
default depending on that group.

(**) In line with Paragraph 13 of the Restructuring Communication.
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The Commission observes also that the current business
plan only contains projections for a base case scenario
and a best case scenario. Paragraph (13) of the Restruc-
turing Communication clearly indicates that the company
should also be able to prove that it can survive in a worst-
case scenario. In addition, the company should also
provide the results of a number of stress tests which
consider a range of scenarios, including a combination
of stress events and a protracted global recession.

The current business plan also does not provide sufficient
detail on a divisional and sub-divisional level (*%). At this
stage, the Commission has not sufficient evidence to
conclude that all viability issues at divisional level have
been adequately tackled. A good illustration of this is the
division “Prime Fund Solutions” (part of FBN), which
reported a major Madoff-related loss in 2008. [...] even
though the Commission understands that FBN is
considering an outright sale of this business.

Paragraph 14 of the Restructuring Communication
explains that it is key for long-term viability that any
State aid is either redeemed over time or is remunerated
according to normal market conditions. As indicated
above, the Commission at this stage cannot confirm
that the bank will generate a sufficient return to
remunerate adequately its shareholders.

Finally, the Commission observes that since the takeover
of FBN and ABN Amro N from Fortis Holding in October
2008, the Dutch State has several times revised upwards
the amount of aid expected to be necessary to finance the
separation of these banks from their parent company and
to finance the sale of New HBU, arguing that unexpected
costs had been identified. Given these circumstances, the
Commission cannot realistically ascertain that no further
aid measures will be necessary to finance the restructuring
before ABN Amro N has been effectively separated from
ABN Amro Holding and before the closing of the sale of
New HBU has effectively taken place.

In conclusion, based on a preliminary assessment of the
information available, the Commission cannot establish
that the restructuring plan will restore long-term
viability and that no further aid will be necessary. In
this regard, the Commission observes that the Dutch
State has also granted an extra prudential margin of
EUR 500 million, which it deemed necessary “considering
general uncertainties and the uncertainties arising from
the separation process”.

Minimum necessary/own contribution

It is clear from the Restructuring Communication that
banks should try to sort out capital problems with their
own means and only use State aid as a solution of last
resort. Aid should be limited to the minimum necessary
and should only cover costs which are necessary for the
restoration of viability.

(* In line with Paragraph 12 of the Restructuring Communication.
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might have a temporary character to allow for the
separation of ABN Amro N and FBN from their former
parent groups. At this stage however, it is not clear to the
Commission when and how these measures will be
reversed, once they are no longer strictly needed from a
viability point of view.

The Commission has taken note of the fact that measure
A is structured in such a way that it might become
relatively unattractive once the new group will [...] [...]
and when precisely the capital relief instrument would be
called, since there is no obligation to call it.

It is also the understanding of the Commission that the
total State aid amount contains a prudential buffer of
EUR 500 million. The Commission understands that this
might be useful and even necessary to complete a rather
complex disintegration process, but it is not clear to the
Commission why this extra prudential buffer would still
be needed once all the separation/integration issues have
been settled. In order to limit the aid to the minimum and
not leave excess capital in ABN Amro Group, it seems
that the Dutch State and ABN Amro Group should for
instance develop a repayment mechanism, thereby
ensuring that on an ongoing basis any excess capital is
returned to the State.

The Dutch State also claims that it needs to inject
EUR 1,2 billion in the new group to cover integration
costs. The Dutch State sees this as an investment pre-
financing the synergies which will be realised in the
coming years. It is not clear to the Commission whether
the returns on the integration investment will be repaid as
soon as they are realised (ie. when the synergies take
place) or whether these will be accumulated within the
new ABN Amro Group, giving it excessive capital and
means to expand.

The Commission also notes that the capital requirements
related to the credit umbrella (3%). granted to New HBU
will gradually decline as the guaranteed loans are
progressively redeemed, which might make part of the
aid related to New HBU superfluous. It is not clear at
this stage whether the Dutch State has put in place
sufficient measures to get repayment of the State aid
which would become superfluous in the future.

It seems that a small percentage of FBN capital (i.e. the
preferred shares) is held by [...] private shareholders other
than the State. This relates to the so-called FBNH Preferred
Shares, which have been issued to a SPV (controlled by
the Dutch State) in which [...] former holders of [...]
participate. At this stage, the Commission doubts that

The sale of New HBU to Deutsche Bank included a so-called credit

*)

umbrella, which basically implies that ABN Amro II accepted — as
part of the sale agreement with Deutsche — to guarantee 75 % of
net credit losses on the existing loan portfolio (up to a maximum
of EUR 1,6 billion). Obviously, this guarantee translates in add-
itional capital requirements. Since a relatively large part of the
loan portfolio [...] matures in the next five years ([...] even in
the next year), the credit portfolio on which the credit umbrella
applies will gradually decrease in size and so will the associated
capital requirements.
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will participate in the financing of the restructuring costs
and whether this participation is sufficient. It invites the
Dutch authorities to provide more information on that
issue.

The Commission is also not sure whether the aid is only
used to cover costs related to the restoration of viability. It
is the Commission’s understanding that the new ABN
Amro Group wants to redevelop a number of activities,
which do no longer exist in ABN Amro N or in FBN as
they remain respectively with the ABN Amro R (now
owned by RBS) and with other parts of the former
Fortis Holding (ie. Fortis Bank Belgium (currently
owned by BNP Paribas) or Fortis Holding which groups
a number of insurance assets). Apparently the new group
does not exclude small add-on acquisitions, for instance to
rebuild an international network. In this regard, the
Commission would refer to paragraph (23) of the Restruc-
turing Communication. State aid cannot be used to
finance market-distorting activities not linked to the
restructuring process. Acquisitions or new investments
cannot be financed through State aid unless this is
essential for restoring an undertaking’s viability. It seems
therefore necessary that the Dutch authorities provide a
detailed list of activities that ABN Amro Group expects to
rebuild internally or to acquire in the framework 